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1. CAPITALISM


Our capitalistic money system was I repeat was, the best economic system that was ever invented. Somebody had the idea that we could trade goods for cash money which was much more practical then trade business, where one could only trade goods for goods. The capitalistic system really got started in the first industrial revolution in the 1800s in Great Britain. The steam engine and the mechanical loom were invented and because of these inventions it was possible to shift from a mere crops economy to mass production in factories. The textile industry grew bigger and with George Stevensons invention of the steam locomotive in 1814, it was possible to travel to another place at a constant speed. The second industrial revolution started in the 1870s with the invention of many electrical devices. Industrial revolution number 3 is also known as the digital revolution it started at the end of the 20 century and accelerated our everyday lives with computers. All of these inventions and achievements were necessary to enable us to live in a modern society as we know today. To get back to the different system types: In the 1920s, fascism became popular in many European countries. Fascism is a right- wing, political system were the race doctrine plays an important role. The individual is not very important he places his demands behind those of the people. In fascism a totalitarian party rules, that steers the nation into being a united society that is indoctrinated to expand itself. The people are forced to annect other countries and enslave and destroy the inhabitants and in doing that, they enjoy more prosperity. At about the same time in Russia, which was later known as the main part of the Soviet Union, communism came into power. Communism says that the wealth belongs to the community. Everybody should work together to achieve prosperity, which sounds like a good idea. The problem in all communist countries is that they choose a centrally planned economy. The communist party manages the production of goods and controls the service economy. It turned out to be a very inefficient economic structure because first; the government decides when and what is to be produced and it leads to wrong decisions because the state workers either don’t know very much about the topic, or they are too slow to react to necessary adjustments. Secondly because the individual feels he is not allowed to make his own decisions. He doesn’t have a motive to go to work, because it’s either meaningless or he doesn’t see any self-interest in it. At the same time in the rest of the “free world”, everybody was living in capitalism. It started to dawn on everyone that you could live much better in capitalism; there was prosperity, freedom, democracy and independence. The people in Europe gave up the communist system and it’s only found nowadays in Cuba and North Korea where the populations are desperately poor and locked in. After the two World Wars capitalism was flourishing. Mostly in Europe and Asia everything had to be built up again. America had an economic boom after the Great Depression and became the biggest capitalistic superpower. Capitalism is an economic system where the most important goals are to achieve private property and higher capital resources. In Germany and other European countries we have social market economies. That is capitalism with social compensation. That means the social-weak and citizens in need are to be supported. They will be helped by means of money subsidies, primary care or social facilities. The idea is that work is to be taxed with a social insurance contribution and that everybody becomes the necessary social payments when he or she is in need.
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