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      The Spreading Virus of Global Debt

      
      Greece sneezes and Portugal catches a cold. Portugal coughs and Spain falls ill. Spain runs a fever and Italy comes down with
         the flu.”1 They call it financial contagion… the corrupting, fast-spreading influence of debt on the world economy.
      

      
      This debt virus has infected an economic system that is teetering on the edge of bankruptcy. Greece is not its only victim.
         Belgium and Iceland were among the first to succumb. The Greek strain, however, is the most viral, and it is spreading its
         sickness among the other nations in the euro zone. There is great concern that this fear-based epidemic is filtering into
         the United States. Some argue that it is already here.
      

      
      The most noticeable evidence of financial contagion is the continued borrowing of money by governments for the purpose of
         living beyond their means. In May 2009, representatives of the European Union (EU) and the International Monetary Fund (IMF)
         held late-night and early morning sessions hoping to stabilize world markets by earmarking nearly $1 trillion for further
         bailouts. In a statement released to the world press, the leaders said, “Each one of us is ready, depending on the situation
         of his country, to take the necessary measures to accelerate consolidation and to ensure the sustainability of public finances.”2

      
      As global financial earthquakes continue to increase in frequency and intensity, many are beginning to wonder if we are on
         the threshold of Armageddon!
      

      
      Armageddon. It’s a ten-letter word—four vowels and six consonants—worth a minimum of fifteen points in a game of Scrabble. Often misspelled
         and mispronounced, it is just as often misapplied. According to the dictionary, Armageddon has been a recognized word in the English language since the 1300s. It can refer to three things: the place of a future “final
         and conclusive” war between good and evil; the name of that specific battle; or a massive conflict or confrontation.3

      
      Of course, as Christians know, the word Armageddon is from the Bible, designating the world’s final, climactic battle that will be fought on the plains of Megiddo.
      

      
      Drawing its power from that biblical imagery, in today’s common usage the word refers to any event of cataclysmic proportion,
         such as that experienced by the major stock-trading boards at the end of 2008. Geoff Colvin, a senior editor at Fortune, declared in an article that October: “This isn’t Armageddon.” But by spring of 2009 many thought perhaps it was. Allan Roth
         wrote in a recent CBS Market Watch blog that until March 9, 2009, when the financial market made a turnaround, he thought that “Armageddon was clearly upon
         us as capitalism was declared dead and buried with the Great Depression ahead.” In his review one year later, with U.S. stocks
         up significantly, he wrote, “Hope has indeed come back… in the good times since Armageddon.”4

      
      President Obama adapted the word and dubbed the record snowfalls that crippled Washington, D.C., in early 2010 as Snowmageddon. In the hectic hours leading up to the 2010 vote on the American healthcare bill, House Minority Leader John Boehner referred
         to that critical period in American history as “Armageddon,” concluding that the proposed bill will “ruin our country.”5

      
      I chose to use that word in the title of this book because it pictures the catastrophic conditions that will prevail on the
         earth in the end times and because many of those conditions are beginning to be visible today. For the past three years, I
         have devoted my study to the identification and understanding of these prophetic attributes. Somewhere in the middle of my investigation, I began to notice a financial thread running through the center of these end-time
         events, and it wasn’t long before I could see how that thread pulled things together.
      

      
      The ten chapters of this book are about these end-time occurrences and the financial warnings that are pointing us toward
         the Armageddon of the Bible. While that Armageddon is still in the future, the trembling of our financial foundations is a
         call for us to “awake out of sleep; for now our salvation is nearer than when we first believed” (Romans 13:11).
      

      
      There is something about catastrophes of “biblical proportions” to which we seem to gravitate. The title of Mark Moring’s
         article in the March 2010 edition of Christianity Today declared, “It’s the end of the world, and we love it.”6 Moring points out that the growth in theater revenue since the current recession began is not surprising; it follows a trend
         that began in the hard times of the Great Depression of the 1930s. In 2009 a record $10 billion was spent at the box office,
         and attendance was up 4.5 percent despite the record high unemployment rate, which led to drastic cuts in many other areas
         of consumer spending. The movies that garnered record attendances included end-of-the-world offerings such as: Transformers: Revenge of the Fallen, 2012, Terminator Salvation, and The Road. The trend continued in the early months of 2010 with The Book of Eli and Legion. Several others of a similar genre are scheduled for release later in the year.
      

      
      And let’s not forget that the best-selling Christian fiction series of all time was the twelve original volumes of the Left
         Behind series by Tim LaHaye and Jerry Jenkins, which sold more than 63 million copies over a period of fifteen years.
      

      
      Why is there so much interest in entertainment that majors on the apocalyptic themes of the Bible? Moring suggests that “in
         a fear-filled world where war, terrorism, and economic collapse bring the question of death and the afterlife to the fore,
         the film industry has delivered more stories to fuel the question—though not always providing answers.”7

      
      I believe that much about the future of this world has been revealed to us in the prophetic pages of the Bible. In the following
         chapters we will explore together the answers we find there.
      

      
      We begin with a look at the state of the American economy, which is still deteriorating and threatening to collapse. Although
         there are glimmers of hope, unemployment is at near-record highs in most of the country, and in my home state of California,
         it continues to rise.
      

      
      In October 2009, according to the Labor Department’s report, the National Unemployment Rate had risen to 10.2 percent, more
         than doubling the rate when the financial crisis began to be evident in December 2007. The unemployment report issued in June
         2010 indicated that the seasonably adjusted unemployment rate in the country was down slightly to 9.7 percent. But in California
         it was still above 12 percent, and there was little hope for any major move downward.8

      
      Since percentages tend to be very impersonal, let’s look at this statistic in another way. These cold numbers translate into
         the fact that nationally more than 17 million real people—sisters, brothers, neighbors, maybe you—are unemployed and looking
         for work. As of the end of May 2010, 46 percent (6.8 million) had been unemployed for more than twenty-seven weeks. Add to
         that another 8.8 million workers who had become “involuntary part-time workers” since their hours were cut. Another 2.2 million
         had given up looking for work in the four weeks previous to the Bureau of Labor Statistics report and were not included in
         the unemployed figure. The total unemployed in May 2010 was 17.2 million.9

      
      According to my calculations, that means there are 26 million would-be full-time workers in our country today in some degree
         of financial distress related to unemployment. That “more than 49 million Americans—one in seven—struggled to get enough to
         eat” was only one indication of the severity of the recession in the United States.10 More than 11 million homes nationwide are now “underwater”—that is, worth significantly less than the mortgage owed on them.
         According to the Federal Reserve, the collapsing housing market has produced a $7 trillion loss in value from late 2006 through
         the end of 2009.11

      
      The overflow of unemployment pain reaches even beyond immediate families into the community at large where increased unemployment
         has added to the already burgeoning crisis in Social Security and Medicare. It is projected that in 2010 Social Security programs
         alone will “pay out more in benefits than they receive in payroll taxes.”12 Unemployed workers do not contribute to Social Security or Medicare programs, which means the number of recipients is rising
         while the number of contributors is falling.
      

      
      Social entitlement programs inevitably lead to bigger government, which means more government oversight of private industry,
         especially in the financial sector. In the aftermath of the subprime mortgage and credit upheaval, which epicentered in the
         United States, the Federal Reserve, the Senate, and the Treasury Department have each pursued greater regulatory powers. Their
         published motive is to shield Americans from lending abuses by enacting caps on salaries and perks within the banking industry.
         Such bills have been passed in both houses of Congress and are waiting to be reconciled.
      

      
      While most of us are understandably concerned with the impact of the American financial crisis, we cannot ignore the global
         economic meltdown that seems to be herding us in the direction of a new world order and a one-world government.
      

      
      The idea of a one-world government is as old as the book of Genesis and as current as the United Nations. The world is looking
         for someone who can say, “We saved the world from disaster”—someone with more credibility than Fed Chairman Ben Bernanke,
         who made that claim in the summer of 2009.13

      
      Our world is ripe for globalization. When the Cold War ended with a widespread thaw in hostilities, the nations and their
         economies began the process of trying to conglomerate from separate nationalistic entities into one heterogeneous unity.
      

      
      That process has been about as easy as incorporating iron into clay. Sure, it can be done, but not without the manipulation
         of basic structures, and even then the results can only be temporary. No combination of nations will ever be able to form
         a strong, stable world government—at least, not one that will last for very long.
      

      
      Not that they aren’t trying! Politicians, economists, scientists, and futurists have long sought such a supranational unity.
         The eight-year struggle to ratify a reform charter/constitution for the European Union is a good example of the difficulty
         inherent in combining twenty-seven separate national identities into one coherent unit. The European Union was finally successful
         in adopting a constitution-type government with the approval of the Treaty of Lisbon in November 2009. Its implementation
         on December 1, 2009, opened the door for a stronger and more centralized government in Europe.
      

      
      Despite the acceptance of this treaty, however, there is one lingering issue: the euro crisis. Joachim Starbatty, a German
         professor of economics, has written that the unity between the member nations of the European Union is now looking less like
         unity and more like illusion. Greece is the current focus of the discussion of restructuring the euro because of her precarious
         financial condition. Professor Starbatty further suggests that the euro, as it is presently configured, is “headed toward
         collapse” and that Germany may take the lead in withdrawing from the current euro structure, bringing with them other nations
         with strong money, and together creating a new common currency.14

      
      The aftermath of such a move could include a “new, more powerful euro [that] could easily supersede the dollar as the global
         safe-haven currency.”15 According to Starbatty’s article, while there might be some immediate gains to be made by a restructured European currency,
         the long-term impact could be “global economic instability” and the “possibility of a catastrophic plunge in faith in the
         [U.S.] dollar.”16

      
      As I write this, the world is still in the early stages of recovery from the major recession that began in 2007. Recent recessions
         have lasted no longer than eleven months, but the effects of this one have already lasted nearly three times that long.17

      
      Reversing a promise by global leaders in April 2009 to end the recession, only China, France, Germany, and Japan were into
         the recovery stage by the end of that year. Today Canada, Italy, Greece, Great Britain, and the U.S. are still struggling
         to check the downward trend of the economy.18 Great Britain’s expected “probable” recovery from the recession in the last quarter of the year was met with the announcement
         of “an unprecedented sixth consecutive quarter decline.”19

      
      On the same day that announcement was made, former Federal Reserve Chairman Paul Volcker referred to the American version
         of the recession as “deep and potentially lengthy” and labeled it “the Great Recession.”20

      
      According to a Washington Post–ABC News poll, Americans agreed with Volcker’s assessment. Eighty-three percent did not think the recession was over, and
         three-quarters were “worried about the direction of the nation’s economy.” Fifty-seven percent thought the actions taken by
         the government either had no effect or had actually made it worse.21

      
      Historically, it has been the economy of the United States that has recovered earliest and has been able to pull “the rest
         of the world out of its funk.”22 This time around, it is hoped that China will lift the U.S. out of recession. If neither of these two nations can rise to
         the challenge, there seem to be few options left on the horizon.
      

      
      Could we be standing today on the edge of a recession from which no one economy, no one nation, no one union will be able
         to extricate the world? The Bible predicts that such an era is coming. Fueled by the world’s economic convulsions, the only
         answer will seem to be the unification of the nations under one economic system and one world ruler.
      

      
      One would expect such a process to begin with the gradual consolidation of wealth and power, both nationally and globally.
         Today as we witness the merging of banks and the centralization of financial regulations, we cannot help but wonder if the
         Antichrist is waiting in the wings, ready to make his entrance onto the stage of this desperate world.
      

      
      When he finally appears, the world will embrace him. He will have all of the answers to the pressing problems of mankind.
         He will be the ultimate financial czar—Satan’s CEO, and he will deceive the world with a promise of stability and order. When
         the whole world is singing his praises, he will unveil his master plan for the destruction of all those who refuse to fall
         down and worship him.
      

      
      In those final months of his evil reign, no one will be able to buy or sell without his special identification mark implanted
         in his or her forehead or hand. Using the technology that is already powerful enough to accomplish his plan, the Antichrist
         will control the financial destiny of every nation and every individual.
      

      
      From his center in the ancient rebuilt city of Babylon, the Antichrist and his partner, the False Prophet, will regulate the
         commerce of the world until Almighty God brings it all to an end “in one hour” (Revelation 18:10, 17, 19).
      

      
      Then there will at last emerge the ultimate one-world government and a one-world economy that will be the fulfillment of the
         long-desired utopia. The Bible assures us that a golden age of unprecedented peace and prosperity is coming. What the Antichrist
         will have failed to do with his militaristic and computer surveillance, Jesus Christ will do by His omniscience, omnipotence,
         and omnipresence. For one thousand years Jesus Christ will preside over an idyllic age of peace and prosperity.
      

      
      With these events facing the world, we ask the question posed in a book title by the late revered apologist Francis Schaeffer:
         How should we then live? In light of all that is happening and all that is going to happen, how should we organize our schedules and live our lives? I have called the last chapter of this book,
         “Keep Your Head in the Game and Your Hope in God.” This is the instruction that God has etched upon my own heart. In these
         desperate days, this is my prayer for you!
      

      
   
      
      
      
CHAPTER 1
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      The Fall of the American Economy

      
      Bernard Madoff will go down in history as Wall Street’s most notorious criminal. He systematically cheated investors out of
         $65 billion, far eclipsing the 1980s insider-trading scandals involving junk-bond financiers Michael Milken and Ivan Boesky.
         Among the thousands of Madoff’s victims were a number of Hollywood celebrities such as Kevin Bacon and Kyra Sedgwick. Zsa
         Zsa Gabor and her ninth husband lost almost $10 million. Director Steven Spielberg and DreamWorks executive Jeffrey Katzenberg
         lost money they had invested for their Wunderkind Foundation.
      

      
      Other celebrities who fell victim to Madoff included CNN’s Larry King, former baseball great Sandy Koufax, Jane Fonda, and
         John Robbins of the Baskin-Robbins ice cream family. Also affected were prominent New York financial figures, some of the
         country’s leading Jewish charities, Jewish patriot Elie Wiesel, thousands of elderly retirees who lost their life savings
         and, oh yes, Madoff’s own sister, whom he scammed out of $3 million.1

      
      Madoff took money from investors and then used their money to pay out profits to earlier investors. As long as the new money
         kept coming into the system, it worked like a charm. His investors prospered, and he promised to continue the bountiful flow
         with a steady stream of 12 to 20 percent returns. Impossible? Of course! But Madoff delivered on his promises. When asked
         how he did it, he would answer with some gobbledygook about his “split strike conversion strategy.” If pressed too hard he
         would get angry and refuse to answer. His clients should be grateful for his wizardry and quit looking for the levers behind the curtain.
      

      
      Some of his investors assumed he was cheating, but they did not press for details for fear of killing the goose that was delivering
         golden eggs. As investment advisor Suzanne Murphy said, “It was a great con. The best cons are when you keep the pigeons happy,
         right? And the pigeons were happy because they were getting good returns.”2

      
      “Madoff did not have to put ads in the Wall Street Journal,” wrote financial analysts William Bonner and Addison Wiggin. “Customers were banging on his door begging him to let them
         in. His oldest friends would come up to him and practically beg him to take their trust funds…. Madoff’s charm was that he
         out-foxed the foxes and out-scammed the scammers…. In the history of high-stakes gambling, he out-did them all. Like a Robin
         Hood with Alzheimer’s, he stole from the rich. If only he’d remembered to give to the poor, he’d be a hero to everyone!”3

      
      Bernie Madoff was arrested, pleaded guilty to eleven federal offenses, and in June of 2009 was sentenced to 150 years in prison.
         “Once worth… millions, Madoff now lives austerely at a North Carolina federal prison. According to court papers, he eats pizza
         cooked by a child molester, sleeps in the lower bunk in a cell he shares with a 21-year-old druggie, and spends his time with
         a former Colombo crime boss and a spy for Israel.”4

      
      
      The Origin of the “Ponzi Scheme”

      
      Eight decades before Bernie Madoff’s crimes, Charles Ponzi (March 3, 1882–January 18, 1949) held the record as the greatest
         swindler in American history. The term Ponzi scheme is a widely known description of any scam that pays early investors with ill-gotten funds from later investors. Ponzi’s scheme
         began shortly after the end of the First World War at the start of the Roaring Twenties. He promised his clients a 50 percent profit within forty-five days or
         a 100 percent profit within ninety days. In the end, Ponzi was charged with more than eighty counts of mail fraud. He spent
         three and a half years in a federal prison before he was deported and moved to Rio de Janeiro, where he died in a charity
         hospital in 1949.
      

      
      One would think Bernie Madoff wins hands down as the number one Ponzi perpetrator of all time. But if you compare his scheme
         to what is going on today in America’s system of finance, Bernie Madoff is an amateur! Financing and administering massive
         entitlement programs, wars, and runaway big government have sunk our nation into a quagmire of deficits, debts, and inflation.
         And our government seems to see no way out except to continue the policies that created the problem—to spend and borrow at
         an ever-increasing pace until the entire system falls on its face, exhausted from trying to outrun itself.
      

      
      This national Ponzi scheme was predicted twenty centuries ago in the New Testament letter of James and figures prominently
         as a sign of the coming economic Armageddon. In this chapter we will look at the causes, effects, and meaning of how Madoff-like
         greed and fiscal irresponsibility are contributing to the coming fall of the American economy.
      

      
      
      
      The Ponzi Scheme of Social Security

      
      One of the earliest triggers of financial instability in America was the inception of Social Security. In 1935, during the
         presidency of Franklin Roosevelt, the Social Security Act was passed into law. According to its architects, Social Security
         would rid our nation of all the evils associated with “old age” and make it possible for every American who lived to age sixty-five
         to have some kind of retirement income.
      

      
      Within four years of passing the Social Security Act, Congress amended the program to include survivor’s insurance. In 1965
         Medicare benefits were added. By 2008 Social Security and Medicare had swollen to a massive entitlement consuming more than
         $1 trillion—one-third of the federal budget.5

      
      Today Social Security functions as an unfunded entitlement program. While it is true that the government has raked in more
         in Social Security payroll taxes than it has paid out in benefits, that money is not protected in a trust fund, as many are
         led to believe. The government uses the Social Security funds to pay for other programs. There is no Social Security Trust
         Fund.
      

      
      Social Security operates exactly like the schemes of Charles Ponzi and Bernard Madoff. New contributors to the program fund
         the promises made to the older contributors. American workers who have faithfully paid their Social Security tax each year
         are relying on an empty federal purse to fulfill its promise to them. And today, according to most economists, we are about
         to enter the perfect storm.
      

      
      As New York Times economics reporter Edmund Andrews writes:
      

      
      
         The nation’s oldest baby boomers are approaching 65, setting off what experts have warned for years will be a fiscal nightmare
            for the government. “What a good country or a good squirrel should be doing is stashing away nuts for the winter,” said William
            H. Gross, managing director of the Pimco Group, the giant bond-management firm. “The United States is not only not saving
            nuts, it’s eating the ones left over from the last winter.”6

      

      
      In a recent USA Today article, Richard Wolf detailed some of the other problems facing Social Security:
      

      
      
         	
            Payroll Social Security taxes “flattened out in 2009 because of rising unemployment and expected pay raises that largely disappeared.”

         

         	
            “The number of retired workers who began taking benefits increased by 20 percent; those taking disability jumped by 10 percent.”
            

         

         	
            “Monthly benefits were raised 5.8 percent because of a spike in energy prices the year before.”7

         

      

      
      Social Security has become one of our most ominous unsustainable programs leading to unending deficits. Richard Lamm, former
         governor of Colorado, summed it up like this: “Christmas is a time when kids tell Santa what they want and adults pay for
         it. Deficits are when adults tell the government what they want and their kids pay for it.”8 The next generation is paying for this generation’s Social Security. How long before the system collapses under its own ever-increasing
         weight?
      

      
      
      
      War and National Defense

      
      In 2008, 41.5 percent of all the military expenditures in the entire world belonged to the United States. We spent more on
         national defense than China, Japan, Russia, Europe, and several other nations combined. In 2009 our defense budget was $642
         billion, second only to Social Security at $677 billion. Our defense costs were 36 percent of the total income from taxes
         in fiscal year 2009.
      

      
      Economist Joseph Stiglitz, a Nobel laureate, and his coauthor, Linda Bilmes, wrote a book about the costs of our current war,
         including its hidden costs. The book’s title, The Three Trillion Dollar War, summarizes its conclusion. Many who praised the book said its only failure was underestimating the cost by at least another
         trillion.9

      
      Joel Belz, executive director of WORLD magazine, put these astronomical figures into focus: “Wherever you stand on increasing our forces in Afghanistan, you’ll have to concede that war is expensive. In round numbers, by some estimates, it costs us
         a million dollars per soldier per year to send someone to Iraq or Afghanistan.”10

      
      Clearly, the cost of war and national defense is another drain on our national economy and a contributing factor to our growing
         deficit.
      

      
      
      
      The Growth of Big Government

      
      The size of the United States government began to balloon during the presidency of Franklin Roosevelt as his New Deal attempted
         to address the misery of the Great Depression. According to a recent State Department report,
      

      
      
         The rise of the United States as the world’s major military power during and after World War II also fueled government growth….
            Greater educational expectations led to significant government investment in schools and colleges. An enormous national push
            for scientific and technological advances spawned new agencies and substantial public investment in fields ranging from space
            exploration to health care.11

      

      
      And it’s not just the federal government that continues to grow. According to the same report, between 1960 and 1990, “the
         number of state and local government employees increased from 6.4 million to 15.2 million.”12

      
      Today the United States government is our nation’s largest employer. The December 2009 total payroll for federal government
         employees rang up at $15,471,672,417! In 1900 only one in twenty-four Americans worked for the government. By 1948 government
         employment rose almost 500 percent to one in eight.13 In 2009 there were nearly two million federal employees, and that number is projected to rise by 15.6 percent in fiscal year 2010. It’s
         no wonder that more than a third of Americans polled by Gallup would prefer the “perceived ‘safeness’ and typically generous
         benefits” of a federal job.14

      
      A USA Today analysis on December 11, 2009, showed that at least one sector of the job market had been thriving during the previous eighteen
         months—the one your tax dollars pay for. The paper analyzed the two million federal workers tracked by the database of the
         Office of Personnel Management, which excludes the White House, Congress, the postal service, intelligence agencies, and uniformed
         military personnel. Its findings: 19 percent of federal workers make more than $100,000 per year (before overtime and bonuses),
         compared to 14 percent when the recession began. The average federal worker’s pay is now $71,206, much higher than the average
         private sector worker’s pay of $40,331. “There’s no way to justify this to the American people,” Rep. Jason Chaffetz (R-Utah)
         told the paper. “It’s ridiculous.”15

      
      More than ridiculous, the uncontrolled growth of big government is also a major contributor to our rapidly escalating deficit.

      
      
      
      National and Private Debt

      
      In 2009, the New York Times reported, “With the national debt now topping $12 trillion, the White House estimates that the government’s tab for servicing
         the debt will exceed $700 billion a year in 2019, up from $202 billion this year…. Just one of the wrenching challenges facing
         the United States after decades of living beyond its means.”16

      
      I wish I could tell you that $12 trillion is the whole story, but it is not; it is only the “visible debt,” the tip of the
         iceberg. In his book The Dollar Meltdown, Charles Goyette paints the larger picture in vivid detail:
      

      
      
         The debt is not really just $12 trillion! By any commonsensical definition of the term “debt,” something owed, the real debt
            is larger. If you have paid into Social Security for a lifetime and you believe your promised benefits are a debt of the government;
            if you believe the government should make good on promises of veteran’s health care; if your bank has been paying insurance
            premiums to the FDIC and you expect that in the event of a run on the banks, loss coverage is a debt of the government; if
            you have been paying the government for medical coverage which you will expect to be there when the need arises; if you believe
            that government “guarantees,” tossed around like confetti lately, are real promises upon which institutions and individuals
            should rely; then you will agree the government’s debt is much larger than the $12 trillion on the books. All of these expectations
            represent unfunded liabilities; promises the government has made, but for which no provision to pay has been made. The bulk
            of the iceberg is below the waterline, the visible “national debt” is just a fraction of our government’s liabilities.17

      

      
      Fiscal economists use a term that designates the cause and magnitude of our debt: infinite horizon discounted value. While this term represents a highly complicated formula that determines the value of all promised benefits—current and future—in
         terms of our present-day dollars going forward into the infinite future, its simple meaning is: the gap between promised Social
         Security and Medicare benefits accruing to every American with a registered Social Security number and the actual income from
         taxes in a given year. It is an approximation based on life expectancy in actuarials. For Social Security alone that gap is
         $17.5 trillion!
      

      
      Unfortunately, Social Security is not our greatest problem. Medicare is many times worse. Our current Medicare program has
         three separate centers of coverage and funding. Medicare Part A covers hospital stays. Medicare Part B covers doctor visits.
         The most recent addition to the Medicare programs, Part D, which covers prescriptions, took effect in 2006.
      

      
      The current unfunded liability for Medicare Part A is $36.7 trillion; for Part B it is $37 trillion; and for Part D it is
         $15.6 trillion. The total liability of all three unfunded Medicare programs is $89.3 trillion. This is five times as much
         as the unfunded Social Security bill.
      

      
      Add the unfunded liability of all three parts of Medicare to the unfunded liability of Social Security and you come up with
         a figure of $106.8 trillion. Now add to that our national debt of $12 trillion, and the bottom line totals $118.8 trillion.
         That amounts to a debt load of $383,000 per person, or $1,532,000 per family of four.18

      
      Charles Goyette summarized the problem with this enormous debt load:

      
      
         America’s debts at any level—$12 trillion… won’t be paid. They will simply be rolled over again and again until America’s
            creditors are unwilling to loan any longer. The nation is in the same position as someone who has taken a cash advance from
            his Visa card to meet his mortgage payment, and then has taken out a new MasterCard credit line to pay his Visa bill. Credit
            card debt juggling may appear to work in the short run, but it is a road to financial ruin. And just as compound interest
            is said to be the investor’s best friend, it is the debtor’s worst nightmare, as debt growth becomes exponential.19

      

      
      Incidentally, as of June 1, 2010, the national debt had grown to $13 trillion—a disconcerting new record.20


      [image: image]

      
      So far we have been addressing only the debt itself. But what about the interest on all that debt? If you have a mortgage
         on your home, you have probably experienced a reaction similar to mine when you received your year-end interest statement.
         Isn’t it discouraging to see the disparity between the amount consumed by interest compared to how little is applied against
         the principal? If you think you have reason to be discouraged, consider the U.S. government’s fiscal year-end interest statement.
         According to the White House Office of Management and Budget, $904 billion came into the Treasury through our tax payments
         at the end of the fiscal year on September 30, 2009. The interest on our national debt was $383 billion. This means that the
         cost of interest on the debt represented more than 40 cents of every dollar that came in from individual income taxes.21

      
      Another disconcerting problem with our enormous debt burden is the parties to whom we owe it. In 1952 we owed most of our
         national debt to ourselves—to individual investors and American financial institutions. In fact, less than 5 percent of U.S.
         Treasury bonds were in foreign hands. According to the Department of the Treasury, at the end of the 2009 financial year, nearly 50 percent of
         our nation’s public debt was owned by foreign governments and financial institutions. The rate of foreign ownership of American
         debt securities is increasing at an alarming pace; it is now triple what it was in 2001. Here is a partial list of the nations
         that hold our debt and the amount they owned as of the end of 2009:22

      

      
         
         
         
         
         
            
            	China
            
            	798.9
            
         

         
         
            
            	Japan
            
            	746.5
            
         

         
         
            
            	United Kingdom
            
            	230.7
            
         

         
         
            
            	Oil Exporting Countries
            
            	188.4
            
         

         
         
            
            	Caribbean Banking Centers
            
            	169.3
            
         

         
         
            
            	Brazil
            
            	156.2
            
         

         
         
            
            	Hong Kong
            
            	142.0
            
         

         
         
            
            	Russia*
            
            	122.5
            
         

         
         
         
      



            *Russia owned no U.S. debts as of 2007. She is now the eighth-largest foreign holder.

         
         

      
      This money has been borrowed by issuing IOUs, which are called bonds or Treasury notes. We use that borrowed money to pay
         our government’s current bills. Until our debt is repaid (which it likely never will be), we pay interest on those IOUs. According
         to the Congressional Budget Office’s forecast for this decade, the government expects to incur $9 trillion in new debt. More
         than half of that amount ($4.8 trillion) will be applied to interest payments.23

      
      One financial professional has determined that the interest on the national debt accrues at the rate of $41 million an hour.
         That’s $690,000 a minute, and $11,500 per second! Remember, that’s just the interest. These payments do not touch the principal.24

      
      Even a small increase in the interest rate has a big impact. As Edmund Andrews explains, “An increase of one percentage point
         in the Treasury’s average cost of borrowing would cost American taxpayers an extra $80 billion this year—about equal to the
         combined budgets of the Department of Energy and the Department of Education.”25

      
      When you move past the nation’s debt to the private debt of its citizens, the picture does not get any prettier. Bonner and
         Wiggin tell us, “Household debt rose from $7.8 trillion in 2002 to nearly $14 trillion in 2008.”26 That debt cannot possibly be paid off in one generation, so it is passed on, in some cases to people who have yet to be born.
      

      
      Here we are, supposedly the wealthiest nation in the world, and we are over our heads in debt. Shouldn’t a nation with our
         wealth be known for lending instead of borrowing? That seems to have been God’s perspective when He said to the nation of
         Israel: “For the LORD your God will bless you just as He promised you; you shall lend to many nations, but you shall not borrow; you shall reign
         over many nations, but they shall not reign over you” (Deuteronomy 15:6; also see 28:12). Solomon reinforces this principle
         in Proverbs 22:7: “The borrower is servant to the lender.”
      

      
      Wise King Solomon hit the nail squarely on the head. The lender always holds power over the borrower. This principle does
         not bode well for the future of America. With our out-of-control borrowing, we have placed our financial well-being in the
         hands of foreign countries that have no love for us.
      

      
      
      
      The Cancer of Inflation

      
      Since 1934 people have been playing Monopoly. The world’s best-selling board game, it is now played in 103 countries and in
         thirty-seven languages.27 Unfortunately, many world governments, including our own, are currently playing Monopoly as well. To see what I mean, look
         at this section of the rules for the game: “The Bank collects all taxes, fines, loans, and interest, and the price of all Monopoly properties which it sells and auctions. The Bank never ‘goes broke.’ If the Bank runs out of Monopoly money,
         it may issue as much more as may be needed by merely writing on any ordinary paper” (emphasis added).28 These are exactly the rules our government plays by in managing the U.S. monetary supply. In his 2009 book, The New Economic Disorder, economist Larry Bates writes:
      

      
      
         Today in America, we are living in a fool’s paradise. We seem to believe we’ve found the secret that eluded the ancient alchemists:
            we believe we can slap ink on paper and somehow it will turn to gold. The money manipulators have successfully created the
            illusion of prosperity through the most massive creation of debt and paper money that has ever occurred in history. That debt
            bubble is about to burst again; [and] when it does, all those… investments your friends, and maybe even you, think are safe—CDs,
            and bonds, and mutual funds—will be in deep, deep trouble. And that’s just the tip of the iceberg about to ram us.29

      

      
      When the dollar loses its status, the U.S. will have to begin offering IOUs with increasingly higher interest rates to attract
         lenders, which means interest payments will take an even larger share of the U.S. budget. Those higher rates will cause consumer
         interest rates to rise in proportion. This means the cost of borrowing for homes and cars will get more expensive, partly
         as a result of the high rates themselves, and partly because rising interest rates will trigger inflation as the economy needs
         more dollars to meet the rising cost of borrowing.
      

      
      Many economists foresee a period of massive inflation ahead as the economy begins absorbing the billions of dollars of stimulus
         money the Fed has printed. If you insert more printed dollars into the economy, the value of existing dollars is decreased,
         meaning the price of everything goes up.
      

      
      Larry Bates removes any ambiguity from the meaning of inflation:

      
      
         Despite what politicians and money manipulators would like you to believe, inflation is not rising prices. That is only a
            symptom of inflation, just as sniffles are the symptom of a cold. Knowledgeable people are well aware that inflation is an
            increase in the supply of money—period. Nothing more and nothing less. The more money the Federal Reserve prints and pumps
            into our economy, the higher prices will be driven up.30

      

      
      Hyperinflation robs money of its value. During the inflationary period of the 1920s in postwar Germany, the government printed
         so many marks that they were being used to light fires. Erwin Lutzer tells a story of a woman who filled her wheelbarrow with
         German marks and left them outside a grocery store as she shopped—confident that no one would steal the worthless currency.
         She returned to find a pile of marks but no wheelbarrow.31

      
      We can learn much about the impact of inflation from history. Economist Constantino Bresciani-Turroni, writing of the summer
         of 1923 when Germany’s financial crisis was heating up, said, “The state’s need of money increased rapidly. Private banks,
         besieged by their clients, found it impossible to meet the demand for money.”32 In an attempt to stabilize the economy, German economists were urging the government to print less money. But their cries
         were in vain because, as Bonner and Wiggin explain in their review of Bresciani-Turroni’s work, “officials were in roughly
         the same situation as Ben Bernanke and Barack Obama today, ‘More,’ said they. They feared the economy might fall into trouble
         unless they made more cash and credit available.”33 So they printed more money, just as we have done and are doing. But according to Bresciani-Turroni, printing more money simply
         forestalled Germany’s problem and increased its severity:
      

      
      
         At first inflation stimulated production… but later… it annihilated thrift; it made reform of the national budget impossible
            for years… it destroyed incalculable moral and intellectual values. It provoked a serious revolution in social classes, a few people accumulating wealth and forming a class of usurpers of national
            property; whilst millions of individuals were thrown into poverty. It was a distressing preoccupation and constant torment
            of innumerable families; it poisoned the German people by spreading among all classes the spirit of speculation and by diverting
            them from proper and regular work, and it was the cause of incessant political and moral disturbance. It is indeed easy enough
            to understand why the record of the sad years 1919–1923 always weighs like a nightmare on the German people.34

      

      
      Inflation also played a part in the fall of the Roman Empire, as Bonner and Wiggin explain:

      
      
         Rome wasn’t built in a day, nor was its money destroyed overnight. In AD 64, in Nero’s reign, the aureus was reduced by 10
            percent of its weight. Thereafter, whenever Romans needed more money to finance their wars, their public improvements, their
            social welfare services and circuses, and their trade deficits, they reduced the metal content of the coins [called “clipping
            coins”]. By the time Odoacer deposed the last emperor in 476, the silver denarius contained only 0.02 percent silver.35

      

      
      From then until now, “every central banker in the world has taken the devil’s bait, creating money, out of thin air, as if
         no one were looking. As if it had not been tried before. As if they could get away with it and people really could get something
         for nothing!”36

      
      Deficits, debts, and inflation all add up to economic chaos because shortsighted leaders tend to address the problem by creating
         more deficits, debts, and inflation. As a result, for the first time in my lifetime, the word trillion is being tossed around like a common denominator. Just how much is a trillion? It’s a million million; a thousand billion.
         It’s a one followed by twelve zeroes. An illustration might help us grasp this incomprehensible number. I’ll start with a hundred-dollar bill because the U.S. Treasury hasn’t issued bills larger than that since July 14, 1969.37

      
      The Federal Reserve issues new one-hundred-dollar bills to your bank in banded packages of one hundred bills each. Each package
         equals $10,000. One hundred such stacks equal one million dollars. A measly one million dollars doesn’t look very impressive;
         you could easily stuff it into a shopping bag. A hundred million looks a little more respectable. It stacks into a neat cube
         shape that fills a standard industrial pallet. One billion dollars fills ten pallets of hundred-dollar bills. A trillion dollars
         would fill ten thousand pallets of hundred-dollar bills—enough to fill the floor of a fair-sized warehouse.38

      
      If you’re still having trouble getting your mind around a trillion, here’s an analogy from WORLD magazine that might help: “To get an idea of how massive this amount is, think of it in seconds. Going back in time 1 million
         seconds would take you back 12 days. One billion seconds would take you back 30 years and one trillion seconds would take
         you back 32,000 years.”39

      
      The fact that our government, economists, and the media are beginning to think in terms of trillions instead of billions is
         not a good sign. It tells us that the economy is being filled with Monopoly money, and the government’s giant Ponzi scheme
         is ballooning ever more rapidly in order to keep from collapsing.
      

      
      
      
      The Specter of Bankruptcy

      
      What will happen when the government’s giant Ponzi scheme catches up with itself? According to a 2009 article in the Wall Street Journal, “If the government were ever to default on its promise to pay periodic interest payments or to repay the debt at maturity,
         the United States economy would plunge into a level of chaos that would make the Lehman bankruptcy look like a nonevent.”40

      
      I agree with those who say it seems very unlikely that our nation will ever be able to pay off her debts. Social Security, Medicare, Medicaid, and any new health benefit program require more
         funding than our current tax structure can support. Even if the tax rates are increased—as we have been assured will happen—there
         simply is not enough money to buy our way out of debt. If these assumptions are accurate, our nation is headed toward bankruptcy.
      

      
      If the United States were to go bankrupt, it would morally default on everything it owes by simply saying, “We no longer acknowledge
         our debts.” The government would simply reset the value of our currency by declaring the worth of a dollar with no real value
         to back it up. Taxes could go as high as 70 percent of one’s income. If history repeated itself, revolution would follow!
      

      
      While we may not live to see our nation in bankruptcy, most economists believe that the government’s monetary policies have
         taken us beyond the possibility of our economy ever being as stable as it once was. In a recent USA Today editorial titled “There Is No Normal Anymore,” James P. Gannon expressed what many of us feel about America’s current economic
         instability:
      

      
      
         That statement [There is no normal anymore]… goes a long way toward explaining why so many Americans are angry, confused and
            worried today. Polls show that 58 percent of Americans think the country is on the wrong track, suffering an economy that’s
            sick…. They want things to get back to normal but increasingly feel that there is no normal any more…. Only Americans who
            lived through the Great Depression of the 1930s can remember a time of greater stress. In the midst of a so-called recovery,
            the economy is still shedding tens of thousands of jobs monthly, with the national unemployment rate already at 10 percent.
            In the past, a 4–6 percent unemployment rate was considered normal, but that now seems like a distant dream because it takes
            job growth of about 100,000 a month just to keep the unemployment rate from rising further—given the expected growth of the
            labor force. So normal unemployment could be years off.
         

         There is nothing normal about an economy in which the federal government takes over giant automakers, bails out too-big-to-fail
            banks, buys up nearly all mortgages, keeps short-term interest rates at zero and prints over a trillion new dollars. As the
            national debt passes $12 trillion and the White House projects $9 trillion more in deficits over the next 10 years, the value
            of the dollar sinks and the price of gold—America’s best fear gauge—rises past $1,100 an ounce.41

      

      
      We long for a return to normalcy, but it seems impossible to get there from where we are. The future is beginning to be clear;
         barring some dramatic reversal, our nation is facing certain bankruptcy or some equivalent financial meltdown.
      

      
      
      
      Today’s Economic Meltdown in Biblical Prophecy

      
      You may be surprised to learn that the Bible predicted the future that is our present reality. James, the half brother of
         our Lord, the son of Mary and Joseph (see Galatians 1:19), wrote a startling description of the economic conditions of “the
         last days.”
      

      
      
         Come now, you rich, weep and howl for your miseries that are coming upon you! Your riches are corrupted, and your garments
            are moth-eaten. Your gold and silver are corroded, and their corrosion will be a witness against you and will eat your flesh
            like fire. You have heaped up treasure in the last days. Indeed the wages of the laborers who mowed your fields, which you
            kept back by fraud, cry out; and the cries of the reapers have reached the ears of the Lord of Sabaoth. You have lived on
            the earth in pleasure and luxury; you have fattened your hearts as in a day of slaughter. You have condemned, you have murdered
            the just. (James 5:1–6)
         

      

      
      Although James wrote his letter to the Christian church, these first six verses of chapter 5 are addressed to wealthy nonbelievers.
         In doing this, James “employs a rhetorical device known as apostrophe, a turning away from his real audience to address some other group.”42

      
      James was not indicting these people simply for having wealth. The Bible makes it clear that it is not wrong to have wealth:
         “The blessing of the LORD makes one rich, and He adds no sorrow with it” (Proverbs 10:22). The Bible contains many notable examples of godly, wealthy
         people, such as Job, Abraham, David, Solomon, Nicodemus, Mary, Martha, Lazarus, Joseph of Arimathea, Barnabas, and Philemon.
      

      
      James gives us two distinct reasons for his condemnation. First, he considers the sins of wicked wealthy people to be especially
         grievous because they are being committed “in the last days.” Why would this make a difference? In his commentary on the book
         of James, Homer Kent explains: “The ‘last days’ was a designation for messianic times, which began with Christ’s first coming
         (Acts 2:16–17; 1 Timothy 4:1–2; 2 Peter 3:3; 1 John 2:18). These rich men were oblivious to the momentous days in which they
         were living. They did not understand that the ‘last days’ had already begun and that Christ’s second coming could be at any
         moment.”43

      
      Pastor and teacher John MacArthur doesn’t pull any punches in addressing the foolish audacity of amassing wealth in the end
         times:
      

      
      
         James sharply rebuked them for hoarding their wealth without regard for God’s timetable, the flow of redemptive history, or
            the reality of eternity. How utterly unthinkable to amass and hoard wealth as the day of judgment draws near. Those who do
            so “are storing up wrath for themselves in the day of wrath and revelation of the righteous judgment of God, who will render
            to each person according to his deeds.”44

      

      
      As James said in verse 5, these indulgent rich people were merely fattening themselves for slaughter—a vivid metaphor for
         the judgment they were bringing on their heads.
      

      
      The second reason for James’s indictment of the wicked wealthy was their utterly self-centered use of their wealth. These people were so consumed with providing comfort and security for
         their own lives that they even withheld rightful wages from their workers and condemned just people. Nothing mattered but
         themselves. Someone has said that God will not condemn a man for being wealthy, but He will ask him two questions: first,
         “How did you gain your wealth?” and second, “How did you use your wealth?”
      

      
      While God does not condemn having money, He does speak out against those who “trust in riches.” “He who trusts in his riches
         will fall” (Proverbs 11:28). As Jesus Himself said, “How hard it is for those who trust in riches to enter the kingdom of
         God!” (Mark 10:24).
      

      
      Global economist Wilfred J. Hahn shows us that the actions and attitudes toward wealth that James condemns are certain signs
         of the last days:
      

      
      
         The entire prophecy found in James 5:1–6 lists at least six financial or economic signs of the last days. I have counted almost
            50 such general signs following years of Bible study. They include hoarding, accumulation of wealth, wage inequities, different
            classes of workers, luxuries and indulgence (consumerism at its peak!), conditions of economic brutality…. Most significantly
            the edifice of wealth is then turned into a curse as it is corroded and proven illusory.45

      

      
      It doesn’t take a rocket scientist to see that these signs of corrupted wealth are rampant in modern America. There’s no question
         about it; we are living in the end times. And we can be sure that James’s prediction of riches disintegrating into corrosion
         and misery is every bit as certain as his accurate prediction of today’s economic abuses. In fact, it has already begun to
         happen.
      

      
      
      
      
Eroding Wealth
      

      
      When we think of wealth, we think of stocks and bonds, bank accounts, and real estate holdings. But James writes of wealth
         in terms that would have been understood in his own culture. He speaks of corrupting riches, moth-eaten garments, and corroded
         gold and silver (see James 5:2–3). James points out to the wealthy that they are storing up wealth that is not enduring but
         eroding.
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