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Introduction



About Paper 2


Paper 2 Option 2H.1 The USA c1920–55: boom, bust and recovery is a depth study. Therefore, it requires a detailed knowledge of the period that you are studying. Paper 2 tests you against two Assessment Objectives: AO1 and AO2.


AO1 tests your ability to:





•  organise and communicate your own knowledge



•  analyse and evaluate key features of the past



•  make supported judgements



•  deal with concepts of cause, consequence, change, continuity, similarity, difference and significance





On Paper 2, AO1 tasks require you to write an essay from your own knowledge.


AO2 tests your ability to:





•  Analyse and evaluate source material from the past



•  To explore the value of source material by considering its historical context





On Paper 2, the AO2 task requires you to write an essay, which analyses two sources from the period you have studied.


At A Level, Paper 2 is worth 20 per cent of your qualification. At AS Level, Paper 2 is worth 40 per cent of your qualification. Significantly, your AS grade does not count towards your overall A Level grade. Therefore, you will have to take this paper at A Level in order to get the A Level qualification.


Structure


At AS and A Level, Paper 2 is structured around four key topics which cover the period 1920–55. The AS and A Level Exams are divided into two Sections. Section A tests your Source analysis skills, whereas Section B tests your ability to write an essay from own knowledge. Both sections focus on the four key topics. The question may deal with aspects of one of the topics, or may be set on issues that require knowledge of several or all of the topics.






	
Aspect of the course  

	
AO  

	
Exam  






	

Key Topic 1: Boom and crash, 1920–29


Key Topic 2: Depression and New Deal, 1935–38


Key Topic 3: Impact of the New Deal and the Second World War on the USA to 1945


Key Topic 4: The transformation of the USA 1945–55



	

 


AO1  


&


AO2
  

	

 


Section A and Section B









The exam


At AS and A Level, the Paper 2 exam lasts for 1 hour and 30 minutes. It is divided into two sections, both of which test the depth of your historical knowledge. Section A requires you to answer one compulsory question on two sources. Section B requires you to write one essay. As this is a depth paper, questions can be set on single events or programmes but may cover more extended periods.


How to use this book


This book has been designed to help you to develop the knowledge and skills necessary to succeed in this exam. The book is divided into four sections – one for each of the Key Topics. Each section is made up of a series of topics organised into double-page spreads. On the left-hand page, you will find a summary of the key content you need to learn. Words in bold in the key content are defined in the glossary. On the right-hand page, you will find exam-focused activities. Together, these two strands of the book will take you through the knowledge and skills essential for exam success.


There are three levels of exam-focused activities:





•  Band 1 activities are designed to develop the foundational skills needed to pass the exam. [image: ]




•  Band 2 activities are designed to build on the skills developed in Band 1 activities and to help you achieve a C grade. [image: ]




•  Band 3 activities are designed to enable you to access the highest grades. [image: ]






Each section ends with an exam-style question and model high-level answer with commentary. This should give you guidance on what is required to achieve the top grades. [image: ]





1 Boom and crash, 1920–29



The economic boom of the 1920s


The USA emerged from the First World War as the wealthiest country on earth. In the 1920s there was a real sense of prosperity among many sections of the population. Production of industrial goods rose by 50 per cent between 1922 and 1929 and unemployment never rose above 3.7 per cent. However, not all groups shared in the wealth and it was not distributed among all sectors of the economy.


Changes in industry


Much of industry was becoming modernised in the USA. More industries employed modern manufacturing techniques such as mass production and management science.


Mass production


Mass production was based on moving assembly lines. The items being manufactured were brought to workers who completed their part in the production process before they continued on to the next. In this sense, workers contributed to one part of the process rather than manufacturing the goods themselves. This process was most famously developed by motor vehicle manufacturer Henry Ford and was facilitated by the development of electricity to power the machines and assembly lines. By 1920 Ford was producing 1,250,000 cars per year or one every 60 seconds. The price of a ‘Model T’ Ford fell from $950 in 1914, before the introduction of mass production, to $250 by 1925. During the 1920s mass production techniques were used in many industries, such as household goods and textiles. For example, the introduction of standard clothing sizes across the whole of the USA during the First World War made it possible to mass-produce clothing.


Management science


Different management techniques were developed to run businesses more efficiently. These included developments such as:





•  time and motion techniques developed by mechanical engineer Frederick W Taylor and his followers in the late nineteenth century. This meant including the timing of productive processes and the setting of productivity targets for employees on this basis.



•  The employment of specialist planning and financial departments. One particular development was the growth of business schools. In 1928 there were 89 specialists educating 67,000 students. Most of these students would go on to apply the techniques they had been taught in the schools in the firms which subsequently recruited them.





Advertising


During the 1920s advertising techniques developed to convince consumers they needed the products on sale. Many companies hired psychologists to design campaigns and target specific groups, for example, ‘Lucky Strike’ cigarettes were labelled ‘torches of freedom’ to encourage young women to smoke them in public. By 1929, companies were spending $3 billion annually on advertising.


Technological advances and their impact on leisure


Technological advances had a huge impact on free time the development of electricity and household appliances meant people had more time for leisure. For example, radio became hugely popular as the first form of entertainment that could be heard at home. Between 1912 and 1929 the number of electrical goods sold per year rose from 1.4 million to 160 million. The development of cinema equally changed people’s lives, although the biggest development for many was the automobile.


The automobile


Mass production made the automobile far more accessible: between 1920 and 1929 the numbers of cars rose from 7.5 million to 27 million. The motor industry was the largest in the USA, dominated by three firms: Ford, General Motors and Chrysler. Cars prompted Americans to see more of their homeland. As a result, greater tourism and hotels developed. Mass production of cars also stimulated road building at the rate of 10,000 miles per year by 1929.
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[image: ] Spot the mistake


Below are a sample exam question and a paragraph written in answer to this question. Why does this paragraph not get into Level 5? Once you have identified the mistake, rewrite the paragraph so that it displays the qualities of Level 5. The mark scheme on page 102 will help you.




‘Technological advances were the crucial factor in generating prosperity in the US in the years 1920–29.’ How far do you agree with this statement?
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During the 1920s the USA was the wealthiest country in the world. Production of industrial goods rose by 50 per cent between 1922 and 1929 and unemployment remained less than 4 per cent. However not all shared in the wealth equally. More industries employed modern manufacturing techniques such as mass production. This meant more could be produced through the use of moving assembly lines. Henry Ford had developed this technique before the First World War. By 1920 Ford was producing 1,250,000 cars per year. During the 1920s these techniques were used in many industries such as household devices and textiles.
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[image: ] Complete the paragraph


Below are a sample exam question and a paragraph written in answer to this question. The paragraph contains a point and specific examples, but lacks a concluding analytical link back to the question. Complete the paragraph, adding this link in the space provided.




How far do you agree that the development of new manufacturing techniques was the principal reason for the growing prosperity of the USA in the 1920s?
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The development of new manufacturing techniques was the most important reason for the growing prosperity of the USA in the period 1921 to 1929. In particular, these included mass production pioneered by industrialists such as Henry Ford. This meant workers undertook only one part of the productive process, working on items brought to them by a moving production line. The overall result was an increase in production and falling consumer prices. By 1920 Ford’s plant could produce a motor car every 60 seconds, while the price fell from $950 in 1914 before the introduction of mass production, to $250 by 1925. During the 1920s many other industries, such as textiles and clothing, applied mass production methods, again with a rise in production and fall in prices. Overall …


___________________________


___________________________
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Government encouragement for business and laissez-faire economics



Republican governments and the economy


The governments in the 1920s were Republican. They introduced laissez-faire policies that favoured big business. Broadly, they favoured policies such as minimal interference in the economy, low taxes and limited government activity. Governments tended to operate at a financial surplus because they spent so little.


The laissez-faire approach is particularly associated with President Calvin Coolidge (1923–28) and Andrew Mellon, Treasury Secretary from March 1921 to February 1932. Both believed wealth filtered down to all classes as the country became more prosperous, so the role of government was to enable business people to operate with minimal regulation.


Laissez-faire


The Government’s laissez-faire approach meant that they intervened as little as possible in the economy. This resulted in fewer regulations for businesses and low taxes – but the Government didn’t accept responsibility in times of recession – or for those who did not share in the prosperity.


Economic policy in the 1920s


The Republican governments pursued policies that actively encouraged business enterprise.


Tax reductions


The Government reduced taxes in 1924, 1926 and 1928. Mellon gave out tax reductions of $3.5 billion to large-scale industrialists and big corporations during his term of office. These reductions largely favoured the wealthy.


Fewer regulations


Government interference was minimal, and the numbers of government employees was limited. This meant it was difficult to enforce what regulations there were – such as laws against price fixing between companies to prevent unfair competition. There were few laws protecting labour – children were widely employed, for example, in the textile mills of the South, where 56-hour weeks were common.


Advantageous foreign markets


Despite the high tariffs (see below), the Government encouraged businessmen to invest abroad, particularly in terms of raw materials that fuelled technological developments. Business corporations bought oil concessions in many countries, including Canada and Venezuela, while the large US firm Firestone developed the rubber industry in Liberia, and United Fruit had a larger budget in Costa Rica than its government.


High tariffs


The Fordney–McCumber tariff, passed in 1922, raised tariffs to cover the difference in costs between imported and domestically produced goods. This made US manufactured goods cheaper in the home market but meant it was difficult to sell them abroad as foreign governments reciprocated with their own high tariffs. The overall effect was to limit foreign trade – and while this was advantageous to US manufacturers in times of domestic boom, they would find it difficult to sell their goods abroad if the home market collapsed.


Hire purchase


Economic prosperity was in part fuelled by the easy availability of credit. Many goods were bought on hire purchase or easy credit, with a deposit followed by weekly payments. Many of the newly mass produced cars were paid for by hire purchase. By 1929, $7 billion worth of goods were bought on credit. The problem was that people got into debt, and if they failed to meet the payments the goods could be repossessed.
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[image: ] Select the detail


Below is a sample A Level exam question with the accompanying sources. Having read the question and the Sources, complete the following activity.




How far could the historian make use of Sources 1 and 2 together to investigate the effectiveness of Republican economic policies in the 1920s?





Below are three claims that you could make when answering the question. Read the claims and then select quotes from the sources to support them. Copy down the quotes in the space provided.


Tip: keep the quotes short; never copy more than a sentence. Remember, sometimes a few words embedded in a sentence is all you need to support your claims.
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1 The Government’s policies were highly effective


___________________________


___________________________


2 The Government faced economic problems


___________________________


___________________________


3 Source 1 is valuable to a historian as it gives the view of the president of the USA because …


___________________________


___________________________
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SOURCE 1


From the State of Union Address by President Calvin Coolidge, 1924. Each year US presidents give an account of the state of the country.


Our domestic problems are for the most part economic. We have our enormous debt to pay, and we are paying it. We have the high cost of government to diminish, and we are diminishing it. We have a heavy burden of taxation to reduce, and we are reducing it. But while remarkable progress has been made in these directions, the work is yet far from accomplished. We still owe over $21,000,000,000, the cost of the National Government is still about $3,500,000,000, and the national taxes still amount to about $27 for each one of our inhabitants. There yet exists this enormous field for the application of economy.
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SOURCE 2


From an address during the presidential election campaign by Republican candidate Herbert Hoover in Newark, New Jersey, 17 September 1928.


When we [the Republican Party] assumed direction of the Government in 1921 there were five to six million unemployed men upon our streets. Wages and salaries were falling and hours of labor increasing… The Republican Administration at once undertook to find relief to this situation. At once a nationwide employment conference was called… Within a year we restored these five million workers to employment. But we did more; we produced a fundamental program which made this restored employment secure on foundation of prosperity; as a result wages and standards of living have during the past six and a half years risen to steadily higher levels.


This recovery and this stability are no accident. It has not been achieved by luck. Were it not for sound governmental policies and wise leadership, employment condition in America today would be similar to those existing in many other parts of the world.
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Limits to the boom



Not all groups shared in the prosperity of the 1920s. In particular, farmers and black Americans missed out.


Farmers


Agriculture had performed well during the First World War when demand was high and prices had risen by over 25 per cent. However, the end of the war led to falling demand, therefore wheat prices fell from $2.5 to $1 per bushel.


Reasons for declining demand





•  Prohibition reduced demand for grain used in the manufacture of alcohol.



•  The growth of synthetic fibres reduced the demand for textile crops such as cotton.



•  The introduction of more machinery and modern methods meant more could be produced on less acreage. Indeed, during the 1920s, 13 million acres were taken out of production, yet overall production increased by nine per cent.



•  High foreign tariffs reduced demand for US agricultural produce abroad.



•  Conditions for small farmers were made worse by the growth of agri-businesses: large-scale, machinery intensive farms, which required little labour except at harvest times.





The result of declining demand was overproduction, which kept prices low. Possibly as many as 66 per cent of farms operated at a loss. Often farmers were in debt to the banks who ceased to lend to them when they couldn’t meet mortgage repayments. Government policy was to lend money through the Agricultural Credits Act 1923, placing small farmers in even more debt.
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Agricultural Credits Act 1923


Farmers were encouraged to co-operate to market their produce together. The Act gave loans to farming co-operatives. Large agricultural businesses were best able to take advantage of loans to produce more efficiently, thus squeezing small farmers even harder.
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Black Americans


Around 85 per cent of black Americans still lived in the South, the poorest part of the USA. Many were sharecroppers, eking out a precarious living and paying a percentage of their produce as rent. Black Americans constituted 14 per cent of small farmers, while accounting in 1930 for less than 10 per cent of the total population.


Others moved north to find work in the industrial cities such as Chicago. However, even here black Americans faced discrimination in employment and housing. Most were limited to the lowest paid, most menial jobs such as street cleaning. Often they were concentrated in ‘ghettoes’ such as Harlem in New York whose black American population grew from 50,000 in 1914 to 165,000 by 1930.


In much of the South and Midwest black Americans were terrorised by racist groups such as the Ku Klux Klan (see page 16).


Unequal distribution of the boom


The prosperity of the 1920s was very much associated with the industrial North and far West of the USA. In 1929 the per capita incomes of these two regions was $921 and $881 respectively: the figure in the south-east was $365. Indeed, income distribution might be becoming more unequal: one 1929 survey found 60 per cent of families had incomes of less than $2,000. Furthermore, even in the more prosperous regions, employment could be unstable: sociologists Robert and Helen Lynd found 72 per cent of families surveyed in 1924 in Muncie, Indiana had been unemployed at some stage.
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[image: ] Delete as applicable


Below are a sample exam question and a paragraph written in answer to this question. Read the paragraph and decide which of the possible options (in bold) is most appropriate. Delete the least appropriate options and complete the paragraph by justifying your selection.




‘The economic boom of the 1920s led to widespread prosperity in the US.’ How far do you agree with this statement?





The prosperity in the USA was very/partially/not at all widespread. Many groups missed out on the prosperity, notably non-whites such as native and black Americans. The agricultural sector generally remained depressed as a result of overproduction and falling prices. Even within the industrial areas there was uncertainty. In 1924 sociologists Robert and Helen Lynd found that 72 per cent of families had experienced unemployment at some point. Meanwhile, there were marked differences in per capita income by different regions, with that of the industrial North almost three times higher than that of the mainly rural Southeast. The prosperity was therefore widely spread/unevenly spread/concentrated in certain areas because …


___________________________


___________________________
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[image: ] Support or challenge?


Below is a sample exam question which asks how far you agree with a specific statement. Below this are a series of general statements, which are relevant to the question. Using your own knowledge and the information on the opposite page decide whether these statements support or challenge the statement in the question and circle the appropriate response.




How far do you agree that the population of the USA enjoyed widespread and sustained prosperity during the 1920s?









	 

	
Support  

	
Challenge  






	There was increased use of many technological developments such as mass production

	 

	 






	More efficient methods of management and marketing were developed

	 

	 






	Unemployment remained low

	 

	 






	Agriculture as a whole did not share in the prosperity although profitable agri-businesses grew

	 

	 






	Members of ethnic groups remained relatively poor

	 

	 






	There were widespread differences between the overall prosperity of different regions.
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Causes of the Wall Street Crash of 1929



Problems in the economy


In October 1929 the Wall Street Stock Exchange crashed. On 29 October, 16,410,030 shares were sold as their price collapsed: by mid November $30 billion had been lost. The Wall Street Crash had a series of causes.


Overproduction


The economic boom was dependent on continuous production, which was in turn dependent on continuous demand. However, by the late 1920s demand was falling as more goods were produced than could be sold. People simply couldn’t afford to buy more. As a result, more workers were laid off or worked part time. One survey in 1929 estimated that the incomes of 80 per cent of Americans were so low that they lived close to subsistence even when they were in work.




[image: ]


The construction industry


The health of the construction industry is often given as an indicator of the health of the economy as a whole. By the late 1920s, the construction industry was in recession. Indeed, by the end of the decade construction workers were often employed on part-time contracts, and there was a reduced demand for building materials.
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Land speculation


There had been considerable speculation in land, particularly in Florida. As increased mobility through the development of road transport made Florida more accessible, land values soared and people invested in new resorts and developments. However, demand tailed off and values began to fall: this coincided with a devastating hurricane in 1926, which destroyed many of the developments and left many investors severely out of pocket. By 1926 the Florida Land Boom was over.


The bull market


During the late 1920s, demand for shares grew considerably. This created a condition known as the bull market. Demand for shares was based on the assumption that share prices would continue to rise. Many bought shares on credit – a 10 per cent deposit and the remainder on weekly payments – known as ‘buying on the margin’. However, if the boom collapsed they would be left with valueless shares that they still had to continue paying for at the price of their original investment.


The Stock Market was also relatively unregulated, so unscrupulous brokers could speculate and involve themselves in insider dealing to make prices rise and fall artificially. While this enabled some members to make huge profits, it again left more gullible investors with worthless stock.


Weaknesses of the banking system


The US banking system was outdated and largely unregulated.





•  In 1913 the Federal Reserve System, also known as ‘the Fed’, had been created, with 12 Federal Reserve Banks given responsibility to monitor and regulate the entire banking system. However, they inevitably operated in their own interests rather than those of the nation as a whole.



•  National banks were regulated by the Federal Reserve System. However, there were also 30,000 relatively small local banks, which remained completely outside the Reserve bank system. In some cases, they issued their own currencies, which would only be accepted in their local areas, and were completely unprotected against collapse. A run on the bank could see their investors lose all their savings.





In order to keep the economy buoyant, the Federal Reserve System favoured low interest rates. But this fuelled easy credit and the increasing amounts of debt to which many were subject.
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[image: ] Mind map


Use the information on the opposite page to add detail to the mind map below to help you understand what caused the Wall Street Crash.
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[image: ] Eliminate irrelevance      [image: ]


Below are a sample exam question and a paragraph written in answer to this question. Read the paragraph and identify parts of the paragraph that are not directly relevant to the question. Draw a line through the information that is irrelevant and justify your deletions in the margin.




How far were the problems of the Bull Market responsible for the Wall Street Crash of October 1929?
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The problems of the Bull Market were to a large degree responsible for the Wall Street Crash of October 1929. The 1920s saw a huge growth in the buying and selling of shares, a situation known as the Bull Market. Many people bought shares, expecting their value to rise. Often they bought shares on the margin, or on credit. Some lost track of how many shares they had or how much they were paying for them. They didn’t understand the system and didn’t understand they could still be left paying for valueless shares if their price on the Stock Market did fall. The Stock Market was unregulated, enabling unscrupulous brokers to speculate and practise insider dealing, thus enabling stocks prices to rise or fall artificially. They might do this by selling them to each other to raise prices and then agreeing to sell them all at once. Many would then be left with shares of little value. Clearly, the Stock Exchange was not built on solid foundations and if the economic boom collapsed, the value of shares would plummet. However, the Wall Street Crash was not caused by problems within the Stock Market itself. Other factors needed to be considered.
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Changes in society: immigration and the Red Scare



The 1920s saw significant changes taking place in society. More conservative people, especially in rural areas, often felt threatened by these. They also feared what they perceived as alien influences, particularly from more recent immigrants.


Immigration


Traditionally, the USA prided itself on being a nation of immigrants. However, by the 1920s many people feared the more recent immigrants. They viewed immigrants from eastern and southern Europe as ‘un-American’, because of their ethnicity, their Roman Catholic or Orthodox religion, or their commitment to radical ideas such as anarchism and Communism. Also, hard-working immigrants from Asia had the potential to become highly successful in the USA, and threaten the privileged position of white people.


Immigration laws


During the 1920s, governments passed several laws restricting immigration.


1921 Emergency immigration law


This imposed a ceiling of immigration from any European country, limiting it to three per cent of nationals living in the USA in 1911. This clearly favoured western European countries such as Britain who had large numbers in the USA, while New Immigrants from southern and eastern Europe were still arriving.


1924 Johnson–Reed Act


The 1924 Johnson–Reed Act banned immigration from Japan. Immigration into the USA from other Asian groups had already been banned in the late nineteenth century.


Red Scare


The Red Scare is particularly associated with the fears outlined by A Mitchell Palmer, Attorney General from 1919 to 1921, concerning the threat of a Communist revolution in the USA.


Background


After the First World War, inflation and the upheaval of a return to a peacetime economy caused considerable industrial unrest both among members of the white working class and new immigrants. For example, at one time in 1919 4 million workers were on strike. There was also a series of assassinations and assassination attempts on public figures including Palmer himself.





•  Threats of violent revolution however were particularly blamed on ‘new immigrants’ from southern and eastern Europe. Attorney General Palmer clearly saw the latter as trying to create a Communist revolution in the USA. This became the ‘Red Scare’. In the so-called ‘Palmer Raids’, 6,000 were arrested. The vast majority were quickly released in the absence of any evidence against them.



•  In December 1919, the USS Buford, nicknamed the ‘Soviet Ark’, was used to deport to Russia 249 ‘undesirable’ aliens accused of left-wing views.





The extent of Communist support


Commentators also exaggerated the extent of Communist support –some placing Communist membership as high as 600,000. One authority, Professor Gordon Watkins of the University of Illinois was more realistic at 100,000 – or one-fifth of one per cent of the population. Many at the time confused industrial action, which was simply about better pay and working conditions, with the political radicalism of Communists.


Cynics believed Palmer was promoting the idea of the scare to support his own attempt to run for the presidency. However, many across the USA believed the credibility of his concerns and had a genuine fear of imminent revolution. Nonetheless, when Palmer warned of a huge Communist demonstration to take place on 20 May 1920, which never in fact materialised, the Red Scare died away. Fears lingered, however, and many people remained circumspect in terms of their beliefs in case they were accused of supporting radicalism.
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Saccho and Vanzetti


Saccho and Vanzetti were two Italian-Americans who were accused in 1920 of an armed robbery. Both professed to be anarchists, and although there was little evidence against them, and despite a massive campaign to have them acquitted, they were executed in 1927.
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[image: ] Simple essay style


Below is a sample exam question. Use your own knowledge and the information on the opposite page to produce a plan for this question. Choose four general points, and provide three pieces of specific information to support each general point. Once you have planned your essay, write the introduction and conclusion for the essay. The introduction should list the points to be discussed in the essay. The conclusion should summarise the key points and justify which point was the most important.




‘The Red Scare was both a cause and effect of widespread fears of immigration in the 1920s’. How far do you agree with this statement?
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[image: ] RAG – rate the factors      [image: ]


Below are a sample exam question and a series of factors, which could be used in answer to it. Read the question, study the factors and, using three coloured pens, put a Red, Amber or Green star next to the events to show:





•  Red: events and policies that have no relevance to the question



•  Amber: events and policies that have some significance to the question



•  Green: events and policies that are directly relevant to the question








1  How accurate is it to say that US society underwent significant tensions during the 1920s?







    •  Warren Harding was elected as the first of three successive Republican presidents in 1920.


    •  Many rural people distrusted social developments in urban areas.


    •  Many people feared immigration and measures were taken to limit it.


    •  Many more recent immigrants from Southern and Eastern Europe were suspected of Communist sympathies.


    •  There was a widespread ‘Red Scare’ in the early 1920s.


    •  Attorney General Mitchell Palmer wanted to run for president.


    •  Saccho and Vanzetti were accused of robbery and murder.
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