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By Senator Rand Paul

In 2010, a historic election took place. More new members of Congress were elected than at any time in our country’s history, coinciding with the formation of the largest political movement of a generation: the Tea Party.

Seven new conservatives were elected to the U.S. Senate. No single person had more influence on this election than Jim DeMint. In the midst of a banking crisis and looming debt calamity, Senator DeMint stood strong against Washington’s big government solutions. When many Republicans joined with Democrats to bail out the banks, DeMint held firm. He defied Washington’s long-standing tradition of “go along to get along.” He continues to defy it to this day.

Time and again, Jim has stood up to the status quo politicians that the establishment continues to foist upon the electorate. For example, a significant target of voter outrage as of late has been the practice of earmarking, a long-standing Washington method of tacking on pork-barrel spending to just about any piece of legislation. After the 2010 elections, enough new leaders had been elected who wanted to change business as usual in government. By the end of the year, we finally had a major legislative victory on this important issue—and we put an end to earmarks.

Earmarking represented for many Americans everything that was wrong with the federal government, and voters threw their support behind new candidates who pledged to change the culture in Washington. Mike Lee’s victory in Utah was against the party establishment that certainly had not planned on him winning. Pat Toomey’s win in Pennsylvania was also unexpected. Marco Rubio had a similar win in Florida. My unpredicted victory in Kentucky represented the same dynamic.

But while DeMint’s long crusade against earmarks came to fruition with the help of new conservative freshman senators, each one of us knew that it would have never happened if DeMint hadn’t first waded into the emotional, internecine warfare of primary politics to endorse and promote candidates he believed would help change Washington.

Within a month after the elections, even President Obama was hearing the message. In his State of the Union speech, President Obama embraced the era of no earmarks. I joked that instead of Washington co-opting the Tea Party, we were co-opting Washington. The Tea Party was even co-opting President Obama!

But all was not won. We were, and are, winning the battle in the public arena—but we have still won very few legislative victories other than the earmark victory.

This certainly isn’t from lack of trying. If the earmarks battle was a gateway to the larger issue of government spending—both in the practice of earmarking and the ensuing debate over such dubious practices—Senator DeMint has always swung that gate as wide open as possible, allowing Americans to get a real look at the damage Washington continues to work. This book surveys the wreckage and provides a blueprint for real change. Yet, for every substantive solution DeMint has ever offered, there have always been establishment spokesmen from both sides ready to immediately denounce his proposals and explain why they’re impractical.

I know the feeling. One of the first things I did when I got to Washington was propose $500 billion in cuts to the budget for one year. This would have reduced our $1.5 trillion deficit by one third. My proposal would have simply rolled back federal spending to 2008 levels by initiating reductions at various levels almost across the board. I would have cut the Departments of Agriculture and Transportation, which would have saved us $42 billion each. My proposed cuts to the Departments of Energy and Housing and Urban Development would have saved another $50 billion each. I also included getting rid of the Department of Education and sending that responsibility back to the states, which would have saved another $80 billion, as well as spending reductions in international aid, the Department of Health and Human Services, the Department of Homeland Security, and other federal agencies.

Not surprisingly, liberal Democrats thought all of these cuts were too “extreme.” My proposal also included cutting wasteful spending in the Department of Defense, especially considering that since 2001 our annual defense budget increased nearly 120 percent. Even subtracting the costs of the conflicts in Iraq and Afghanistan, Pentagon spending was up 67 percent. These levels of spending were unjustifiable and unsustainable—and yet too many Republicans also thought these Defense Department cuts made my proposal too “extreme.”

Senator DeMint and I thought a mere $500 billion in cuts really was a modest proposal. At one Tea Party event, the crowd told me $500 billion was a good start, but it was still only one third of one year’s deficit. They were right. In Washington my proposal got the opposite reaction—blank stares and disbelief that anyone would propose seriously cutting spending. Only in Washington was the plan to cut spending considered “extreme.”

This has always been the problem in Washington. Everyone can agree that we face monstrous fiscal dilemmas and yet few are willing to address them or offer real solutions. Senator DeMint rightly says that to fix these problems, it’s now or never. Yet the entrenched Washington establishment still says it’s not now or ever. My next proposal was a five-year budget plan that would have reduced federal spending by $4 trillion. This plan would have brought all nonmilitary discretionary spending back to 2008 levels; began the process of entitlement reform while not changing Social Security and Medicare benefits; block-granted to the states programs like Medicaid and food stamps; eliminated the Departments of Education, Energy, and Housing and Urban Development; significantly cut corporate welfare from the Departments of Agriculture and Commerce; reduced military spending; and repealed ObamaCare.

Needless to say, not one Democrat supported my five-year budget proposal. Senators Jim DeMint and Mike Lee were among only seven Republicans who supported it. Lee said that any Republican who opposed the plan had better come up with a better option. Few, if any, did.

Still, there is reason for optimism. The 2011 debt ceiling debate resulted in an agreement between President Obama and House Speaker John Boehner that gave us nothing in the way of real spending cuts, but the controversy it caused on Capitol Hill indicated that things were trending in our direction. Strong GOP support for the Cut, Cap, and Balance plan (which would cut current spending, cap future spending, and balance the federal budget) in the House signaled that more Republicans than ever were finally willing to get behind serious reform. During the debt ceiling debate, the media and liberal pundits began to wonder if the Tea Party was now in control of Washington. If only this were true.

Changing Washington’s spending habits simply requires the will to do so. There are solutions on the table. I’ve proposed them. Senator DeMint has proposed them. Senator Lee has proposed them. So have others.

But we must keep pushing. In the following pages, Senator DeMint points the way forward, setting forth the enormity of the debt crisis on the horizon. Last year’s debt ceiling debate in which so many critics said the Tea Party was now “running” Washington—well, that was only the beginning. Senator DeMint dispels the notion that conservatives have changed the culture of Washington. It should be a surprise to no one that Washington remains stubbornly resistant to change. Despite much crowing about the “extremism” of Republican freshmen, conservatives haven’t changed anything yet. But we are getting started.

Senator DeMint lays out a plan for how we can take our government back. He is honest in his appraisal that we are speeding toward a cliff that resembles the bankruptcies of Europe, and that, at best, our current policies are merely slowing down our fast-approaching default. We are borrowing $40,000 per second. Entitlements and interest will consume the entire budget within a decade. The debt ceiling deal set spending caps that increase every year. My understanding of cutting spending is that you would spend less next year than you spent this year. Yet the debt ceiling caps still rise each year, revealing the lie that spending will be cut.

When they say the appointed Super Committee that was part of the 2011 budget deal will cut $2 trillion dollars, what they really mean is that it will cut $2 trillion from proposed increases in spending. So instead of adding $9 trillion to the debt over ten years, we will merely add $7 trillion. Suffice it to say, this is not a cut. Only in Washington can the accumulation of so much new debt be seen as fiscal responsibility.

The 2010 elections were just the beginning. Economists now argue that the looming sovereign debt crisis is the most predictable crisis in history. This crisis will be accompanied by a dramatic rise in interest rates as creditor nations lose faith in our ability to repay.

Make no mistake: The United States will not default. Great nations never default, at least in the technical sense. The checks to pay our interest will always be paid. The checks to our senior citizens will always be paid. The real question is this: Will our checks continue to have value?

Already, gas prices have doubled since President Obama took office. Food prices have risen dramatically. Gas and food prices are rising not because of scarcity but because the value of the dollar is falling.

Our debt has a face—unemployment. The Democrats want to subsidize the unemployed and we want to have fewer unemployed. Economists calculate that the debt is now contributing to the unemployment of a million Americans.

Debt is not an abstraction, not just some incomprehensible number. It is not necessary to conceive of what a trillion dollars is to understand the face of debt. To comprehend the ramifications of debt, simply go to the grocery store with a senior citizen who is completely dependent on Social Security. The rising food prices that confront senior citizens on fixed incomes are a direct consequence of our massive debt that is paid for by inflating the currency.

In the following pages, you will be both encouraged and ultimately dismayed at the problems that face our country. The debt crisis is imminent, and rather than hide and try to protect what little remains as the crisis unfolds, Senator DeMint encourages you to join the battle and not give up on the noble ideas that led to the greatest experiment in freedom ever known.

I’m not ready to give up or give in—and I hope our country will continue this great awakening, which gives me hope that America’s best days lay ahead.




Introduction:
A Call to Action
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Establishment critics say that those of us who warn about America’s massive debt and impending economic collapse are alarmists. They’re correct. The status quo is demonstrably unsustainable and it is unquestionably time to sound the alarm.

And this book is a call to action.

The political establishment in Washington is destroying our country, and only a determined effort by the American people can stop them. We are in serious trouble and very close to economic collapse. This is not hyperbole; Americans have never been this close to losing all the freedom, prosperity, and opportunity that generations of citizens and soldiers have fought and died to give us.

America is approximately $15 trillion dollars in debt. This figure grows every day and now exceeds the size of our total economy. No nation can survive this level of debt.

Our published, public debt obscures the real financial apocalypse that is staring our children in the face—if we keep our promises concerning Social Security, Medicare, and veterans’ benefits, the federal government has approximately $100 trillion in unfunded liabilities. In the face of this crisis, Washington politicians continue to invent new ways to spend money.

This is insane.

Americans must begin to understand what caused our fiscal crisis in order to turn things around before it’s too late. We are not getting the truth from the politicians or the media. This book will give you the truth and will be a handbook for the 2012 elections and beyond.

If we are to save this country it will be because enough patriotic citizens still believe America can be saved. It is in our hands. Now is the time to act.

And the next election may be our last chance.


It’s All Up to You

The United States Constitution gave us the framework to build the most successful and prosperous nation in history. It requires regular elections to ensure that our federal government remains a government of the people, by the people, and for the people. The signers of the Constitution expected citizens to keep a tight rein on elected officials. This, in turn, would also serve to limit the size and scope of the government.

Failure to live up to the Founders’ expectations could prove disastrous, and their warnings to future generations are legend. Outside Independence Hall after the Constitutional Convention in 1787, a woman asked Ben Franklin, “Well, Doctor, what have we got, a republic or a monarchy? Franklin answered without hesitation, “A republic, if you can keep it.”1

George Washington put the responsibility for maintaining our freedoms firmly on the shoulders of the people: “The preservation of the sacred fire of liberty, and the destiny of the republican model of government, are justly considered deeply, perhaps as finally, staked on the experiment entrusted to the hands of the American people.”2

Unfortunately, too many Americans have not been vigilant. This has allowed elected officials in Washington to ignore proper constitutional limits, unleashing unintended and unprecedented government power, which now brings our nation to the brink of fiscal and economic collapse.

Our Founders knew that maintaining a free republic would require a vigilant citizenry. The responsibility for our government, our nation, and our freedoms lies in the hands of the American people. But too many Americans have taken the privilege of voting and political participation for granted. Even in the Tea Party–inspired midterm elections of 2010, only 29 percent of Americans of voting age actually voted.3 Compare this to Iraq’s first free election in 2005, when 75 percent of Iraqis voted,4 despite threats of violence.

There has never been a time in America’s history when it has been more necessary and urgent for citizens to stand up and take back our government. President Barack Obama, Congress, and the Federal Reserve are out of control, as they spend us into oblivion and print money to buy our own debt. Despite numerous warnings of impending bankruptcy and economic collapse, federal politicians and bureaucrats continue to spend more than we bring in every year. They refuse to promote sound monetary policy or balance the budget. Gross fiscal irresponsibility has become the new norm; fiscal responsibility and budget consciousness, the new extreme.

Spending and debt are not the only inexcusable excesses of our federal government. The expansion of federal control over states and the private sector has contributed to major financial problems for the states and continues to hobble the American economy. The federal government effectively controls education, health care, energy production, transportation infrastructure, communications, housing, financial institutions, and banking services. Federal agencies have expanded their control over businesses to the point where America now has one of the most unfriendly business environments in the free world. Companies are fleeing America and taking their jobs overseas. Our government that is supposed to be of, by, and for the people now regularly works against this nation’s founding principles and its citizens.

Government policies with perverse incentives have weakened an American culture once renowned throughout the world for its spirit of independence, rugged individualism, strong work ethic, commitment to family, and moral dignity. For example, for decades the federal government has encouraged births out of wedlock, a major cause of poverty, school dropouts, drug use, juvenile delinquency, and incarceration. Forty percent of American children, including 70 percent of African-Americans, are now born out of wedlock.5 Rather than encouraging independence and personal responsibility, our government continues to encourage irresponsible and destructive behavior while expanding welfare and entitlement programs that force millions of Americans into dependency on taxpayer-funded programs.

Some politicians have suggested that social issues be set aside while we address our fiscal crisis, but this view belies the real root causes of the nation’s reckless spending and crushing debt. Cultural pathologies caused by the unintended consequences of naïve social policies have contributed to many of America’s economic and fiscal problems. The economic crisis was caused by too much government. The same is true of many of our social crises, where the solutions must also mean getting away from government interference and largesse.



Spending Is an Addiction

Despite the obvious threats created by the growth and intrusion of the federal government into all areas of our economy and culture, I am constantly amazed at how out of touch my colleagues are with the very real dangers we face as a nation. I cannot count the number of presentations, media interviews, and floor speeches that I and other conservative senators have given about our reckless spending and irresponsible budget deficits—yet presidents, Congress, and, for the most part, the media have summarily ignored these calls for restraint.

Why? How can public officials and journalists continue to ignore such a serious and obvious threat? I asked former Federal Reserve chairman Alan Greenspan these questions when he came by my office to discuss economic and monetary policies. “Mr. Chairman,” I asked, “the people in the administration and Congress are smart people. Are they intentionally trying to collapse our economy and undermine our currency as a way to restructure our debt and redistribute wealth?”

Greenspan answered, “I don’t think so. Government spending is an addiction.”

I think Greenspan is right. Washington’s determined drive toward national bankruptcy is more likely an addiction than a conspiracy. Attempting to persuade my colleagues to stop spending has been like confronting an alcoholic about his need to stop drinking, with the prevailing attitude being “Just one more drink and I’ll quit tomorrow.” The spending continues in Washington, as do the many promises to cut the budget—tomorrow. There’s an old song by the 1960s rock group Creedence Clearwater Revival called “Someday Never Comes.”

And it never does.

The facts concerning our spending crisis are irrefutable, but President Obama and congressional Democrats seem to wake up every morning with new ideas for more government programs and new regulations to restrict freedom. Making matters worse, there are not enough Republicans who will stand up and fight.

There is only one way to stop this madness: an intervention by the American people.

Freedom-loving Americans are in for the fight of our lives, and we are competing against determined foes who want to recast America in the mold of socialist Europe. The key to success in any competition lies not only in understanding your enemy but knowing when to go all out and put it all on the line. You must identify those make-or-break moments that may decide the final outcome of a battle. For those who’ve been paying even casual attention to the current crisis, it is clear that the 2012 election will be a make-or-break moment for America.

The Treasury Department has to borrow money almost weekly to pay the debts now coming due. This is like paying off one credit card with another—sooner or later, all your credit cards will be maxed out. Credit rating agencies and capital fund managers around the world are now questioning if the United States has the political will or the means to even pay the interest on our massive debt. If the federal government continues on its present course, China and other creditors will soon stop lending us the money we need to make our debt payments. When that happens, America’s economy and currency will quickly collapse.

Yet despite the growing evidence that America is literally dangling over the edge of a fiscal and an economic cliff, Congress and the President refuse to even set a goal to balance the federal budget. The stakes couldn’t be higher, and our response must transcend politics and partisan rhetoric. Our political system will not save us; it is destroying our country. Only a vigilant citizenry can now save America.



We’re All Americans Now

The political labels must come off—Republican, Democrat, liberal, conservative, libertarian—we’re all Americans now. Hyphenated Americans—African-Americans, Hispanic-Americans, Native-Americans, Asian-Americans, and Anglo-Americans—must all stand together to promote freedom, equality, and opportunity for everyone. We must all grasp the reality that our nation and the freedoms that define it are in grave danger. Only the American people can save us from the mess created by irresponsible politicians.

It will be challenging to unify Americans around the cause of freedom because of the many government policies that have divided us. Many citizens are dependent on government programs for their income, health care, education, food, housing, and transportation. And, while over half of Americans are dependent in some way on the federal government, nearly half pay no federal income tax.6 Dependent voters who pay little or no federal income tax are much more likely to elect candidates who promise more from government.

Government debt and higher taxes are not these voters’ problem.

Those Americans who create wealth, jobs, and opportunity pay the lion’s share of taxes. Ten percent of the top earners pay 70 percent of all taxes while earning only 46 percent of all taxable income, according to the Internal Revenue Service. With such a small base of taxpayers, even subtle shifts in economic activity cause major shifts in tax revenue to the federal government. Raising taxes on the “rich” results in a more unstable tax base and shifts capital from the most productive area of our economy to the most unproductive—government. Despite calls to “tax the rich,” we cannot solve our debt problem by raising taxes.

Because government policies have created a divided citizenry—“givers” and “takers”—the country also remains divided over the role of government. Based on voting patterns, about half of Americans appear to believe in the centralization of power at the federal level. These voters are more likely to be government dependents and nontaxpayers. The other half supports the decentralization of power and individualism. These opposing worldviews among voters result in starkly different views about the fundamental role of the federal government, and they help explain the irreconcilable differences between Republicans and Democrats.

We must convince dependent Americans who have been misled by the false promises of government security that there is a better way. The facts are on the side of those who love freedom: we are most secure when we are most free. But rescuing Americans from government dependency and the allure of collectivism will be difficult.

We need a clear and simple message that helps our fellow citizens sift through the confusing babble produced by politicians and talking heads in the media. Developing an effective message requires an understanding of just how unique America is and how it became the greatest nation in the history of the world. Equipped with the facts, the right message, and the right messengers, we can stand together and fight.



The 2010 Elections Proved Citizens Can Change Washington

When federal spending and debt increased dramatically after Democrats took control of Congress in 2007, and the White House in 2009, millions of Americans took to the streets in a show of unity against the unprecedented expansion of government. Citizens were irate about the Wall Street bailouts in 2008, and this anger only multiplied with Obama’s takeover of the auto industry, his trillion-dollar economic stimulus debacle, his nationalization of the health-care system, and his paralyzing regulatory expansion of our financial institutions and banking system.

Thousands of Tea Party groups organized protests all over the country. Nearly a million grassroots activists came to Washington in 2009 to express their discontent at the political establishment’s continued irresponsible spending, borrowing, and debt. But the politicians wouldn’t listen. With large Democrat majorities in the House and Senate, Obama was able to push through much of his central planning, collectivist agenda.

I also decided to go on the offensive against the Washington establishment in 2009, which included taking on the many reckless spenders in the Republican Party. We needed to elect courageous conservatives who would join the fight against all of Washington’s big spenders. The Senate Conservatives Fund (SCF) was my weapon in this fight. Our website, SenateConservatives.com, attracted thousands of small contributions from frustrated citizens in every state. We raised over $9 million for conservative Senate candidates with an average contribution of $45.

My first endorsement was Pat Toomey from Pennsylvania. He was challenging incumbent liberal Republican Arlen Specter. I was excoriated by the Senate Republican leadership for not understanding how the Senate worked. “It’s not about principles,” they lectured, “it’s about the numbers. A conservative can’t win in Pennsylvania, and if Toomey wins the primary it will cost us a seat.”

The media had a field day reporting all the negative comments about me from my Republican colleagues—but I didn’t back down. When asked about my supposedly naïve support of candidates who believed in conservative principles, I responded, “I’d rather have thirty Republicans who believe in the principles of freedom than sixty who believe in nothing at all.” Even some conservative media commentators said I was wrong, but I knew the best way to increase the number of Republicans in the Senate was to stand for the principles we said we believed in.

The SCF endorsed Marco Rubio in Florida against the Republican establishment candidate, Governor Charlie Crist. Again, my colleagues scoffed because Rubio was 30 points behind in the polls. Then the SCF endorsed Rand Paul in Kentucky against the wishes of party leaders. After incumbent Republican Bob Bennett from Utah was tossed out by Tea Party activists, the SCF endorsed Mike Lee, a young constitutional conservative. They followed with an endorsement of businessman Ron Johnson against Russ Feingold in Wisconsin, another state where the so-called experts said a conservative couldn’t win. But when the dust settled after the 2010 elections, all of these conservatives joined me in the Senate.

Americans proved they could take back their government. Republicans won a majority in the House of Representatives and gained seven seats in the Senate. But these victories only slowed the rampage of government spending and regulations by the Obama administration. Conservatives do not yet have the votes necessary to repeal the devastating policies enacted in the two years of total Democrat control. America remains on the verge of financial and cultural collapse.

Simply put, America may not survive another four years of President Obama and a Democrat-controlled Senate. This means 2012 may be our last chance to stop America’s decline and turn things around. Freedom-loving Americans must be even more active in 2012 than in 2010. We must double our efforts, our numbers, and, hopefully, our victories.

This book will equip you with everything you need to know to help save our country. Please read it and share it with others, and join the fight for freedom.

I believe there are enough Americans who still consider this country worth saving. May we now join together for the fight of our lives—so that future generations can enjoy the blessings and prosperity provided by God and that have always defined this great land.





1


[image: image]

America in Peril





Introduction by Senator Pat Toomey

We stand at a crucial point in our nation’s history. Too many for too long in our government have treated the wallets of American taxpayers like bottomless piggy banks, spending to their heart’s desire. The result? A $15 trillion national debt, with many in government demanding that we keep borrowing and spending—and saying that the failure to do so would be “irresponsible.”

Imagine a family that routinely lives beyond its means. That continuously spends more than they take in and makes up the difference by maxing out their credit cards. When this family reaches the limit on all of their credit cards—who would think it’s a good idea to give them another credit card?

Such is the dangerous and dominant mind-set of Washington elites.

It’s time for an honest debate on how we’re going to get spending under control—a debate over what kind of spending cuts we must have and what kind of reforms we must make.

We can’t just keep kicking the can down the road. We’ve been doing this for too long. It never ends well when government continues to take on too much debt, and nobody wants to see the government shut down. No one wants to see the disruption that might come from failing to raise the debt limit—again. Washington leaders are keen on reminding everyone on Capitol Hill about the supposed calamities that will occur if we stop borrowing and spending.

But they seem to forget what the American people want us to stop—a federal government that continues with business as usual.

When it comes to the economic crises we face—both today and in the future—there are two vital priorities that we need to focus on first and foremost here in Washington. The first is economic growth and the job creation that comes with it. The second is restoring fiscal discipline to a government that’s lost all sense of fiscal discipline.

We can have terrific economic growth and the prosperity we’ve been looking for if the federal government would simply remember this—prosperity comes from the private sector. It doesn’t come from government. The only help government can provide is improving the free market environment.

A well-functioning government does these four key things: First, it makes sure we have a legal system that respects property rights, because the clear title and ownership and ability to use private property are the cornerstone of a free enterprise system. Second, it requires that the government establish sensible regulations that are not excessive—too much regulation has unintended consequences that curb our ability to create the jobs that we need. Third, government needs to ensure a stable currency. We need sound money because debasing one’s currency is the way to financial ruin—not the path to prosperity.

Fourth—and perhaps most important—governments need to live within their means. Government can’t be spending too much money and can’t have taxes at too high a level. Government spending must be limited, which means it should certainly be much less than what we have today.

On these four priorities the U.S. government is not doing a good job. The most egregious failure obviously continues to be the level of spending, and the Obama administration’s spending alone amounts to about a 25 percent increase in the size of the government virtually overnight. Let me be clear—the federal government is now spending a quarter of America’s entire economic output.

Our deficits are now over $1.5 trillion in a single year. That’s more than 10 percent of our entire economy. And, of course, running up these annual deficits where we’re spending more than we bring in—the shortfall is made up by borrowing from other nations like China to make up the difference. The size and scope of our debt is as overwhelming as it is alarming.

Such debt costs us job growth and jobs because it creates a tremendous uncertainty in our economic future due to an unsustainable fiscal path. This uncertainty discourages entrepreneurs and job creators from the kind of investment and entrepreneurial ingenuity we desperately need. The risks of doing nothing to change course are very real. History is replete with examples of countries that have accumulated too much debt, and it never ends well. Very often it leads to very high rates of inflation, and it can lead to much higher interest rates, which in turn can have a crippling effect on job growth. It also leads to financial disruptions, which can be very damaging as evidenced by recent events in Greece, Ireland, and elsewhere overseas.

The most irresponsible thing we could do is simply raise the debt limit and run up even more debt without doing anything to fix the problems that led to our current crisis. We need to have real cuts in spending now—not later, at some distant hypothetical point of time in the future—but now.

We need a balanced budget amendment. We need statutory spending caps written into law. We need to obey the Constitution again and get back to the spirit of our Founders: that of a free people who remain free due to a government that largely stays out of the way. Our government was supposed to be one that is severely limited—not one that diminishes citizens’ prospects and darkens our children’s future through unlimited spending and growth.

America can have a terrific economic recovery, booming growth, and tremendous job creation if government could once again help to create the right environment instead of hampering the individual and free market principles that have made this country great. If we can find the wisdom and will to do this, then the twenty-first century can be another great American century.






In 2008, candidate Barack Obama explained why he believed so many Americans were flocking to his presidential campaign:

“You did it because you know in your hearts that at this moment—a moment that will define a generation—we cannot afford to keep doing what we’ve been doing. We owe our children a better future. We owe our country a better future.”

Candidate Obama won the last presidential election with many promises about what we owe this generation and the next. President Obama puts this country and its future in great peril precisely because of how much we now owe.

George W. Bush left this country with an $11 trillion national debt. Barack Obama has taken our debt to more than $15 trillion. According to the Bureau of Labor Statistics, in 2010 the share of our debt for each individual American worker was $90,962. Still, arguably the most heated debates in Washington today are over whether or not we should raise the legal debt limit or “debt ceiling.” This is insanity.

Said candidate Obama: “Let us unite in common effort to chart a new course for America,” and our President has done precisely this—by uniting the spending habits of the last administration with the even bigger government desires of his own.

Obama and his party have indeed charted a new course for America—off a cliff.

If yesterday’s American family looked forward to a future of certain opportunity and prosperity, today’s parents more often fear that there won’t be any American dreams left for their own children—as we continue to borrow and print money as if there was no tomorrow. The Labor Bureau statistics that indicate that each individual American worker owes over $90,000 toward our debt also tell us each American family owes $10,807 to China alone. Why must the world’s only superpower borrow from other nations to survive? Why is a country as great and wealthy as America so heavily indebted to China?

If something doesn’t change quickly—there really will be no tomorrow. Unfortunately, many Americans have become immune to such telltale warnings.

Washington politicians have long used the word crisis to frighten and manipulate the public. During the 2008 bank bailouts, a Republican president insisted government had to act immediately to avoid economic calamity. In 2009, the Obama administration’s stimulus spending was sold to the public with the same sense of urgency and impending doom. Many Americans were suspicious of these claims.

They were right to be suspicious.

We have become numb to politicians crying wolf when there is no wolf. We have grown weary of a government that always claims the sky is falling every time politicians need another excuse to spend to the moon. We’ve become fed up with Washington leaders who create a sense of panic in order to rush through some new government program—often to solve problems created by other government programs.

Alerting Americans to the current and very real threat of economic disaster will mean getting through to a general public that has become cynical and apathetic, and not without reason. Many Americans—and indeed much of the world—view the United States as being too big to fail. How could the world’s largest economy collapse? We are the unsinkable Titanic!

Fortunately, many Americans—who understand full well what it’s like to balance a checkbook or a household budget—can already see what so many Washington leaders can’t: that the seemingly invincible United States is rapidly approaching an economic iceberg. Basic math tells us that we can’t keep spending more than we are bringing in indefinitely.

Common sense tells us that America must reverse course.

The more we fully understand America’s fiscal and economic crisis, the better equipped we’ll be not only to address these problems but to enlist the support of those who truly understand what the situation demands. The most powerful message is the truth, and the worsening of our economic crisis can be avoided if we act.

But make no mistake. It really is now or never—and America literally cannot afford to ignore one of the most serious economic crises in the history of this great nation.



Spending and Debt Are Out of Control

Washington always acts in great haste when it comes to spending money in the name of solving problems. But now it has become clear that our greatest problem is spending itself. Not surprisingly, Washington doesn’t seem to be in any hurry to address it.

In 2011, health care, Social Security, and interest on the debt accounted for 50 percent of all federal spending. Defense represented 20 percent of total spending in 2011. All other spending represented 30 percent.

By 2021, health care and Social Security alone will require 50 percent of all federal spending. Interest on the national debt will increase to 16 percent of the budget (interest costs will be much more if interest rates return to historical norms). Defense and other spending, such as education, transportation, and welfare, will all decrease substantially.

The national debt is the total amount the United States owes. Our national deficit is the amount we owe or borrow annually. Since 2005 annual deficits have increased exponentially, reaching a $1.6 trillion deficit in 2011. This is the largest one-year deficit in American history, and the borrowing required for that year alone was larger than the entire federal budget only three decades ago.

This is not some temporary problem caused by the recession. The current projections indicate annual deficits will average nearly a trillion dollars for the next ten years. Unless immediate action is taken to reduce spending and to grow our economy, our debt will increase from $15 trillion to $25 trillion over the next ten years—even after the so-called historic spending cuts President Obama and some in Congress are crowing about. The only thing historic about the current reforms the Democrats have suggested is that they are the same ineffective proposals Washington politicians have promoted for most of our history—trying to convince voters that a decrease in new spending somehow constitutes an actual reduction in overall spending.

No serious observer believes America can handle this much debt, so something dramatic must now occur—for better or worse. Either Americans will elect a new president and new politicians serious about balancing our budget or there will be an economic apocalypse.

Once again, this is not hyperbole—it’s basic math. Our current political leaders have proven time and again that they will not make the tough choices necessary to save this country. If this country is to avoid fiscal ruin, the ability to make tough choices must be voters’ new litmus test—and the politicians unable to make those choices must be replaced!



Debt Concerns Now Unify Americans

Even in confronting this unfortunate doom and gloom, there is a silver lining. Americans are perhaps more united than ever against irresponsible spending and debt. The Tea Party movement, though new and unorganized, stunned the Washington political establishment in the 2010 elections by throwing out the Democrat majority in the House and weakening the Democrat majority in the Senate. More than a few big-spending senior Republicans were also sent home.
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