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    Preliminaries


    Author


    Samir Amin is an economist, the director ofthe Third World Forum, and the chair of the World Forum for Alternatives. He is the author of several books, including Capitalism in the Age of Globalization : The Management of Contemporary Society, Ending the Crisis of Capitalism or Ending Capitalism? and Global History : A View from the South.


    Abstract


    With great clarity, this updated edition explains the complex changes of the late-20th and early-21st centuries, including the transformations in Eastern Europe and in the world economy, the growth of capitalism in China anddespite the West riding on the crest of new technologiesits materialist goals being increasingly questioned by new social movements including the Greens. Written by a well-known political economist, this analysis addresses problems specific to the third world, with particular emphasis on the crisis of the African continent. As it examines the failure of development from a political standpoint, this account argues that the world needs to be remade on the basis of an alternative social system that is national, popular, and based on cooperation between the countries of the southern hemisphere.




    Introduction to the Second Edition


    
Maldevelopment was first published in French in 1989 and in English in 1990. It offered a synthesis of my research work conducted during the 1980s, that is, during the first decade of the rising new neoliberal globalization, which I summarised (see « Introduction : Why a Political Analysis? ») as follows :


    « The 1975-85 decade may be seen as one of drift from a plan of semi-autocentric development, conceived in the context of a readjustment of the world system to a perspective less unpromising for Africa and the Third World. At the end of the decade, the continent's states, weaker than ever, made desperate and disparate attempts to « adjust » to demands that subordinated and marginalized them even more. »


    I developed that idea in Chapter 2 (« The Decade of Drift : 1975-85 ») and later, with more details in L'Éveil du Sud.1



    Naturally the analysis of the new phase of deployment of the capitalist-imperialist system offered in Maldevelopment, as well as the responses of its victims - the peoples and the states of the South - would benefit today from further development. I have done so in Ending the Crisis of Capitalism or Ending Capitalism? 2 Just as in the 1980s when I analysed the new pattern of globalization of the law of value and provided a critique of the crisis of the nation-state and of ethnicity and culturalism, so today there continues to be a need for a South-South collective response to the current challenges. There is a need for the development of the process of democratization to be associated with social progress (and not dissociated from it), with the ecological dimension of the crisis, and so on. In the original edition of Maldevelopment I even mentioned the threat of a financial crash (see « Debt and the threat of a financial crash », Chapter 2, « The Decade of Drift : 1975-85 »)!


    My critique of the patterns of development of the « Bandung era » (1955-1975/1980) was not a critique « from the right » which would assume that the « failure » was due to excessive nationalism and state intervention, a critique which conventional neo-liberal economists and establishment political thinkers have developed since ad nauseum. Rather, it was a critique from the left focusing on the shortcomings and contradictions that led the Bandung project to make considerable social progress within the first few decades only to then run out of steam, creating the conditions favourable to the subsequent offensive of monopoly capital.


    The history of the 20th century can be characterised as the first wave of the « awakening » of the peoples, nations and states of the peripheries of global capitalism (i. e., the peoples of the former « East » and of the « South »). In the 21st century, I believe we will witness a second wave of this awakening. This was first mentioned by Solon Barraclough as early as 1967, but few were convinced at that time, with the exception of Paul Sweezy3 (and me), that it was the correct understanding of history.


    My reading of the history of really existing capitalism is that is may be characterised as driven by « accumulation by dispossession », a powerful expression introduced by David Harvey. 4 The phrase that I originally used in the 1960s to express the same thing was « permanent primitive accumulation », but I think Harvey's « accumulation by dispossession » is much better and I have since adopted it in my work.


    In my recent book The Law of Worldwide Value, I have argued that the « North-South » conflict is of critical importance. 5 I have shown that the extraction of imperialist rent is of central importance, especially as it has a major influence on the reproduction of societies in the imperialist centres while at the same time influencing the reproduction of the hierarchical structures of the global system (see in particular my « concluding remarks » in that book). This is critical to an understanding of the two long waves of capitalism in crisis (the first in the 20th century and the current one in the 21st century). The central feature of these two long crises of capitalism is the tendency towards either greater barbarism or the creation of the conditions for the possible advance on the long road to socialism, something that I have reflected on in my paper « Seize the crisis »6 and in « The trajectory of historical capitalism ». 7 I will not repeat here the arguments to be found in those papers except to provide a short presentation of their conclusions.


    The trajectory of historical capitalism


    The long history of capitalism is composed of three distinct, successive phases : (i) a lengthy preparation - the transition from the tributary mode, the usual form of organization of pre-modern societies - which lasted eight centuries, from 1000 to 1800; (ii) a short period of maturity (the 19th century), during which the « West » affirmed its domination; and (iii) the long « decline » caused by the « awakening of the South » in which the peoples and their states regained the major initiative in transforming the world, the first wave having taken place in the 20th century. This struggle against the imperialist order, inseparable from the global expansion of capitalism, is itself the potential agent in a commitment to the long road of transition, beyond capitalism, towards socialism. In the 21st century, there are the beginnings of a second wave of independent initiatives by the peoples and states of the South.


    The internal contradictions that were characteristic of all the advanced societies in the pre-modern world - and not only those specific to « feudal » Europe - account for the successive waves of the inventions that were to constitute capitalist modernity. The oldest wave came from China, where changes began in the Sung era (11th century), which developed further in the Ming and Qing epochs, giving China a head-start in terms of technological inventiveness and the productivity of social labour, which was not to be surpassed by Europe until the 19th century. This « Chinese » wave was to be followed by a « Middle Eastern » wave, which took place in the Arabo-Persian Caliphate and then (as from the Crusades) in the towns of Italy. The last wave concerns the long transition of the ancient tributary world to the modern capitalist world, which began in the Atlantic part of Europe from the conquest of the Americas, and took the form of mercantilism for three centuries (1500-1800). Capitalism, which gradually came to dominate the world, is the result of this last wave. The European (« Western ») form of historical capitalism that took place in Atlantic and Central Europe, their offspring in the United States and, later on, in Japan, developed its own characteristics, particularly its mode of accumulation based on dispossession (first, of the peasants and then of the peoples in the peripheries, integrated into its global system). This historical form is therefore inseparable from the centres/peripheries contrast that it endlessly constructs, reproduces and deepens. Historical capitalism took on its final form at the end of the 18th century with the English industrial revolution, which led to the invention of the new « machine factory » (together with the creation of the new industrial proletariat), and the French revolution, which invented modem politics. Mature capitalism developed over the short period that marked the apogee of this system in the 19th century. Capital accumulation then took on its definitive form and became the basic law that governed society.


    The fact remains that during its short mature period, capitalism fulfilled undeniable progressive functions. It created the conditions that made it possible and necessary for it to be overtaken by socialism/communism, both on a material level and on that of the new political and cultural consciousness that accompanied it. Socialism (and, even more so, communism) is not a superior « mode of production » because it is capable of accelerating the development of the forces of production and of associating them with an « equitable » distribution of income. It is something else again : a higher stage in the development of human civilization.


    As from the end of the 19th century, capitalism entered its long period of decline. I mean by this that the destructive dimensions of accumulation now won out, at a growing rate, over its progressive, constructive dimension.


    This qualitative transformation of capitalism took shape with the setting-up of new production monopolies at the end of the 19th century in response to the first long structural crisis of capitalism that started from the 1870s. The emergence of monopoly capitalism showed that capitalism had by now « had its day », that it had become « obsolete ». As a response to its second long crisis, capital reacted to this renewed challenge with a qualitatively new transformation that took the form of what I have described as « generalized monopoly capitalism ».


    A host of major questions arise from this interpretation of the « long decline » of capitalism, which concern the nature of the « revolution » that was the order of the day. Could the « long decline » of historical monopoly capitalism be synonymous with the « long transition » to socialism/communism? Under what conditions?


    From 1500 (the beginning of the Atlantic mercantilist form of the transition to mature capitalism) to 1900 (the beginning of the challenge to the unilateral logic of accumulation), the Westerners (Europeans, then North Americans and later, the Japanese) remained the masters of the game. They alone shaped the structures of the new world of historical capitalism. The peoples and nations of the periphery who had been conquered and dominated did of course resist as they could, but they were always ultimately defeated and forced to adapt to their subordinate status.


    Role reversal in the 20th century : initiative passed to the peoples of the peripheries


    The 20th century inaugurated - with the « awakening of the peoples of the peripheries » - a new chapter in history, its first manifestations being the revolution in Iran of 1907, in Mexico (1910-20), in China (1911), in the « semi-periphery » Russia in 1905, heralding 1917, the Arabo-Muslim Nahda, the constitution of the Young Turk movement, the Egyptian revolution of 1919 and the formation of the Indian Congress.


    In reaction to the first long crisis of historical capitalism (1875-1950), the peoples of the periphery began to liberate themselves, mobilizing themselves under the flags of socialism (Russia, China, Vietnam, Cuba) or of national liberation, associated to different degrees with progressive social reforms. They took the path to industrialization, hitherto forbidden by the domination of the (old) « classic » imperialism, forcing the latter to « adjust » to this first wave of independent initiatives of the peoples, nations and states of the peripheries. From 1917 to the time when the « Bandung project » (1955-80) ran out of steam and the collapse of Sovietism in 1990, these were the initiatives that dominated the scene.


    I do not see the two long crises of ageing monopoly capitalism in terms of the long Kondratieff cycles - a classic theory according to which capitalism moves through long cycles of a century in length, half a century of high growth followed by half a century of low growth and adjustments - but as two stages in both the decline of historical globalized capitalism and the possible transition to socialism. Nor do I see the 1914-45 period exclusively as « the 30-year war for the succession to British hegemony », but also as the long war being conducted by the imperialist centres against the first awakening of the peripheries (East and South).


    Marxism’s tri-continental vocation


    My interpretation of historical capitalism stresses the polarization of the world (the contrast of centre/periphery) produced by the historical form of the accumulation of capital. This questions the visions of the « socialist revolution » (and, more broadly, the transition to socialism) that the historical Marxisms have developed. The « revolution » (or the transition) before us is not necessarily the one on which these visions have been based - and nor are the strategies for fighting to surpass capitalism. It has to be recognized that what the most important social and political struggles of the 20th century tried to challenge was not so much capitalism in itself as the permanent imperialist dimension of really existing capitalism. The question is therefore to know whether this transfer of the centre of gravity of the struggles necessarily calls capitalism into question, at least potentially.


    It was Mao who rigorously formulated the complex and contradictory nature of the objectives in the transition to the socialism to be followed in these conditions. « Marxism » (or, more exactly, the historical Marxisms) were confronted by a new challenge, which did not exist in the most lucid political consciousness of the 19th century, but which arose because of the transfer of the initiative to transform the world to the peoples, nations and states of the periphery.


    Imperialist rent not « only » benefited the monopolies of the dominant centre (in the form of super-profits), it was also the basis of the reproduction of society as a whole, in spite of its evident class structure and the exploitation of its workers. « Another world » (a very vague phrase to indicate a world committed to the long road towards socialism) is obviously impossible unless it provides a solution to the problems of the peoples in the periphery (« only » 80 % of the world's population!). « Changing the world » therefore means changing the living conditions of this majority. Marxism, which analyzes the reality of the world in order to make the forces acting for change as effective as possible, necessarily acquires a decisive tri-continental (Africa, Asia and Latin America) vocation, if not a dominant one. So, how does it propose analyzing the reality and formulating effective action strategies?


    Mao developed a reflection which was both profoundly revolutionary and « realistic » (scientific, lucid) about the terms in which the challenge should be analyzed, making it possible to deduct effective strategies for successive advances along the long road of transition to socialism. For this reason he distinguishes and connects the three dimensions of reality : peoples, nations and states.


    The people (popular classes) « want the revolution ». This means that it is possible to construct a hegemonic bloc that brings together the different dominated and exploited classes as opposed to one that enables the reproduction of the system of the domination of imperialist capitalism, exercised through the comprador hegemonic bloc and the state at its service.


    The mention of nations refers to the fact that imperialist domination denies the dignity of the « nations » (call them what you will), forged by the history of the societies of the peripheries. Such domination has systematically destroyed all that give the nations their originality, to the profit of « Westernization's » cheap junk. The liberation of the people is therefore inseparable from that of the nations to which they belong. And this is the reason why Maoism replaced the short slogan « Workers of all countries unite! « with a more embracing one, « Workers of all countries, oppressed peoples, unite! « Nations want their « liberation », which is seen as being complementary to the struggle of the people and not in conflict with it. The liberation in question is not therefore the restoration of the past - the illusion of a culturalist attachment to the past - but the invention of the future based on the radical transformation of their historical heritage, rather than the artificial importation of a false « modernity ». The culture that is inherited and subjected to the test of transformation is understood here as the political culture, with care being taken not to use the vague term of « culture » (« religion » and others) which does not mean anything because it is not a historical invariant.


    The reference to the state is based on the necessary recognition of the autonomy of the power in its relations with the hegemonic bloc that is the base of its legitimacy, even if this is popular and national. This autonomy cannot be ignored as long as the state exists, that is, at least for the whole duration of the transition to communism. It is only after this that we can think of a « stateless society », not before, not only because the popular and national advances must be protected from the permanent aggression of imperialism, which still dominates the world, but also - and perhaps above all - because « to advance on the long transition » also requires « developing productive forces ». In other words, this is to achieve that which imperialism has been preventing in the countries in the periphery and to obliterate the heritage of global polarization, which is inseparable from the global expansion of historical capitalism. The programme is not the same as « catching up » through the imitation of central capitalism - a catching-up which is, incidentally, impossible and, above all, undesirable. It imposes a different conception of « modernization/industrialization » based on the genuine participation of the popular classes in the process of implementation, with immediate benefits for them at each stage as it advances. We must therefore reject the dominant reasoning that demands that people wait indefinitely until the development of the productive forces have finally created the conditions of a « necessary » passage to socialism. These must be developed right from the beginning with the prospect of constructing socialism. The power of the state is evidently at the heart of the conflicts between these contradictory requirements of « development » and « socialism ».


    The notion that « the states want independence » must be seen as a twofold objective, as independence (extreme form of autonomy) vis-à-vis the popular classes and independence from the pressures of the capitalist world system. The « bourgeoisie » (broadly speaking, the governing class in commanding positions of the state, whose ambitions always tend towards a bourgeois evolution) is both national and comprador. If circumstances enable them to increase their autonomy vis-à-vis dominant imperialism, they choose to « defend the national interest ». But if circumstances do not so permit, they will opt for « comprador » submission to the requirements of imperialism. The « new governing class » (or « governing group ») is still in an ambiguous position, even when it is based on a popular bloc, by the fact that it is animated by a « bourgeois » tendency, at least partially.


    The correct articulation of reality at these three levels conditions the success of the progress on the long road of the transition. It is a question of reinforcing the complementarity of the advances of the people, of the liberation of the nation and of the achievements by the power of the state. But if contradictions between the popular agent and the state agent are allowed to develop, any advances are ultimately doomed.


    There will be an impasse if one of these levels is not concerned about its articulation with the others. The notion of the « people » as being the only ones that count - the thesis of the « movement », which is that they are capable of transforming the world without worrying about taking over power - is simply naïve, whereas the notion of national liberation « at all costs » - in other words, seen as being independent of the social content of the hegemonic bloc - leads to the cultural illusion of an attachment to the past (political Islam, Hinduism and Buddhism are examples) which is, in fact, powerless. The notion of power, conceived as being capable of « achievements » for the people, but in fact carried out without them, leads to the drift to authoritarianism and the crystallization of a new bourgeoisie. The deviation of Sovietism - evolving from « capitalism without capitalists » (state capitalism) to « capitalism with capitalists » - is the most tragic example of this.


    As peoples, nations and states of the periphery do not accept the imperialist system, the « South » is the « storm zone », one of permanent uprisings and revolts. And since the beginning of the 20th century, history has consisted mainly of these revolts and independent initiatives (in the sense of the independence of the tendencies that dominate the existing imperialist capitalist system) of the peoples, nations and states of the peripheries. It is these initiatives, despite their limits and contradictions, which have shaped the most decisive transformations of the contemporary world, far more than the progress of the productive forces and the relatively easy social adjustments that accompanied them in the heartlands of the system.


    The second wave of independent initiatives of the countries of the South has begun. The « emerging » countries and others, like their peoples, are fighting the ways in which the collective imperialism of the Triad - North America, Europe and Japan -tries to perpetuate its domination. The military interventions of Washington and their subaltern NATO (North Atlantic Treaty Organization) allies have also proven a failure. The world financial system is collapsing and in its place autonomous regional systems are in the process of being set up. The technological monopoly of the oligopolies has been thwarted. Recovering control over natural resources is now the order of the day. The Andean nations, victims of the internal colonialism that succeeded foreign colonization, are making themselves felt on the political stage. The struggles of the popular classes challenge the liberal order.


    How do these two possible futures relate to each other? The « other world » that is being built is always ambivalent : it carries the worst and the best within it, both of them « possible » (there are no laws in history previous to history itself to give us an indication, as I have said). A first wave of initiatives by the peoples, nations and states of the periphery took place in the 20th century, until 1980. Any analysis of its components makes no sense unless thought is given to the complementarities and conflicts around how the three levels relate to each other. A second wave of initiatives has already started. Will it be more effective? Can it go further than the preceding one?


    The indispensable internationalism of the workers and the peoples


    The limits of the advances made by the awakening of the South in the 20th century - and the exacerbation of the contradictions that resulted - were the cause of the first liberation wave losing its impetus. This was greatly reinforced by the permanent hostility of the states in the imperialist centre, which went to the extent of waging open warfare that, it has to be said, was supported - or at least accepted - by the « peoples of the North ». The benefits of the imperialist rent were certainly an important factor in this rejection of internationalism by the peoples of the North. The communist minorities, who adopted another attitude - sometimes strongly so - nevertheless failed to build effective alternative blocs around themselves. And the passing of the socialist parties en masse into the « anti-communist » camp largely contributed to the success of the capitalist powers in the imperialist camp. These parties have not however been « rewarded », as the very day after the collapse of the first wave of struggles of the 20th century, monopoly capitalism shook off their alliance. These parties have not learnt the lesson of their defeat by radicalizing themselves; on the contrary, they have chosen to capitulate by sliding into the « social-liberal » positions with which we are familiar. This is the proof, if such was needed, of the decisive role of the imperialist rent in the reproduction of the societies in the North. Thus the second capitulation was not so much a tragedy as a farce.


    The defeat of internationalism shares part of the responsibility for the authoritarian drifts towards autocracy in the socialist experiences of the past century. The explosion of inventive expressions of democracy during the course of the Russian and Chinese revolutions gives the lie to a too-easy judgement, according to which the societies of these countries were not « ripe » for democracy. The hostility of the imperialist countries, facilitated by the support of their peoples, largely contributed in making the pursuit of democratic socialist progress even harder in conditions that were already difficult, created by the inheritance of peripheral capitalism.


    Thus the second wave of the awakening of the peoples, nations and states of the peripheries of the 21st century starts out in conditions that are barely better, and are in fact even more difficult. The US ideologues of the « consensus » (meaning submission to the requirements of the power of generalized monopoly capitalism), the adoption of « presidential » political regimes that destroy the effectiveness of the anti-establishment potential of democracy, the indiscriminate eulogy of a false, manipulated individualism, together with inequality and the rallying of the subaltern NATO countries to the strategies implemented by the Washington establishment are all making rapid headway in the European Union which cannot be, in these conditions, anything other than what it is : a constitutive bloc of imperialist globalization.


    In this situation, the collapse of this military project becomes the first priority and the preliminary condition for the success of the second wave of the liberation being undertaken through the struggles of the peoples, nations and states of the three continents. Until this happens, their present and future advances will remain vulnerable. A possible remake of the 20th century is not therefore to be excluded even if, obviously, the conditions of our epoch are quite different from those of the last century.


    This tragic scenario is not, however, the only possible one. The offensive of capital against the workers is already under way in the very heartlands of the system. This is proof, if it were necessary, that capital, when it is reinforced by its victories against the peoples of the periphery, is then able to frontally attack the positions of the working classes in the centres of the system. In this situation, it is no longer impossible to visualize the radicalization of the struggles. The heritage of European political cultures is not yet lost and it should facilitate the rebirth of an international consciousness that meets the requirements of its globalization. An evolution in this direction, however, comes up against the obstacle of the imperialist rent. This is not only a major source of exceptional profits for the monopolies; it also conditions the reproduction of the society as a whole. And with the support of the people concerned for the existing electoral model of democracy, the weight of the middle classes can destroy the potential strength of the radicalization of the popular classes. Because of this, it is most likely that the progress in the tri-continental South will continue to be at the forefront of the scene, as in the last century. However, as soon as the advances have had their effects and seriously restricted the extent of the imperialist rent, the peoples of the North should be in a better position to understand the failure of strategies that submit to the requirements of the generalized imperialist monopolies. The ideological and political forces of the radical left should take their place in this great movement of liberation built on the solidarity of peoples and workers.


    The ideological and cultural battle is decisive for this renaissance, which I summarize in the strategic objective of building up a Fifth International of workers and peoples.


    The challenge that confronts the peoples and states of the South has many dimensions. I have commented elsewhere on major issues such as : the need for a process of democratization of society associated with social progress and not dissociated from it; the agrarian question and the need to guarantee access to laird for all peasants; and the need to integrate the ecological challenge into the struggle against capitalism. The reader will find more in my recent papers, The ecological footprint and unsustainable development8 and « The battlefields chosen by contemporary imperialism ».9
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    First Edition (1990) 
Introduction : why a political analysis?


    If the 1960s were characterized by the great hope of seeing an irreversible process of development launched throughout what came to be called the Third World, and in Africa particularly, the present age is one of disillusionment. Development has broken down; its theory is in crisis, its ideology the subject of doubt. Agreement on failure in Africa is sadly general. Opinions are more varied in regard to Asia and Latin America. Some emphasize the economic successes of the newly industrializing countries, such as South Korea, Brazil and India, and conclude that the only possible development is one that intelligently succumbs to the increasing worldwide expansion of all economies on the earth. These examples should be followed, and the illusions of alternative paths to the transnational model abandoned, since, in the meantime, socialism is itself in crisis in the countries of the East, and the Third World countries who look to them for inspiration, and the socialist countries themselves are obliged to yield to a harrowing revisionism and are seeking reintegration in the expansion of a world economy.


    In this book it is proposed to analyse this failure of development from a political stand-point, for discussion of the options in the framework of macro-economic schema provides no more than commonplace and foreseeable findings. We must aim higher and integrate in the discussion all the economic, political, social and cultural facets of the problem and at the same time fit them into a local framework that takes account of interaction on a world scale.


    We acknowledge that this aim comes up against major theoretical difficulties. Social reality as a whole has three facets : economic, political and cultural. The economic aspect is perhaps the best known. In this field, conventional economics has forged tools of immediate analysis and with greater or lesser success of management of an advanced capitalist society. Historical materialism has sought to plunge deeper and has often succeeded in illuminating the character and extent of social struggles underlying the economic choices.


    The field of power and politics is relatively less known; and eclecticism in the theories advanced shows the inadequate scientific mastery of the reality. Functional political thought, like its former or recent ingredients (geo-politics, systems analysis, etc.) may sometimes be of immediate use in shaping strategies but remains conceptually impoverished and does not warrant the status of a critical theory. It is true that historical materialism provides a hypothesis as to the organic relationship between the material base and the political superstructure, and the hypothesis is fruitful if it is not too crudely interpreted. The Marxist schools, however, have not conceptualized the issue of power and politics (modes of domination) as they have the economic categories (modes of production). The propositions in this direction, by Freudian Marxists for example, have the undoubted merit of drawing attention to neglected aspects of the issue but have not yet produced an overall conceptual system. The field of politics lies virtually fallow.


    It is not by chance that the first chapter of Volume One of Capital includes the section entitled « The Fetishism of Commodities and the Secret thereof ». Marx intends to unveil the mysteries of capitalist society, and the reason why it appears to us as directly governed by economics, in the forefront of the social scene and the determinant of the other social dimensions that seem then to accommodate to its demands. Economic alienation thus defines the essence of the ideology of capitalism. Conversely, pre-capitalist class societies are governed by politics, which takes the forefront of the stage and provides the constraints that other aspects of the social reality - including economic life - seem bound to obey. If a theory of these societies were to be written, the work would be entitled « Power » (instead of capital for the capitalist mode) and the opening chapter would deal with « the fetishism of power » (instead of the fetishism of commodities).


    But no such work has been written. There is nothing analogous to the clockwork precision with which the economic operation of capitalism has been described. Marxism has not provided a theory of politics for pre-capitalist society (and hence a theory of politics in general) as it has provided a theory of capitalist economics. At best there are concrete analyses of the relationship of politics and economics in such and such a capitalist society (in Marx's political writings devoted particularly to the vicissitudes of France) highlighting the degree of the autonomy of politics in these circumstances and especially the conflict that may arise between the logic of power and that of capitalist management.


    As for the cultural dimension, it is an even more complex mystery, as empirical observation of this aspect of reality (of religious faiths for example) has so far yielded no more than intuitive forays. This explains why discussion of the cultural dimensions of history remains imbued with culturalism, meaning the tendency to treat cultural characteristics as trans-historical constants. Furthermore, culture has no generally accepted boundaries, since their definition depends precisely on the underlying theory of social dynamic that is being followed. According to the observer's interest in a pursuit of common ingredients in the social evolution of all peoples or conversely a rejection of such inquiry, emphasis will be placed on the analogous and shared characteristics of seemingly diverse cultures or alternatively on the particular and specific.


    Finally, in such circumstances the mode of articulation of these three dimensions of the overall social reality remains a virtual unknown in regard to its operative dynamic as soon as the search goes beyond an a posteriori explanation or too broad an abstraction (such as an assertion of a determination « in the last analysis » by the material base or the « decisive » force of macro-economic strategic models). Furthermore so long as there is no significant advance in this area, the debate will continue to be encumbered by emotional responses, romantic visions and scholastic prejudices.


    The analysis of the failure of development offered here must, therefore, explain the hypotheses on which it is based, particularly those concerning the theory of state and nation, the theory of inter-state system and so on. Similarly, it must add historical profundity and a cultural dimension to the consideration of the contemporary crisis of development.


    The first four chapters examine the various dimensions of this crisis of development : an economic survey; the drift of the 1975-85 decade; the crisis of state and society; Africa's vulnerability. Africa's backwardness has its deep origin in the fact that the continent as a whole has not yet begun what might be called the « agricultural revolution » - an essential precondition. Other aspects of backwardness flow from this initial one, especially the backwardness of an industry that is virtually blocked (except for the mineral exports sector) at a stage too elementary to warrant description as interwoven industry and industrialization. In such circumstances demographic growth and accelerated urbanization without industrialization take dramatic forms and accentuate the fragility of states and societies.


    For reasons arising both in the history of the peoples of the continent and in the more recent patterns of their integration in the modem capitalist world system, the « national question », that is, the complex ensemble of relations between state, nation and ethnicity, and civil society, takes particular shape in Africa that must be studied just as much as the shape of transnationalization and development strategies. So long as adequate political responses have not been found for these problems little enduring progress can be made in economic development.


    The continent's fragility leads to more direct forms of external intervention being taken here than elsewhere. Such interventions, largely determined by the geo-strategic concerns of the superpowers and Europe, are a heavy burden on the options of the African states.


    However, and perhaps even owing to the tragic effects of the fragility of the continent's states, Africa reveals numerous attempts to « escape the rut », whether through national policies that are or were intended to be radical, or through regional cooperation. These attempts have scored only limited results, of a mediocre kind, or have simply failed.


    The 1975-85 decade may be seen as one of drift from a plan of semi-autocentric development, conceived in the context of a readjustment of the world system to a perspective less unpromising for Africa and the Third World. At the end of the decade, the continent's states, weaker than ever, made desperate and disparate attempts to « adjust » to demands that subordinated and marginalized them even more.


    The second four chapters offer some ingredients for a response to the challenge of history. We are here putting forward a thesis with a political basis.


    The thesis is that « alternative development » (alternative that is to a simple adjustment to the demands of the expansion of the world system) is not only necessary for the great majority of the Third World peoples, but also possible, including from a « technical » point of view. This « alternative development » is neither statism nor liberalization. The fact that statism yields only mediocre results (and we shall make an uncompromising critical analysis elsewhere) does not mean that liberalization offers a solution to the problem of development. Experience has repeatedly shown some things that should never be forgotten : that intervention in « money supply », dubious enough in the developed capitalist economies, verges on the grotesque when transposed to most Third World economies; that high interest rates associated with unfettered international transfers encourage the flight of capital from the poor countries to the rich; that liberalization of prices substitutes artificial and damaging « world market » prices (incorporating all the subsidies practised in the developed world) for the so-called « controlled » prices that are often nearer to the « truth » (balance of local supply and demand) than the former; that the « real » exchange rate is not that shown in transactions on a frequently marginal parallel market; that devaluation has little effect on balance of payments; that reduction of the social expenditure of the state is an ineffective substitute for reform in its mode of intervention; that wage cuts accentuate distortions in income distribution and resource allocation; that the « open door » and removal of protection lead to de-industrialization and collapse of the first steps forward; and that finally, « adjustment » imposed in this way leads at best to a regressive and stagnant « equilibrium ».


    The content and internal political and social conditions for this « alternative development », that we describe as national and popular, will be examined in order to foresee the external conditions that would favour its implementation, through South-South cooperation and through gradual evolution of the world system towards a better balanced political and economic polycentrism.


    The political plan is precisely one for a polycentric world, not restricted to five « great powers » (United States, Soviet Union, Europe, Japan, China) replacing the duopoly of two superpowers and continuing to marginalize the Third World, but a genuinely polycentric world providing Asia, Africa and Latin America with real scope for development. The profound differences between these regions, stemming certainly from their unequal economic development but also from their social options (« capitalism » or « socialism ») and their cultural roots, entail a variety of paths of development, complementary in character but not reducible to a « universal remedy ». This vision of the future demands the establishment of regional spaces founded on close cooperation between national economies that are individually autocentric, and articulated, on a relationship where adjustment is no longer seen in a one-way direction in which the weak surrender to the demands of the strong, but as interdependent in the true meaning of the word. This plan is the only prospective means of resolving the « development issue » and ensuring world peace and security.


    This book deals with problems specific to the Third World. Yet the very existence of the global system into which the South is integrated compels consideration not only of the predominant South-West relations, but also of the « East » (Eastern Europe, the USSR, China), which is an actor in international affairs and has also appeared as a historical experience inspiring national liberation movements in the Third World. But this book was written in 1988 (and published in French early in 1989), before the extraordinary acceleration of events in Eastern Europe. Yet reading again the references to the East made in the book, I do not feel that they are mistaken.


    The thesis I have explicitly developed for several years, which is reflected in this book, is rather confirmed by the recent evolutions. The thesis is based on two closely related views. The first view is that the so-called socialist regimes have in fact been the product of national popular revolutions (not socialist ones) directed against the effects of polarization and peripheralization produced by the global expansion of actually existing capitalism. Therefore the conflict between capitalism and socialism continued to operate within these societies throughout their history. This objective contradiction should have been managed through political democracy and a mixed economy. Instead it was managed through statism, thus reflecting the reconstitution of privileged class interests. The outcome of the continuing social struggles will determine whether these class interests will get rid of the popular dimension of the systems and opt openly for capitalism or whether, on the contrary, this dimension will, through democracy, be reinforced. 1 The second view is that actually existing capitalist expansion generates a polarization at the global level which it cannot overcome and that this contradiction - which has been overlooked, including by orthodox Marxism - has been, and will remain for the foreseeable future, most explosive. It is this contradiction that is already responsible for both the « socialist » revolutions and the national liberation movements. This contradiction not only remains in the forefront of the modern world, but is continuously growing more acute : the more the economic system globalizes, the more it generates frustrations in the peripheralized areas, thus constantly reanimating violent nationalistic responses, including, as we see now, in the countries of Eastern Europe and in the USSR.2



    Of course if the book were to be written now, these theses, which remain correct, would be expressed slightly differently. I refer particularly here to two sets of problems. The first set deals with changes in the balance of international forces, particularly within Europe; 3 the second set deals with the resolution of those « regional conflicts » that, to a certain extent, might be facilitated by the USSR-USA rapprochement.4 Yet I maintain the view that polycentrism remains the only response which allows the necessary room for autonomy in the further development of progressive forces on a world scale.5



    This book owes much to the discussions over five years in the context of two programmes - « African regional perspectives » and « The Third World and world development » - conducted in close cooperation by the United Nations University (UNU), the Third World Forum (FTM) and the United Nations Research Institute for Social Development (UNRISD), with generous financial support from SAREC (Sweden) and Italian cooperation.


    More than 200 African intellectuals and researchers, pondering 10 main themes (for example, the crisis of agricultural modernization; industrialization and urbanization; state and democracy; the international and geo-strategical dimension; the challenge of South Africa; South-South cooperation; the Mediterranean in the world; the cultural dimension of the challenge) have participated in these discussions that have resulted in the publication of 15 books (listed in an appendix). This book, however, is not a « summary » of the others, but offers a three-way discussion (Asia, Africa, Latin America) of the five « themes » in the programme on « The Third World and world development » : the challenge of worldwide economic expansion, the crisis of state, the social movement, the cultural dimension of the challenge, conflicts and regional and world security.


    


    
1  Cf. particularly chapter 6 section 2 on the national popular content of « actually existing socialism »; also section 3 (the democratic issue) and 4 (the role of the intelligentsia). Cf. also chapter 5 section 2 on the delinking issue.


    
2  Cf. particularly chapter 8. The recent evolutions strengthen rather than weaken the thesis I had expressed long ago on this relation between class and nation (Cf. Class and Nation, historically and in the current crisis, Monthly Review Press, New York, 1980). I refer here also to chapter 3 section 1 on the nation-state (the « Russian empire » saved - for a while perhaps - by Bolshevism, and the Russification which had little to do with socialism); chapter 3, nationalism in the Eastern countries, the « roll back » strategy of the West.


    
3  Therefore, referring to chapter 8 (reference above), I maintain the view expressed that the contradiction centre/peripheries remains fundamental (it is even more obvious now than at the time the book was written!), while additions should be considered with respect to intra-European relations and their various possible futures. On this last point I have expressed these new additional points in L'avenir du socialisme, forthcoming in the French-European socialist journal, L'évènement européen.



    
4  Cf. on the issue of conflicts, chapter 4 section 2, in which, of course with respect to the Middle East issue (as well as other issues of conflicts in the Third World), we should today consider the effects of the changes in the USSR-USA relations, as well as the adjustment that they command at the level of local actors. Yet some of these conflicts (Nicaragua, South Africa, Palestine) are certainly not the « product » of the former East-West conflict, but are deeply rooted in the unequal North-South relation, which remains.


    
5  Cf. chapter 2 section 2 on the end of the Bandung era and the need for polycentrism; and chapter 8 on the North-South relations in the crisis.




    1 
Africa’s Economic Backwardness


    Sources and methods for the analysis South of the Sahara


    It has long been known that Africa's development has broken down. 1 During the 1960s the annual per capita growth rate in GDP did not exceed 1. 3 %, before falling to 0. 8 % in the 1970s, and to almost nil during the first half of the 1980s, while the annual per capita growth rate in agricultural production became negative, -1 %. Furthermore, these lamentable results seemed general in the continent. The best results in the countries often cited as exemplary were, in fact, modest. The record annual per capita growth rates in GDP in the 20 years, 1960-80, lie between 2. 5 % and 4 % for the non-mining countries (Cote d'Ivoire, Kenya, etc.) and went no higher than 6 % to 7 % for the mining and oil-producer countries (Gabon, Nigeria, etc.) The best annual growth rates in agricultural production in the 10 years of 1970-79 were no higher than 3 %. Industrial growth rates were also modest, despite the extremely low starting point : 3. 3 % a year for the 1970s as a median of sub-Saharan Africa as against 1. 8 % for agriculture and 4. 2 % for services.


    At the same time the current deficit on the external balance rose from $1. 5 billion in 1970 to $8 billion in 1980 and nearly $25 billion in 1985, while foreign debt-servicing in 1985 took 30 % of foreign earnings, as compared with 12 % in 1980 and 6 % in 1970. From 1985 debt-servicing was soaking up 123 % of earnings from the export of primary products, the principal element in Africa's exports. The net contribution of foreign capital, which was positive until 1975, has since become negative and increasingly so : the surplus of debt-servicing ($15 billion in 1981, $21 billion in 1985) over the contribution in new loans rose from $5 billion to $22 billion in the same period. The total debt - in 1980 - was $130 billion.


    Public finance has moved into a negative position, with a higher rate of growth in current public expenditure than in fiscal and related earnings everywhere (except for the few years of the OPEC boom in the oil-exporting countries). Since 1985 in two-thirds of the African countries, state finances not only no longer contribute to any investment effort (as is the case in four-fifths of the countries!) but do not even provide for routine public services to the level that was maintained in the 1960s. In three-quarters of the African countries the only means of maintaining investments at a level to insure nil growth (implying a fall in per capita consumption) and essential imports (equipment and food) is reliance on foreign aid. This explains why Africa's foreign debt is mostly « public », whereas « private » indebtedness of firms takes first place in Asia and Latin America. Whenever the foreign contribution goes down, inflation removes any benefit from the change.


    Social indicators are even more shattering. With a population growth rate higher than 2. 5 % a year, and still rising, with urban growth rate ranging from 5 % to 9. 1 % a year, it is estimated that half the potentially active, male, urban population has no steady income and constitutes a reserve of unemployed and semi-employed that cannot be taken up. The situation in the rural areas is no better since, as everyone knows, Africa has become the famine continent, taking over from Asia.


    The crisis is staggering and to varying degrees widespread. But it is nothing new. All the negative factors that have been explosive in the drama of the 1970s and 1980s date back to the 1960s or earlier decades.


    The ultimate reason for the failure of « development », more striking in this region than in any other, is that Africa has not begun its agricultural revolution, without which any development is unimaginable. Agricultural revolution means a complex range of transformations capable of positive growth in agricultural and food production per inhabitant (of the order of at least 1 %) over a substantial period (several decades at least), and an even healthier growth in agricultural production per rural family (of the order of 2 % to 3 %). Only by dint of this are industrialization, urbanization and social development possible.


    In Africa, however, production and productivity per rural family has remained stagnant or even declined in some regions. In such circumstances rural emigration is not the result of relative over-population created by successful albeit socially unbalanced agricultural advance, but the opposite, a desperate flight of populations seeking an escape from famine. This kind of emigration causes monstrous urbanization without any prospect of industrialization being able to absorb the flow, and without generating any source of finance for new activities. Elsewhere, in Latin America and Asia, some steps have been taken on the path to agricultural revolution even if it has taken a chaotic and often tragic form from the national and popular stand-point.


    The failure has deep pre-colonial and colonial roots. Unhappily little has been done since colonialism to reverse the trends.


    The priority task of the agricultural revolution, and one that will remain for several decades to come, is obviously complex and multi-faceted. It has a technological aspect : what kinds of equipment and inputs (water supply, fertilizers and so on) could bring an improvement in productivity per cultivator and per acre? These technical choices bring in their train the appropriate economic policies of support : for example, options as to prices and income structures to encourage behaviour in accordance with the aims, the industrial policies and appropriate patterns of financing. In turn these economic policies have social and political implications : what kinds of rural social administration (organization of property and its utilization, ground rents and agricultural wages, marketing, credit or producer cooperatives, among others) can help movement in the desired direction, or by contrast obstruct it? How can the modes of social administration in effect, produced by historical social relations (particularly between the state and the peasantry), be an obstacle to change? What kinds of social administration of trade and industry (state holding, cooperation, local and foreign private capital and so on) may be combined with those required by agricultural progress?


    On none of these questions, still less their interlocking relationships, can the experience of the developed regions of the West and East or of Asia and Latin America be transferred as it is. There are many reasons for this : availability of land, pre-capitalist modes of social organization and levels of productivity and too great a diversity of established industrial technology.


    Because it is an entirely new task and a complex challenge, the « remedies » proposed by the development agencies are open to question. Many of them have failed the test of experience. Hence the flood of fashions. Some people, in the name of instant efficiency, refuse to acknowledge our profound ignorance of what « has to be done » and think it enough to invoke litanies either in praise of the virtues of the « market » (as if a few price changes could bring the necessary incentives) or of state intervention (in disregard of the historical, political and cultural content that has shaped it) and there are, alas, too many of them to be cited here.


    The origins of Africa’s agricultural failure


    Explanations2 for Africa's agricultural failure tend to be partial and contradictory. The remote past - pre-colonial Africa - is partly to blame. If there is one « special characteristic » - apart from huge variety - of the modes of rural organization in the greater part of Africa, it is perhaps that the still scarcely begun communal or tribute-paying forms implied extensive occupation of the soil. This allowed for much greater food self-sufficiency than is commonly imagined, thanks to relatively high productivity of labour (as a complement to extremely low return to the acre). Higher production per head entails moving to intensive modes requiring a much greater overall quantity of labour in the year. This increase of production per head is accompanied by a reduced productivity of labour (of physical output per working « day ») but also by an improved return per acre. This move to intensive agriculture, as a precondition to any development worth the name, is the challenge that the African peoples must take up.3



    But the challenge has not yet been taken up. Colonization did not only fail to do so : it was not even its aim. Colonialism found it easier to take an immediate super profit without cost (without investment) by forcing the African peasants into unpaid - or poorly paid - surplus labour through forms of indirect control.


    Slightly higher output per head at the cost of a greater labour contribution, without equipment or modern inputs (but to the destruction of Africa's land capital), combined with a worsening of peasant living standards, was enough to provide an appreciable margin for capital dominating the global system. Colonization thus continued the ancient tradition of the Slave Trade : exploitation by pillage that made no provision for reproduction of the labour force over the long term or of the natural conditions for production.


    Independence brought no change to this mode of integration in the world capitalist system. Change has come in response to the demands of the new phase in the worldwide expansion of capital (the European construct and United States hegemony) and not in response to the problem of the African peasant. Moreover the prosperity of the 1960s in the West has brought a new enthusiasm in Africa for the « extraverted system ». And if Rene Dumont, always sensitive to the peasant question, has lucidly and courageously denounced the « false start in Africa », 4 the World Bank, which is nowadays concerned about the peasants’ fate (while the IMF forces the most wretched to pay the price of the failure) gave its enthusiastic support to the policies that were to lead, 10 years later, to disaster.


    The crisis of the 1970s was the result of a conjunction between the super-exploitation of land, men and women reaching a level difficult to relieve and the crisis striking the capitalist system as a whole. In the face of this crisis the proposals raining down on Africa at an increasing rate are no more than a manifestation of a « quest for palliatives ».


    If it is no more than a matter of palliatives then the media's talk « in favour of agriculture » is shown as a contrast to a supposed « preference for industrialization » that was at the origin of the failure. But any meaningful quest for greater output per cultivator is precisely to allow increased urbanization, and urbanization without industrialization can only be parasitic and disastrous. In turn, industry (but not unselectively) is necessary to permit greater output from agriculture for which it must supply equipment and to which it must offer a growing market. Here lies the option for an autocentric popular and national strategy. If this option is rejected in favour of a systematic integration in worldwide expansion, talk of « priority for agriculture » becomes hollow and essentially demagogic. The contradictions in the other « proposals » are manifest : export industry supposes low salaries and consequently low prices for food crops, at the same time as it urges price rises as an incentive to the peasants to produce more.


    The populist garb some have given the proposals do not change their meaning despite talk of basic needs and the strategy of « petty family production ». Meanwhile, such rhetoric has never prevented the Western « aid » bodies from showing a preference, in fact, to support for agro-business and kulaks - in the name of efficiency. That these policies continue to be advanced is evidence at bottom of the scant seriousness with which Africa is treated. For Africa, in the imperialist view of the world, is above all a source of mineral resources for the West; neither its industrialization nor its agricultural development are genuinely considered.


    There is nothing natural about the wretchedness of African agriculture. Undoubtedly under population of tropical Africa, compared with the dense population of tropical Asia, has been an obstacle to intensifying what is described as significant internal migration, and whatever may be said, the Sahel is not irrevocably doomed. There is water there (a group of rivers whose flow matches that of the Nile, extraordinary underground and fossil lakes, if confidential studies are to be believed),5 sources of energy - what about uranium? And the sun and the oil at less than 1 000 metres? - serviceable soils, populations. A social system that claims to be incapable of coordinating these « factors » into a satisfactory plan able to nourish the populations in question can scarcely be regarded as rational, so let us admit that the capitalist system is not rational since it does not necessarily ensure the reproduction of the labour force in each of its segments. Here in the Sahel, for capitalism per se, it is the existence of the Sahelian peoples that is « irrational ». Since for this capitalism, it would be more appealing if the Sahel had only uranium and not useless Sahelians... Such is the logic of this world system for which Africa is still exclusively a source of minerals. By highlighting the campaigns for emergency « relief » distribution, the Western institutions have created a belief that the Sahel was irrevocably doomed. Hence it is accepted as if it were natural that the uranium was not intended for the « natives », and Sahelians must be taught better ways of gathering the blades of grass in the desert and not waste them in their ovens! Africa must adapt to the West's wastage! Is there a better illustration of the vocation as a mineral resource that imperialism consecrates to the continent, and of the subjection of all the so-called development programmes to this essential logic than this ingenuous call to the « imperatives » of the export of the region's energy resources? But why not the reverse : let Africa regain control and use of its resources and Europe make the adjustment.


    Capitalism's capacity in the abstract to « solve the problem of African development » could be endlessly discussed. Not only has concrete capitalism, as it exists, that is, with worldwide expansion, failed to « solve » - but rather has created - the problem over the past 150 years (or even the four centuries since the start of the Slave Trade), but it also has nothing in mind for the next 50 years. The challenge will, therefore, be taken up only by the African peoples, on the day when the necessary popular alliances enable them to delink their development from the demands of transnationalization.


    Analysing the exploitation of peasants


    If Africa as a whole has not even begun its agricultural revolution, this is essentially because the entire system in which it is integrated is based on super-exploitation of the African peasants’ labour, and this is beneficial both to the system of dominant capitalism and to the local classes who act as its relay. The system of super-exploitation of the countryside, established by colonialism, has not been challenged by the neo-colonial system that faithfully carries on the tradition.


    We are inadequately equipped to provide a theoretical analysis of this super-exploitation6 because the great majority of African peasants are petty producers and consequently there are no obvious direct exploiters, such as the great landowners are or have been elsewhere. Conventional economic theory, almost on principle, ignores the phenomenon of labour exploitation. By virtue of its emphasis on market mechanisms it remains a prisoner of the prejudice it feeds on, that of « pure and perfect competition ». At most it allows itself to note in passing the gap between this model and the reality of capitalist production. It is particularly the case of Third World peasant production, which far from being independent, is subject to this exploitation by capital.


    There are varying forms of integration of this peasantry in the world capitalist system, typified in very broad terms by the integration of petty peasant production in the world commodity market. The essential here is not as it might at first seem : monopoly of colonial houses, mediated through state bodies in some circumstances, and such monopoly allowing super-profits from circulation, but at a more profound level, namely, direct interference by capital in the organization of production. Obviously such interference will not be perceived if the field of economics is separated from politics, for it operates precisely through political, administrative and technical incorporation of the petty peasantry. It is through such incorporation that the peasants are obliged to specialize in certain crops, to buy the inputs these need and finally to rely on the income of their apparent sale. The peasant's formal ownership of the land and the means of production is maintained but emptied of its genuine content : the peasant lost control over economic decision-making and organization of the production process and is no longer genuinely a « free petty producer ». Thus, behind the apparent sale of the output is concealed a sale of his labour power. Hence the peasant is integrated in capitalist production relations invisible on the scale of the peasant production unit, but perfectly visible at the level of the global system into which he is integrated. It is just as difficult to understand the failure to see the system of exploitation, of which Marx in Capital provided a masterly and recognized example, in the system of « putting out » work.


    Clearly, forms of exploitation of the peasant economy have themselves evolved in various ways. Sometimes integration in capitalist exchange has provoked appreciable differences in appropriation of the soil and the instruments of production. In such a case, the rich peasants’ (« kulak ») direct exploitation of agricultural labourers or of share-croppers is superimposed by exploitation of the collective commodity production by monopoly capital. In other cases, administrative, colonial or neo-colonial incorporation is associated with primary native social control that for want of a better term may be described as parastatal, semi-feudal. Obviously the class that battens on this « incorporation » does not directly appropriate the soil or the means of production, which is left in the peasants’ hands, but it still levies its tithe - the output of the peasant's surplus labour - in one way or another. Here, too, the exploitation of the peasant in these apparently pre-capitalist systems - apparent only (as they are the product of capitalist integration) - must not obscure the fact that the systems are integrated in global capitalist exploitation.


    Obviously there are additional forms of superimposing relations of capitalist exploitation on pre-capitalist relations, whether themselves based on super-exploitation or not, just as there is an extremely varied range of forms of articulation between pre-capitalist and capitalist relations. In the case of sub-Saharan Africa, we have noted three classifications : the « trading economy », the « reserve economy » and the « concessionary companies economy ». All these forms of exploitation must be studied concretely : no abstract theory deduced a priori from some general principles can take the place of concrete analyses.


    In analysing these forms of extraction of surplus it would be helpful to raise in general terms the issue of the law of value, which in the end implicitly governs the validity of the thesis. To make it possible to discuss exploitation the comparison of the values and costs of the labour power of the peasant in question and of the labourer - whose labour is embodied in the goods sold to that peasant - must have some meaning, as obviously the goods exchanged have values and costs that can meaningfully be compared. That is to say that the thesis assumes a worldwide value category of commodities and a worldwide value category of labour power. Even if the first of these theses has won general acceptance, the second has not. The sixth chapter of Capital (first published in 1933) however showed that Marx already had some sense of the problem. Marx suggests in effect how difficult it is to grasp the value at the level of the basic unit of production. He raises consideration of the concept of « collective labourer » and suggests that this tends to include all the workers in an increasingly broader area, comprising various production units. The contents of this chapter, remarkably in advance of its time and not known to Bukharin, were, however, implicitly taken on board by the latter in his view of a capitalist development that taken to its logical conclusion would lead to a « sole ownership » of the means of production : by the state. The value category would then apparently have vanished, although it would still be there... Bukharin perhaps had partly in mind a possible evolution of the USSR. But above all he had in mind the profound tendency of capitalism whereby without reaching the stage of « sole ownership » we have by now reached the stage where the dominance of capitalism spreads well beyond the production units that form its base. It is on such theoretical foundations that we have shaped our thesis that labour power tends to have a unique value on a world scale although it retains differential costs, above or below this value. The precise measure of this tendency to a differentiation of the costs of labour power can be gauged, albeit crudely, by « double factorial terms of trade », or the relationship between gross terms of trade and the index of comparative productivities of labour.


    An analysis of exploitation in these circumstances calls for a complementary analysis of the overall political economy of the colonial and neo-colonial system. In fact the increasing exploitation of peasant labour is the main source of the typical distortions of peripheral capitalist development. To go further in this field it is necessary to make a concrete case by case examination of how income distribution and the resulting demand have shaped industrial patterns. It is then necessary to make a concrete examination of how the increasing exploitation integrates the societies of peripheral capitalism in the international division of labour in such a way as to reproduce and intensify the increasing exploitation of labour. Obviously these patterns of development and the increasing contradictions they have provoked are at the origin of the crisis in the imperialist system and of the responses to it by the national liberation movement. The character of the compromises that have invested the independence of Third World states and hence the character of the reforms on which they embarked (such as replacement of the former colonial companies by state bodies) must be considered in this perspective.


    We should argue that the current crisis of Third World agriculture reflects the partial character of these reforms, inadequate to free the peasants and the country from imperialist exploitation. We should further argue that peasant super-exploitation has reached a degree that endangers not only reproduction of the peasant producers themselves (through famine, rural exodus and so on) but industrial development too, in the sense that agriculture gradually loses its capability of ensuring acceptable prices for food crops, essential in turn for exploitation of the working class. As is well known, the response of monopoly capital to this crisis is to envisage a series of technical innovations known as the « green revolution ». These innovations are certainly intended in part to raise the productivity of peasant labour, but also and principally to integrate in the more intensive relations dominated by agro-business transnationals. A counter-posing definition must be established as to the social, economic and technical changes necessary to sustain a national and popular programme capable of raising the living standards of the peasants and workers, and broadening the material and social base of the essential development of the forces of production.
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