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Introduction


By using this book, you accept this disclaimer in full.


No advice


The book contains information. The information is not advice and should not be treated as such.


No representations or warranties


To the maximum extent permitted by applicable law and subject to section below, we exclude all representations, warranties, undertakings and guarantees relating to the book.


Without prejudice to the generality of the foregoing paragraph, we do not represent, warrant, undertake or guarantee:




	that the information in the book is correct, accurate, complete or non-misleading.


	that the use of the guidance in the book will lead to any particular outcome or result.







Limitations and exclusions of liability


The limitations and exclusions of liability set out in this section and elsewhere in this disclaimer: are subject to section 6 below; and govern all liabilities arising under the disclaimer or in relation to the book, including liabilities arising in contract, in tort (including negligence) and for breach of statutory duty.


We will not be liable to you in respect of any losses arising out of any event or events beyond our reasonable control.


We will not be liable to you in respect of any business losses, including without limitation loss of or damage to profits, income, revenue, use, production, anticipated savings, business, contracts, commercial opportunities or goodwill.


We will not be liable to you in respect of any loss or corruption of any data, database or software.


We will not be liable to you in respect of any special, indirect or consequential loss or damage.


Exceptions


Nothing in this disclaimer shall: limit or exclude our liability for death or personal injury resulting from negligence; limit or exclude our liability for fraud or fraudulent misrepresentation; limit any of our liabilities in any way that is not permitted under applicable law; or exclude any of our liabilities that may not be excluded under applicable law.


Severability


If a section of this disclaimer is determined by any court or other competent authority to be unlawful and/or unenforceable, the other sections of this disclaimer continue in effect.


If any unlawful and/or unenforceable section would be lawful or enforceable if part of it were deleted, that part will be deemed to be deleted, and the rest of the section will continue in effect.


Law and jurisdiction


This disclaimer will be governed by and construed in accordance with Swiss law, and any disputes relating to this disclaimer will be subject to the exclusive jurisdiction of the courts of Switzerland.





Venture capital


Venture capital represents financial investment in a highly risky proposition in the hope of earning a high rate of return. While the concept of venture capital is perhaps as old as the human race, the practice of venture capitalism has remained somewhat fragmented and individualized through its long history. Only in the last four decades or so has the field of venture capital acquired a certain coalescence, maturity and sophistication, particularly in the US.


The origin of venture capital in its modern form may be traced to General Doriot, who established the American Research and Development Fund at the Massachusetts Institute of Technology in 1946, to finance the commercial exploitation of new technologies developed in US universities. The small business act of the US permitted the Small Business Administration to license and even support financially small business investment companies engaged in venture capital finance, provided fuel to the growth of venture capital finance.


Larger companies in the US like Xerox, 3M and General Electric entered the field with their venture capital divisions. These examples from the US stimulated the development of venture capital throughout the world. Though the initial efforts made in the early seventies to introduce venture capital were rather unsuccessful, the changed environment of the eighties witnessed a phenomenal growth of hi-tech industries and provided a fertile ground for the blossoming of venture capital.


Venture capital plays a helping hand in the financing of startup and early stage businesses, as well as businesses in ""turn around"" situations. Firms raise funds from different sources. Some funds like share capital are kept permanently in the business. Some funds like debentures are kept for long periods; while some funds are kept for short periods. The entire composition of these funds in an organization is generally termed a financial structure. Generally, the short-term funds are excluded since they are shifting often and the composition of longterm funds is known as capital structure.





What is Venture capital


Venture capital is money provided by professionals who invest alongside management in young, rapidly growing companies that have the potential to develop into significant economic contributors. Venture capital is an important source of equity for start-up companies.

OEBPS/Images/cover.jpg
VG - GUIDE

VENTURE o

AI:‘,)]

JJJJJJJJJJ





