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Monetary
democracy and climate policy in consideration of
efficiency


Foreword to the English edition



 



Dear Reader,



In the German language, the title ‘Denkanstoss’ means that one gets
a ’food for thought’ to make one start to think. And this is
exactly my goal.



As a German author, the examples and arguments are from my
environment. The topicality of the examples is December 2018.
However, similar structures can be found in every country. Monetary
democracy can be introduced in any form of government. It makes
democratic constitutions more democratic. For the European Union in
particular, monetary democracy offers an opportunity to create a
confederation of states close to the citizens. Monetary climate
policy is a complementary approach to an expanded international
climate agreement. This booklet therefore contains impulses for new
political actions for everyone.



I would like to thank all the people who supported me in the
production and translation of this book.
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1.
Composition and structure of the book




Albert Einstein was awarded his Nobel Prize for the photoelectric
effect, which today is based on the solar cells. The award was not
for the already experimentally confirmed theory of
relativity[a]. One of the forward-looking
statements of the theory of relativity is that the time is not
absolute, it runs everywhere and not equal in space. To dispose
this familiar obviousness, was too bold. With the GPS navigation
devices, so that we know today, is taken into account that the
clocks in the satellites run differently than here on the Earth's
surface[b].



Also the concept of monetary democracy disposes much-loved
obviousness, see Chapter 8. The concept can be derived successively
from mathematical axioms. It is based in different areas of
knowledge and can be considered ‘sui generis’[c].



Therefore the following structure of the book is selected allowing
a selected checkup of the complex subject. In Chapter 2 ‘Basic
concept of monetary democracy’ the concept is consistently
presenting specific possible economic examples. While I refer to
Chapter 3, in which specific assumptions are explained and other
possible approaches are discussed.



Who gets the feeling in this presentation that the introduction of
monetary democracy must fail on the complex intergovernmental
interrelations and related decision-making processes, please jump
to Chapter 6 (implementation of monetary democracy), before putting
the book away. The concept can gradually and steadily be
implemented since (almost) all items exist in details that are
already proven.



They, who feel that the theory is too ‘dry’ or don't like the
details, can jump directly to Chapter 5 where the fantastic
monetary possibilities are shown in democracy exemplary examples.



In Chapter 7 (climate) you will find a version adapted to this
book, which was written 3 years ago and published 2 years ago in
the network, called "Monetary climate policy in consideration of
efficiency". In Chapter 7.1 "Thesis on climate policy", I argue
that the previous steps and existing structures for an effective,
world-wide environmental and climate policy must be supplemented
adequately and necessarily.



This book is aimed to politically responsible and interested
parties, as well as to the general population. In Chapter 4 (basic
recognition), everybody can check whether his world view
corresponds with my opinion.



The book is also intended for scientists in various fields: by
economists, political scientists up to sociologists. I urge them to
contradict me or correct me. I am thankful for a discourse that
could lead to a more experienced version of this book.



Monetary democracy has no answer to the global challenge of the
exponentially growing population. I see only marginal influences on
the Damocles sword of turbo capitalism.



The monetary democracy, however, is an evolutionarily supplement to
be introduced and provides an additional approach for climate and
environmental protection, for the preservation and expansion of
sustainable infrastructure and stabilise democratic systems
directly. In this sense I quote Simon Peres: The future is not a
continuation of the past.














[a] For details see e.g. Wikipedia





[b] Twin paradox





[c] Unique in its characteristics








2. Basic
concept of monetary democracy




2.1 Overview and objectives



Monetary democracy is a complement to state and supranational
(especially European) constitutions. The citizen is given the
opportunity to exert direct influence on part of the public budget,
with every vote counting equally.



In this concept, money will also be generated, with the focus on
self-interest and the common good, and the principle of profit
maximisation is abandoned.



Self-interest is met by a funded pension. The citizen promotes the
projects which he sees as most urgent and important in the area of
climate and environmental protection as well as infrastructure.



Obstacles arising from various public responsibilities will be
overcome. Subsidy and promotion policy can be newly regulated and
controlled. Projects in the fields of environment and
infrastructure can also be initiated and supported by minorities.
The 'royal right' of the parliaments to decide on the budget is not
curtailed, but the parliaments are relieved.



Monetary democracy has further positive effects:








	Identification of people within Europe and their homeland


	Reduction of the influence of turbo-capitalism


	Effective use of funds and reduction of corruption


	Elimination of competition for public-private partnerships
(PPP)


	Addressing the pension issue over the long term


	Relief of public budgets







This brief overview illustrates the scope and complexity of
monetary democracy. However, this does not prevent a gradual
introduction as proposed in Chapter 6.



With the model of monetary democracy, we expect to give a
THOUGHT-PROVOKING (DENKANSTOSS) impulse and in this sense quote
Prof. Dr. Harald Heinrichs, sustainability researcher and
sociologist, Leuphana University Lüneburg[1]:
"Sustainable action and decision making starts with the individual,
but the individual alone will not really be able to advance
sustainability in the world. This only works if people change
overall. This only works if the framework conditions change and if
it is made easy for people to realize their basic inclination to
act sustainably."



 



2.2 Cash flow in the monetary democracy



The focus is on a publicly guaranteed, inflation-protected pension
fund (see 3.1). This pension fund has 3 inflows:








	from the government


	from private persons


	and from realized projects (see 2.3)







The amount of the share of the public budget that the citizens
themselves can define is determined by a basic monthly contribution
from the government. For each participant (see 3.2 - hereinafter
also referred to as private individuals), the government (see 3.3)
transfers a monthly basic contribution of - assumed here - € 10
(see 3.4) to the pension fund.



Private individuals can invest to a limited extent in the pension
fund through a savings plan or a one-off payment (see 3.5), thereby
increasing their pension entitlements (see 3.6).



A monthly comparison between cash inflows and outflows and
citizens' votes, decides which projects are financed and released
(see 2.6).



 



2.3 Project types





2.3.1 Project types according to cash flow



 



	Project with regular reflux ('money printing machines')





Example: Wind turbines, toll roads, grids



The laws of capitalism stipulate that investments must be
profitable, i.e. profit maximization or a good interest-bearing
investment. The electricity grids in Germany serve as an example.
The capital investors receive a sufficient profit, which is raised
by the net remuneration payments of the consumers. Here in monetary
democracy we give up the principle of profit maximization and can
therefore realize projects which we regard as basic supplies by the
government. This is an argument that can be omitted by public
private partnerships.



 



	Projects with interest-bearing repayments ('projects on
credit')





Example: Energetic renovation of houses



The energetic renovation is completely financed by monetary
democracy. The owner of a house has no additional financial burden.
The repayment of the investment sum is interest-bearing through the
saving of the related energy over the years. If the savings have
balanced the received investment needs, then the house owner will
profit afterwards from the lower energy costs. Thus promotion
programs of the state become void, a house owner escapes a credit
risk and a substantial step for reaching the climatic goals can be
converted immediately.



 



	Financial projects (so-called 'assets')





Example: Purchase of shares in sustainably operating companies and
existing companies in the energy sector, e.g. electricity grids,
wind farms, etc.



Such plants have several advantages and effects.



Sustainable and socially responsible companies usually have higher
costs than profit-oriented companies. The capital inflow enables
such companies to expand and offer their positively designed
products to the market even at lower returns. They are therefore
protected from ruinous competition from companies with strong
capital resources.



Acquisitions of shares in companies such as electricity grids,
solar power plants, etc. stabilize these companies. On the other
hand, these companies achieve a real profit that can be predicted
over decades. Thus the contributions paid by the 'little man'
through the EEG levy are automatically transferred into his own
pension entitlements.



 



	Projects without capital return ('project support')





Example: Bridge renovation, rough or detailed planning of a
project, sewage treatment plant in India. These types of projects
serve to maintain and repair infrastructures and part of the
development aid that the citizens want in terms of climate or
environmental policy.



 



2.3.2     Single projects and programs



A further criterion for distinguishing between project types is a
single project or a project that runs as part of a program. This
distinction is important for clearance and approval. This includes,
for example, programs for house insulation, solar cells, solar
ovens.



 



2.3.3     Specific national projects



So far, environment, climate and infrastructure have been mentioned
as project topics. Responsible parliaments can finance other
project topics through the pension fund. This is essentially
dependent on the existing support measures within a government. An
example of this in Germany is funding with IUDC (Integrated Urban
Development Concept), starting with complete financing of
monitoring and evaluation through to implementation of a funding
measure.



 



2.3.4     Projects of foreign aid



German development aid policy has changed over the last decades
depending on the government coalition. Today, the aim is to
encourage companies to invest in African countries. The aim is to
create jobs. Individual energy projects, such as wind turbines and
solar power plants, could also be financed by the pension fund
after planning and responsibility of the country of origin. Changes
in the law in the country may also become necessary in order to
fulfil the criteria of a project application. This was the case,
for example, in Nigeria[2].  Since
transparency is required, the corruption lamented by German
Development Aid can be minimised.



Infrastructure measures can also be promoted through the
coordination of the participants in other countries. The decision
as to who will receive funding depends very much on the reports of
the journalists. Countries that do not uphold democratic values or
violate human rights are unlikely to receive any financial aid from
the European population. In the absence of votes this can be
understood as 'punishment', as described by experimental economic
research[3].



 



2.3.5    Ownership and possession conditions



There are no restrictions here. Roads, public transport are owned
by public authorities. Wind farms can be owned by joint stock
companies, cooperatives or private individuals. Energetic house
renovations are possible with different owners. Important for
monetary democracy are the names of the persons responsible for the
project and the responsibilities for the maintenance and servicing
of the project.



If a project is part-financed and the applicant has to withdraw the
application for various reasons or the project is stopped by
parliament for political reasons, the funds that have already
flowed into this project flow into the project with financial
character. This supports the sustainable economy.



Taking efficiency into account, in anticipation of the proposed
climate policy, (Chapter 7), it makes sense to label the projects
as climate projects, environmental protection projects and
infrastructure projects with possible further subdivisions (roads,
alternative mobility, digitisation, etc.) for the purposes of
statistics and data collection.



2.4 Infrastructure of monetary democracy
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For the implementation of monetary democracy, I see 4 major players
for the flow of money and information. The European Investment Bank
(EIB) can hold the pension fund's money for Europe. It already
managed the Structural and Investment Fund (ESIF) and other funds
under the Juncker Plan 2015.



On the right side of the diagram, the project page, I see
institutions that have experience in the lending business. These
are, for example, the European Investment Bank EIB, the
‘Kreditanstalt für Wiederaufbau KFW (Reconstruction Loan
Corporation), Federal state banks, or commercial banks. After their
release from the pension fund, they receive the corresponding
capital to carry out the concrete implementation with the project
managers.



On the left side of the diagram, the citizens, I see institutions
that have direct contact with the participants. These institutions
store personal data about the capital. This is used for additional
payments by private individuals, the calculation of pension
entitlements and their settlement with the pension fund.



In the centre is a computing centre for the projects. This is where
project applications are stored, approved and published, where
citizens vote and where transparency for the projects is
guaranteed. This data centre could be installed at the project
management authority.



This would give citizens two points of contact:








	The citizen's bank account or life insurance, if any, for
payments and annuities, as well as information on their invested
capital.


	He has access to the computing centre for projects. There he
can view the approved projects, carry out his coordination and
maintain the transparency of the projects.







A project manager also has only two focal points: the project
management authority and his bank, which he uses to handle the
financial side of things. Of course, personal data must be
cross-checked between data centres and data protection must be
ensured.



     



2.5 From project application to publication
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Project applications can be submitted from different areas. These
include political institutions, parliaments, local councils,
economy systems, NGOs (not governmental organisations), private
individuals or other countries. Project applications must meet
certain criteria, namely the objectives of monetary democracy, i.e.
climate and environmental protection as well as infrastructure
measures. In addition, applications must be prepared in such a way
that they can be put to the vote. In the case of major projects,
this includes detailed planning in order to prevent gross mistakes
such as those that occurred at Berlin BER Airport[4].



There are plenty of proposals for structuring these projects in the
private sector and in government support programmes. I refer, for
example, to the publication of the Federal Ministry for the
Environment, Nature Conservation and Nuclear Safety as a working
aid for municipalities for the IUDC (Integrated Urban Development
Concept) project. In chapter 3.6 you will find how costs and
financing overviews or how planning can be presented. The section
‘Success factors’ contains a basic principle of monetary democracy:
‘Successes should be communicated visibly and at an early stage’.
Chapter 4.1 states that the implementation of a programme under
IUDC places high demands on the responsible players in terms of
personnel. In the case of monetary democracy, it should also be
mentioned that legal security is required. In the case of countries
with which the European Union has not concluded any viable trade
agreements, this means in particular that information is provided
on the flow of funds and that responsible institutions (NGOs, UNO
...) and project leaders are named.



Contrary to financing in Germany and Europe, in monetary democracy
the projects are fully financed. In Germany, the Federal Government
grants financial assistance to the federal states in accordance
with § 104 b of the Basic Law, which is supplemented by funds from
the federal states and local authorities. The introduction of
monetary democracy therefore eliminates high bureaucratic and
administrative costs as well as a ‘competence wrangling’. In the
case of subvension, this avoids projects that do not bring any
benefits, see chapter 4.10.



Project applications are submitted to the project administration
authority. This could involve the EIB or KfW. If the project
application is complete and the project application is approved, it
goes to the responsible parliament, for me the European Parliament.



Parliament has the option of rejecting individual projects. This
can be done for political and ethical reasons. The general approval
is already fulfilled by the fact that the authority responsible for
managing the projects has forwarded the project applications to
Parliament after the preliminary examination. If the projects have
been approved by Parliament, they are returned to the project
administration authority, which carries out the further
bureaucratic processing until they are published on the Internet.



 



2.6 Coordination and financing of projects



The core of monetary democracy is citizen participation through
elections and votes. The amount of freely available capital to be
distributed is calculated monthly (see Chapter 3.10) as well as the
remaining capital requirement for each project (see Chapter 3.9).



Every private individual is entitled to vote if his or her country
pays the basic amount in accordance with Chapter 3.4. Each private
individual has 3 votes, whereby accumulation is possible. This
allows people to set different priorities and follow the progress
of the selected projects more closely.



Like a political election that takes place every 4 to 5 years,
there are different voting behaviors. There are voters who
regularly go to the polls and feel that this is a civic duty. They
are also not eager to be obliged to vote regularly, see also
chapter 4.17 'Overtaxing people in our time'. Then there are
committed citizens who regularly want to see how projects develop
and vote accordingly. This different voting behaviour is taken into
account in monetary democracy.



Every month a citizen can assign his vote to another project, if
desired. Otherwise, there are projects that the citizen absolutely
wants to realise and whose financing must be secured. For this
purpose, one or all three votes have to be mandatory assigned to a
project. This means that he cannot change his vote until the
project has been fully financed. It is then possible for the person
responsible for the project to start the project earlier, since the
financing is secured by government contributions (see example in
chapter 5.1).



A participant therefore has the following options with his votes:








	He can support several projects of different nature, because he
has freedom of choice.


	He can assign his voice for a longer period of time to a
project which, for example, represents a programme or takes a
longer time for realisation.


	He can assign his money grant to a project in a mandatory
way. In this way, he helps the project managers to plan their
finances in a timely manner.







The votes of non-voters or the votes of voters who cast less than 3
votes are not taken into account in this allocation. They are
distributed by the state that paid the basic contribution (see
3.9).



In addition, each participant may contribute capital to the pension
fund. The following options are available:








	The capital can be allocated directly to one or more projects.
This reduces the capital required for a project.


	The participant does not want to decide on a project. Then the
vote can be marked as 'not assigned'. The money then flows into the
capital to be distributed to finance the projects. This increases
the monthly value of the votes.


	The possibility is supplemented by the project with financial
character (investments). This project is managed by a fund manager
who strengthens the sustainable economy through ethical criteria
(see Chapter 3.1, first paragraph).







The value of a vote is recalculated every month. For this purpose,
the freely available capital is divided by the number of valid
votes. Then each project is assigned the value of all votes cast
for the project. If the sum of all votes assigned to a project
reaches the capital requirement, then the project is financed and
can be released, see examples under chapters 3.9 and 3.10 as well
as the exemplary example under 5.1.



It also makes sense to set a time limit for projects. Projects
which, for example, do not receive a vote for two years are not
supported by the population and should be cancelled. A new
application for such projects is of course possible. Capital that
has already been allocated is then to be assigned to the project
with financial character.
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