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    Okay, buddies, let’s get some stuff straight so me and my nice publishers don’t get sued.


    Things change in the money space all the time. When I talk about how certain asset types (like property or shares) have grown in the past, that’s no guarantee that they will continue to do so in the future. The world might change and that might make some things in this book incorrect, if you read it in the future. Also, the whole world’s economy might collapse any day now (thanks, Boomers) and the oceans may rise and we might move to an entirely tinned-goods and drinkable-water-based economy, in which case I have no idea what you should invest in. But the principles you’ll learn – earning, saving, investing – will probably hold up in most situations.


    All money is in South African rands unless I say otherwise. I assume 8% per year real investment growth (growth after inflation). That’s about what South African shares did between 2000 and 2016. Obviously, your own returns might not be 8%.


    Neither the author nor the publisher may be held responsible for any action or claim resulting from the use of this book. Also, always wipe front to back.
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    YOUR DREAMS MATTER


    This book is about freedom. Yes, yes, I know it says on the cover that it’s about money, but that’s just a decoy to bamboozle the adults. (Did it work? In my experience, adults are EASILY BAMBOOZLED.) Really, what I want to talk to you about is how to live the life you actually want to live, not the life that the world wants to force you into.


    I bet you have some big dreams for your life. Maybe something like one of these?


    •Skateboarding, snowboarding and surfing your way through the wildest wild places on earth


    •Making art, or music, or movies that people talk about for years


    •Saving the world through work or activism that improves the fate of people, animals and the planet


    •Buying a parent/guardian the house they’ve always wanted, so they can live in the comfort they deserve


    •Becoming a sports star or athlete at the top of their game


    •Having a huge circle of friends who go on adventures together all around the world


    •Being a celebrity Twitch streamer or YouTuber who gets to share their obsessions with their fans


    •Having a big family and lots of time to spend with them


    •Inventing something or starting a company that solves one of the world’s big problems


    •Becoming a master chef and wowing the world with your delicious creations


    •Studying all sorts of different things that interest you


    •Living a humble life in nature without stress or worry.


    Now let me ask you a question: how many of the adults you know seem to be living the lives that they dreamt of when they were your age? Or rather, how many of them seem to hate their jobs? Have you ever thought about why that happens: why so many kids with big dreams grow up into adults who feel trapped?


    The reality is, anything you want to do with your life costs money. It costs money to support the people you care about. It costs money to have enough free time to practise the sport or art you love until you get good at it. It costs money to start a business or go on adventures or buy a surfboard. It also costs money to do more basic things like buy food to stay alive!


    If you don’t work out how to control your money, you end up spending your whole adult life just trying to make money and never actually enjoying the life you are living. Money ends up controlling you.


    Have you ever started dreaming about what you want your life to look like, only to find yourself feeling a bit unsure about it all? Your dreams are just great – you start feeling yourself rise and rise like you are on a hot-air balloon ride over a game park, drifting into the sunset – BUT then when you think about how to make this all happen, you’re suddenly back on Earth (with a bump)?


    This book’s about how to keep the gas turned on, and the hot-air balloon rising.


    The better you understand how money works, the more you can use it as a tool to get the life you really want. When you’re not in control of money, any money that comes into your life leaves it very quickly, which means that you have to spend a lot of time thinking about how to earn more of it, every day. The funny thing is that the best way to NOT have to think about money a lot is to understand it very well. Understanding money means you don’t have to stress about it, so you can rather think about more fun things.1


    So, this book is for you, even if you don’t care about getting rich. This book is about how to better your chances of living the life YOU want to live, rather than just having to do any job that will pay you money. This book is for you if you’ve ever worried that there might be a bit of a gap between your future dreams and being ‘practical’. And, if you’ve decided not to think about money/growing up/saving because it all looks a bit boring, and you’d rather be having fun, this book is for you too.


    Because really, this isn’t a book about money at all. It’s a book about freedom.


    
      Have a chat with your parents or guardians about their jobs. What did they dream of becoming when they grew up? What do they like about their jobs now? What don’t they like? How did they end up doing what they do?

    


    OH, HELLO!


    But wait! How rude of me. Let me introduce myself: my name’s Sam. And this is my cat, Digby. Digby doesn’t know much about money because he pays rent in furballs. But he’s cute, anyway, so I told him he could help write this book.
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    When I was a kid, the thing I really wanted to do with my life was write books, because I love books more than anything (okay, fine, except Digby). But there was just one problem: I had no idea how to go about actually doing that! Writing books isn’t a job that someone will give you and pay you a salary to do. And I was REALLY BAD at managing money (but very good at spending it) so I ended up spending my 20s doing a bunch of really weird jobs, including dressing up like the Easter Bunny, handing out pamphlets at robots and writing letters on behalf of Ronald McDonald (no, really).2 Eventually I realised that no one was going to give me the job I wanted, so I was going to have to invent it for myself – which meant figuring out how money works.


    So, I went and learnt everything I could learn about money. I even got myself a job in the finance industry so that I could learn about it from the inside. And I learnt a SHOCKING SECRET … dun dun duuuuun … money is actually really easy to understand!


    I was really irritated when I learnt this, because I thought, Why did no one teach me how money works when I was young, so that I could be much further ahead by now? Because it really IS simple. You’ll see.


    Ever since then I’ve made it my mission to share this secret with everyone I know. My friends started avoiding me because I just wanted to tell them about money all the time. So that’s why I’m turning to you, a fresh new audience to pelt with money facts!


    Only joking.


    Seriously.


    But also, I wrote this book because I want you to get a head start and not have to spend your 20s pretending to be a fast-food mascot like I did.


    I wrote this book especially for kids up to about 14, because if you’re older than that you can probably just read the other book I wrote for adults (it has much more swearing in it, sorry! I need my mouth washed out with soap). But if you’re reading this at 18 or 48, no problem. I read kids’ books too! (John Green is pretty much my favourite writer and I will FIGHT anyone who says a bad thing about him.) Just enjoy. You’ll be able to skip some of the chapters when you DO read my other book. Or maybe you’re one of those really precocious six-year-olds like the ones from MasterChef, in which case, hello to you too!


    Whoever you are, I’m really glad you’re here. And I hope we can be friends.


    TOO YOUNG? SAYS WHO?! 


    This book gives you the nuts-and-bolts low-down on one of the things that dominate most people’s lives: money. Because believe me, it can dominate lives, no matter what kind of family you’re from.


    Maybe your family seems to have a lot of it, and there’s no stress and it seems like there’s a solid plan. Maybe your family struggles a bit, but holds it together. Maybe it seems like quite a big problem, one you’d rather not know anything about. Just another one of those adult problems that seems a lifetime away.


    Right?


    Wrong.


    You know you’re young. I know you’re young. But I promise you, this is stuff you want to know now.


    Here’s why.


    a) Good habits


    The ideas and habits that you pick up at this stage in your life will shape you forever. Sure, you’re probably not going to earn HUGE amounts of cash in your teen years (unless you’re a kid celebrity or something), but it’s still the best time to learn how to earn, spend and save money well. The good habits you need to manage a R100 birthday present today are the same habits that you’ll need to manage the R1 million you’ll earn one day.3 It’s like practising any sport or spending time on any passion – the hours you put in now will lay the foundation for success later.


    It’s like how people who grow up to be amazing athletes or artists start training when they’re young. Serena Williams, the best tennis player in the world, started training when she was three years old. She said:


    When I was a kid I trained really, really, really hard. And I think that’s so important for kids out there that want to grow up and be the best. Ask any professional player. You train really hard. You train for hours. I remember in the summer, we would train from, I think it was from like 9:00 to 11:00 and then 1:00 to 6:00. And then on Saturdays, we would train from 9:00 to 12:00. And then we would have Sundays off. So we trained a lot. We practised hours and hours and hours. And obviously when you get older, you don’t practise as much, but you’re building a really strong foundation when you’re younger so you can have a solid foundation that doesn’t shake when you get old.


    b) The best time to make mistakes 


    In Chapter 6 we’ll be looking at how developing your entrepreneurial skills (aka your side-hustle) can bring you in some extra cash. One of the key things entrepreneurs say about starting a business as a kid is that it gives you the chance to make lots of mistakes while you still have the safety net of your home and family looking after you and supporting you (and you don’t have to worry about buying food for your idiot cat). It’s an idea you can apply to all of this money information – that the best time to start learning is now – because the best learning often happens when you make mistakes. And NOW is the time to make mistakes, my friends!


    c) Your chance to prove everyone wrong


    Some people say kids are pretty bad at understanding the value of delayed gratification. In other words, put a marshmallow in front of a child (or a 33-year-old woman named Sam), and tell them that if they can resist eating the marshmallow for ten minutes, they can have two marshmallows. The general consensus is: many of those children or Sams will eat the marshmallow now, because they think that one marshmallow now is worth twice as much as a hypothetical future marshmallow (you can watch videos of this experiment on YouTube, if you like watching kids give in to temptation).


    This is where you need to prove everyone wrong. Delaying gratification is something you’re going to have to learn to do. But it’s going to be easy for you. Because you’re going to LOVE saving those marshmallows, and watching them grow into more marshmallow babies. Promise.


    d) Money loves time


    Warren Buffett is the fourth richest person in the world (he has about $88 billion,4 and he’s working on giving 99% of it away to charity). He didn’t get rich by inventing something or robbing a bank, but because he was really good at investing money. Warren Buffett tells everyone that the most important trick to investing is patience, because of a magical thing called compound interest (which you’ll learn about in Chapter 3), so the best way to invest is to start as early as possible. He should know: he started investing when he was 11 years old.


    MONEY IS A RESPONSIBILITY


    The other reason that it’s really important to learn how to manage money is that you’re probably going to have to manage a LOT of it over your lifetime.


    We think of millionaires as being people who’ve really made it. But most of us will earn a lot more than a million rand over our lifetimes. If you start working at age 20 and you work until you’re 65, that means you’ll be working for 45 years. That’s nearly half a century! This means that even if you don’t earn a very big salary, you’re still earning a lot of money over your whole lifetime.


    
      
        

        

        

        
      

      
        
          	
            WHAT DIFFERENT CAREERS CAN EARN

          
        


        
          	
            Career 

          

          	
            Monthly salary

          

          	
            Yearly salary

          

          	
            Lifetime salary

          
        


        
          	
            Cashier

          

          	
            R3 500

          

          	
            R42 000

          

          	
            R1 890 000

          
        


        
          	
            Teacher

          

          	
            R15 000

          

          	
            R180 000

          

          	
            R8 100 000

          
        


        
          	
            Doctor

          

          	
            R50 000

          

          	
            R600 000

          

          	
            R27 000 000

          
        


        
          	
            Lawyer

          

          	
            R110 000

          

          	
            R1 320 000

          

          	
            R59 400 000

          
        

      
    


    These are just averages I got from Google. Some people earn much more or much less than these numbers.


    Looking after all that money is a lot of responsibility! There’s so much you could do with it. You could use it to make life better for yourself, the people you love and the world around you. That money could be happiness fuel. But if you don’t learn how to manage it well, that money won’t make ANYONE happy, and wouldn’t that be a waste?


    WHAT THIS BOOK WILL COVER


    This book is broken up into three parts: understanding money, making money and managing money.


    The sooner you start to figure out how money and you fit together in this world, the sooner you’ll be able to feel comfortable about a whole lot of things that go along with money. So, Part 1 is a crash course about how money works. We’ll cover:


    •In Chapter 2: Why different families have such different experiences with money, and why your folks might have more or less money to spend on you than your friends’ folks.


    •In Chapter 3: How people get wealthy. We’ll spend a lot of time in this chapter talking about the weirdest and most magical thing money does (compound interest).


    •In Chapter 4: Understanding the systems that make some people poor, and thinking about where you fit into the bigger picture.


    You can’t practise managing money until you’ve got some, so Part 2 is all about making that dough. We’ll talk about:


    •In Chapter 5: The pros and cons of getting an allowance, and how to understand your folks’ reasons for giving you the amount of money that they do.


    •In Chapter 6: What you can do to make yourself more money, including learning how to be a CRIMINAL MASTERMIND genius kid entrepreneur.


    •In Chapter 7: How to start thinking about the type of career you want to have one day.


    In Part 3, we get practical and talk about the basics of spending and saving. We’ll cover:


    •In Chapter 8: Setting up a system that directs your money to where you want it to go.


    •In Chapter 9: Saving for the things you REALLY want (maybe a Switch? iPad? Robot giraffe?) and how to start investing.


    •In Chapter 10: Outwitting advertisers and being a savvier spender. How to avoid that feeling you get after spending your allowance on the perfect pair of jeans (the jeans that don’t seem so perfect any more once you get home).


    •In Chapter 11: Using your money as a force for good in the world, including giving to charity and being an ethical consumer.


    There’s a website that goes along with this book, at manageyourmoneylikeagrownup.com. On it, you’ll find tools, tips and useful things to download (plus, you can see what Digby looks like in real life).


    IN SUMMARY!


    •Understanding how money works is one of the best ways you can make sure you live the life YOU really want to live.


    •You’re not too young to start earning, saving and investing your money. In fact, now’s the best time to learn good habits and take big risks.


    You ready? Let’s go!
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    MY FAMILY AND OTHER ANIMALS


    My home growing up was basically a zoo. My mum is one of those warmhearted people who just loves to rescue animals. Once, we had a dog that went missing, and my mum went to the SPCA to try to find it, and she came home with ELEVEN DOGS because they all needed homes.5 And we didn’t just have dogs: we had cats, horses, budgies, quails, hamsters, a donkey named Mr Magoo, a pet pig named Petunia who slept in the kitchen, goats and pet marmoset monkeys (one of which, I kid you not, I was named after). It was chaos, but the good kind of chaos that’s filled with love.


    All of these animals were expensive to look after, and sometimes my parents got very stressed out about money. But getting rid of the animals was never an option, because they were our family.


    Every family is different, and that’s wonderful! There’s no right or wrong way for a family to be. And every family has its own culture. By culture I mean ‘the way things are done around here’, the rules that you live by. This extends to money, too.


    The funny thing about culture is that often it’s invisible to the people who grew up in that culture. Here’s an example: did you know that people in some parts of the world think it’s really, really weird and gross to wipe your butt with toilet paper? After they poop, they clean themselves with water. Now, if you grew up wiping your butt with TP you just think it’s a very normal thing and you probably never think about it, but it’s actually just a part of our culture, and it’s worth remembering that not everyone does things the same way.
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    So, in this chapter, you’re going to try to take a step back and examine your family’s money culture. Understanding your family’s money culture will help you to figure out what the rules are for money in your own family, and how you can use rules best. It will also help you to understand how your family might be different from other families, and why.


    When you do this, it might help to imagine that you’re an alien and you’re studying humans for the first time, like an explorer. It’s really important that we’re not trying to judge our family’s money culture, we’re just trying to understand it.


    Because, it’s not only you who is special and unique. Surprise! Your parents, or guardians, are special and unique too.6 They’ve decided to bring you up in their own unique and special way. Lucky you! This means that they have their own money culture and THEIR rules are in play. Love them or hate them, it’s part of what makes you who you are. Remember this when you’re talking to them about things like pocket money, allowances and whether you get paid to do chores.
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    At some point (hopefully), your folks made some decisions about how to split the work involved in looking after you, and how to share the cost of looking after you. You might know what financial arrangements there are in your family to support you, or you might not, depending on what your folks want to share with you. But the arrangements are there.


    Families are usually money teams. They all work together for shared goals, and they all look after one another. Some families like individual family members to each have their OWN money, and share costs fairly. Other families like to think of all the money in the family as belonging to everyone equally. There’s no right or wrong way, but it can be helpful for you to understand how your family thinks about this.


    By the way, in some families, some adults don’t work for money, but instead do unpaid work taking care of the family. A lot of the work that needs to be done in a society isn’t paid for (stuff like cooking and cleaning and looking after children and the elderly),7 but this unpaid work is just as important and valuable as paid work.


    
      Remember: your value as a person, and other people’s value as people, is unconnected to how much you or they earn. A strange thing about work is that the true value of work (in the sense of what’s really important in the world) is not connected to how much you get paid for it. Business-people often get paid more money than doctors do, and doctors literally save lives!

    


    Families have lots of different arrangements about who works for money, who pays for things, and who does other kinds of unpaid work. Sometimes this gets extra complicated where there are blended families with children from different parents, or extended family like cousins and grandparents that you support too, or where one of your parents doesn’t live with you. A big part of being an adult is figuring out how to create a family where how work and money are split feels fair and makes everyone happy. One day, you’re going to have the chance to create your own kind of family.


    THE STORIES YOU PICK UP 


    My main reason for wanting to write about money for kids was that, in my own family, we never spoke about money when I was growing up. In my house, you could make jokes about sex at the dinner table, you could have a robust and respectful discussion about politics or religion, but I do not remember a single conversation we ever had as a family about how money works, or our family’s financial situation. Ever.


    Money was the final taboo.


    But the thing is, even while my parents weren’t talking to me about money, that didn’t mean I wasn’t doing my best to work out what was going on. Like all kids, I was a sponge, sucking up information. Maybe you’re like me, and you’ve heard the anxious fights your parents have behind closed doors. As a child, I could sense when they were stressed about covering the bills.


    Turns out, the whole time my parents were avoiding the topic I was learning some fundamental beliefs about money – beliefs that it took me a really long time to unlearn.


    Money stories – the ideas you have about money – are a part of your family money culture. There is a researcher named Brad Klontz who studies money beliefs. He groups the ideas we hold about money into four basic groups:


    1.Money avoidance. ‘Rich people are greedy.’ ‘People get rich by taking advantage of others.’ ‘It’s not okay to have more than you need.’ ‘I don’t deserve a lot of money when other people have less than me.’


    2.Money worship. ‘More money will make you happier.’ ‘There will never be enough money.’ ‘Money is power.’ ‘Things would get better if I had more money.’ ‘I will never be able to afford the things I really want in life.’


    3.Money status. ‘Your self-worth equals your net worth.’ ‘I won’t buy something unless it’s new.’ ‘If you live a good life, you’ll always have enough money.’ ‘Most poor people don’t deserve to have money.’


    4.Money vigilance. ‘It’s important to save for a rainy day.’ ‘If you can’t pay cash for something, you shouldn’t buy it.’ ‘Money should be saved, not spent.’ ‘You shouldn’t tell people how much you have or make.’


    Which of these money stories are true? All of them, probably, even the ones that contradict each other. All of them capture part of the truth. But none of them is the whole truth. And some of them are more helpful to you, at particular times in your life, than others.


    My mum, who grew up quite poor, carries a lot of the ‘money worship’ beliefs, because she’s always feared not having enough money. I think many people who grow up poor end up believing that money will fix all your problems, so if you have problems, it’s because you don’t have enough money.


    The thing is, this belief was definitely true during some parts of her life when she really did not have enough money. But it still felt true to her during times when she had plenty – times when the things that were wrong in her life had nothing to do with money at all. Even when she actually had plenty of money, my mum was constantly talking about what she was going to do when she won the Lotto. She always had a strong sense of the things she couldn’t afford, the life she could have been living but wasn’t.


    For my dad, money was about status, and it was how he demonstrated his love. If my dad had R5 left in his bank account, he would spend that last R5 buying you ice cream. Money moved through his life like water. If he had it, he’d spend it without thinking, and mostly, he’d spend it on other people. If you mentioned that you kinda half-liked a bizarre overpriced hat you saw in a store window, he would march out immediately and buy you that hat, whether you actually had any use for it or not. If he didn’t have the cash, he’d buy it with a credit card.


    Money was always like a happy surprise, to my dad. Like, ‘Oh look, money! What a strange and fun thing to find in my bank account! Let’s go spend it, quick, before it vanishes as mysteriously as it arrived!’


    Both of them were amazing parents who loved their kids. And both of their money philosophies kind of made sense but were also kind of insane.


    You can imagine how hilarious my parents were together, with their very different money beliefs. My mum would literally hide money from my dad. And thank goodness, too, because my mum was the only one thinking about how we were going to pay for less exciting magical goodies like school fees (and my dad’s big credit-card bills). But she’d also take us to one side tearfully every single year and warn us that they couldn’t afford to buy us proper Christmas presents that year (which was nuts: we always had way-over-the-top Christmas presents, but she never felt like it was enough, and was always convinced that we were on the edge of financial disaster). It was a confusing time.


    I, a dumb kid, concluded two completely opposite facts about my family’s financial situation from my parents’ different behaviour:


    1.We did not have enough money!


    2.We had plenty of money!


    And because my parents never actually had a conversation with me about any of this, I never had a chance to reflect on questions like what it would mean to have enough money, how you go about getting money in the first place, and how to make decisions about how to spend the money you do have. In this information vacuum, I started forming some beliefs about money:


    •You have no control over how much money you have.


    •Money is mysterious and it’s impossible to know whether you have enough or not.


    •It’s weird and wrong to ever talk about money (I’m making up for this now by talking about money ALL THE TIME AT VERY INAPPROPRIATE MOMENTS).


    My dear, sweet parents, who wanted nothing but the best for us, did all they could to protect us from money conversations. But when I think about it, the money stories that I picked up are so peculiar that it took me a long, long time to unpick these ideas from my brain, and replace them with more helpful beliefs that don’t leave me feeling so confused. So I really want to get you to think about money BEFORE the ideas you pick up get you into trouble.


    I now know:


    •Anyone with the advantages you have – I’m assuming you are getting a good education and have access to books – can work out a plan to control money so that it doesn’t control you.


    •There are no mysteries to money. Yes, there are certain tricks to making money grow in a way that seems magical – and yes, I’m going to teach them to you. But money is not a mystery, just something that not everyone knows enough about. The only mysterious money is leprechaun money.


    •There’s nothing shameful about talking about money, whether you have a lot of it or a little.
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      Which money stories have you picked up from your family? Which of the four types of money stories do YOU think is more true?

    


    YOUR FAMILY MONEY CULTURE


    Some of the ways families are different:


    •Heaps of pocket money


    •No allowance or irregular allowance


    •Very organised regular allowance


    •You get told what you are expected to use your allowance on


    •You get paid for doing chores


    •Everyone is expected to do chores for free


    •There aren’t chores because a domestic worker is paid to do everything


    •Children have bank accounts


    •Children get money as birthday presents


    •Your folks will buy you anything you ask for


    •Your folks encourage you to save for what you want


    •Children have jobs.


    There will be a lot of reasons why your family has the money culture it has. Maybe your family doesn’t give you an allowance because they can’t afford it, or maybe they’re trying to teach you something. Even in many rich families, children don’t get lots of pocket money. Often, parents feel that children need to learn to make their own money, or learn to manage the money they have, rather than just getting what they ask for.
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