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How Poland’s capital went from environmental and infrastructure degradation to the wealthiest capital city in Eastern Europe



 


1. Introduction

With 3 million residents, the Metropolitan Warsaw region is today the ninth most-populated capital city in the EU. It has undergone a series of far-reaching changes to its economic structure over the past 50 years to attain this status.

When Warsaw returned to a market economy in the 1990s, it inherited a unique set of conditions. These included poorly organised and poorly integrated public transport, ubiquitous pre-fabricated housing blocks, a distinct lack of single-family homes, numerous empty spaces, a very complex ownership pattern with hundreds of historic property owners demanding restitution from the new state, and almost no legal or regulatory instruments to prevent sprawl. [1] This in turn led to a cycle of haphazard development, sprawl, and a proliferation of low-density suburbs, particularly as the previous planning office was replaced by private companies that lacked planning experience.
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Over the past 20 years or so, however, Warsaw’s economy has bounced back. This recovery is primarily due to a cycle of investment in infrastructure that emphasised the metropolitan scale of development and avoided the car-dependent model of growth. It also benefited from Poland’s accession to the EU in 2004, which facilitated free movement of European labour and capital into the city.

Key interventions have included investment in the construction and modernisation of sewage treatment plants and railways, the procurement of new modern rolling stock for the metro network, and the construction of a ring road to relieve congestion and link the city to other major European centres, including Helsinki, Berlin and Gdansk. [2] The European Investment Bank (EIB) has been instrumental in enabling such interventions. Since the beginning of EIB activity in Poland in 1994, over 40% of its loans have focused on transport. Over time, investment has also emphasised improvements to the city’s health care, social and education services. [3]

Today, Warsaw is recognised as an alpha global city, a major international tourist destination and a significant cultural, political and economic hub. It is expected that by 2019 the city’s GDP will be 50% higher than in 2008, making it the wealthiest capital city in Central and Eastern Europe, alongside Berlin. [4] Warsaw is also currently in the middle of a surge in new commercial development and has some of the best medical facilities in East-Central Europe, including one of the largest and most modern oncology institutions in Europe. [5] The imminent extension of the city’s second metro line is unlocking major opportunities for housing development, while a series of densification projects triggered by universities and other cultural anchor institutions, such as the new Powisle project, is reactivating the street-life of key riverside districts. [6]








OEBPS/CoverDesign.jpg
city,

The €U bast :

European
Investment
Bank

n







OEBPS/image0.jpg






OEBPS/image1.jpg
begins operation

connections

Museum of
Modern Art —eet 2006 City-level population exceeds
established ¢ 1.7 million; number of registered

—————— 008 . firms exceeds 300,000
Construction of v
ring road begins 2012 National Stadium opens;

@—————— population of metro area
Metro line 2 2015 exceeds 3 million
begins operation 2018 . 2017 Poland named sixth biggest

W‘—:_Zm g beneficiary of EIB funding
100 direct = GDP forecast to be 50% higher
international . than in 2008
fight .

2005 o

1975 _| Gentral aitway station opens

Old town
established as 1980

UNESCO World

Heritage Site

Warsaw Stock 1991 -

Exchangere- ————————o 1992 [Warsaw Transport Authority
established . established

1995

[ Warsawmetro  ————

o998 Warsaw Financial Centre built

2004 Accession to EU







