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INTRODUCTION


Theresa May appointed David Davis effective July 2016 as the UK’s Minister in charge of exiting the EU. He was the person who in May’s judgement was the most able person to carry out this essential job. It was his first Ministerial post.


I will quote verbatim the words of Davis May 2016, two months before his appointment in July 2016. He held this position until he resigned two years later:


“So be under no doubt: we can do deals with our trading partners, and we can do them quickly. I would expect the new Prime Minister on September 9th (2016) to immediately trigger a large round of global trade deals with all our most favoured trade partners. I would expect that the negotiation phase of most of them to be concluded within between 12 and 24 months”.


These 24 months expired without a single trade deal being concluded and no discussions of significance had started. Therefore, Davis’ plan was a complete failure.


And this was as much May’s failure as Davis’ because she agreed with Davis’ madly optimistic proclamation in May 2016 without herself having consulted with experts. Experts would have told her what Davis was saying was impossible to achieve. And May knew Davis was not an expert on such matters.


Even more worrying was that she left him in this key Ministerial position, not achieving any of his objectives, for a full two years. Then he resigned.


We were supposed to be preparing to leave the EU for three reasons. Firstly, to do our own trade deals around the world. However, we already have them under our EU umbrella, around 100, including 27 with the other EU countries; and in all the circa 100 representing deals with nations representing 65% of the world’s GDP. Government did not tell us this!


Secondly there was the wish to have less immigrants. However, almost two thirds of immigrants come from outside the EU, and it is up to us whether or not we accept them. We don’t need to quit the EU to reduce immigration. Government did not tell us this!


And thirdly there is the matter of Parliamentary Sovereignty. Around 90 percent of our laws originate in the UK and 10 percent in Europe. However, where our Parliamentary Sovereignty has been seriously diluted is by what is known as “Secondary Legislation”, which are laws which have the same authority as laws which pass through Parliament; but they do not go through the Parliamentary process as we all know it to be.


This Secondary Legislation takes place in England, not in the EU and represents 88% percent of all laws and 90% of laws made in the UK; with no Parliamentary scrutiny. Government did not tell us this!


We should and can do something about this which I discuss in Chapter 5. However, this deficiency in our law-making system has nothing to do with the EU and would be unaffected by any version of Brexit.


In the past half century, only in very badly run and misguided dictatorships have matters been allowed to get so bad and as quickly as I envisage would happen for Britain outside the EU.




CHAPTER 1


A VISION OF BRITAIN OUTSIDE THE EU


Outside the EU without remaining part of the Single Market and The Customs Union, Britain would very soon be importing all cars and exporting none. This is because within 2 to 4 years car manufacturers in the UK, which are exclusively foreign owned, will have shut their UK plants.


Britain will remain an important but shrinking market for cars and we will mostly be buying the cheaper models. Government will have to charge import duty on new cars. Excluding housing, cars are in general the largest value items people purchase. Annually 2.5 million new cars are presently sold in the UK at an average price to the dealers of around £16,000. At current volumes and prices this would represent £40bn of imports on which the World Trade Organisation “WTO” tariff would be charged.


This tariff would not deter people from buying cars, although it will make them more expensive. This will result in the life of a car on the UK roads becoming longer, so reducing the extent that the extra cost eats into family essentials.


Our roads will start to look shabbier with more cheap models and older cars, as will many other things in our beautiful country. Currently the average life of a car in the UK is around 9 years, and in the future, outside the EU, an average life of 14 or 15 years is likely, similar to Greece and Portugal today. This will in part be because of customs duty on each new car, but mostly because of a national fall in disposable incomes in the UK post Brexit.


Older cars on the road will be one of the earlier visible signs of Britain ceasing to be a rich country, to be followed by many other visual reminders in surprisingly short order.


Once outside the EU our other manufactured products will be less competitive in foreign markets because of our smaller scale of manufacturing. This will be largely because of our loss of free trade deals with the EU and with other nations under the EU umbrella, around 100 countries in all.


There may be some small relief for exporters from a tumbling pound and falling wages as unemployment rises. However, these items would be more than negated with the weak pound causing imported raw materials, especially oil and plastics to be more expensive.


Anyway, if you exclude the motor industry which would quickly disappear, as is also likely for aerospace, our manufacturing industries will not be worth more than £100bn to £150bn per annum so around £2,000 per annum per capita. This is much too small for a highly populated and developed country which needs manufacturing as part of its economy. It is around the same per capita manufacturing output as Portugal which is not perceived as a manufacturing nation.


Of anecdotal interest, in the early 1960s Britain made 165 million pairs of shoes per year and today we make 6 million. And in 1990 China made almost no passenger cars and today they produce 26 million per year, 65% of the world’s total.


I am quoting these random figures to show the extent of changes in the modern world and how fast they can happen, in both directions. Decay can come quickly and once a country starts going downhill through its own mismanagement, no country nor institution outside the country has the ability to help it to reverse.


Today it is the effectiveness of Government, not their political type or idealism which inclines a country towards economic success or failure. And currently Britain’s Government whether Conservative or Labour would have got it wrong if we leave the EU.


We are a democracy, but this does not mean we are not capable of turning in the wrong direction and destroying ourselves. It has over the past twenty years been shown that well planned communist dictatorships can succeed economically like China or through misconceived economic direction fail miserably, like in Venezuela. Venezuela has the largest oil reserves the world, greater than Saudi Arabia’s and ten times the reserves of the USA, and with only 30 million people, the same population as Saudi Arabia. Yet today in Venezuela small children are starving to death and at the end of 2018 they had inflation of close to a million percent per annum.


Venezuela didn’t do this on purpose, it was no one’s intention for them to end up like this. They didn’t plan for this miserable outcome, but the leadership 20 years ago took the wrong path to try to improve the wellbeing of the less well off, against every experts’ advice.


Britain’s economic downfall would be similarly self-imposed and the Government should think again about going it alone. Yes, we are a democracy, but the effectiveness of our unwritten Constitution, and Parliamentary, voting and leadership systems are being seriously challenged and tested for the first time in the new world we live in. These essential matters are discussed further in this book.


Britain is still working on plans for leaving the EU, in a few months’ time, with no idea what trade relationships we will have with EU countries, if any, and May continues saying “No deal is better than a bad deal”. This is with every expert saying that “no deal” is the worst scenario possible for the UK, and I believe May knows this. Our Government and governing system are probably for the first time at risk of destroying us. We must not allow it to and we have to learn many lessons and, when the time comes, take actions, to make sure Britain could never again have, what I believe is going to be a very “near miss”.


Concerning the rest of the world we know where we stand, although we don’t publicly talk about it. We don’t have a single trade deal in place and no third country is showing interest in prioritising discussions with the UK. And, we need 100 of them, with the right countries, under the right terms, just to be economically back to where we are today.


This could take us half a century, if traction could be achieved. It is more likely that within a relatively short time, and I am thinking of a decade or less, our economy will be so weak, perhaps after defaulting on our Sovereign National Debt, that no country will be interested in having discussions with us. We may have nothing to sell them and few financial resources in order to purchase products from them.


This could be the reason why no nations are wanting to give us their precious time and effort now. They would prefer to “wait and see” especially whilst their negotiating teams are busy having discussions with the successful and emerging economies.


Apart from the USA and Russia all foreign Governments and the IMF are predicting serious difficulties for the UK should we Brexit. The only exception is the UK Government. Is it possible that our Government is, metaphorically speaking, the only soldier marching out of time? Of course they are!


One can only see the plan Britain is considering as madness, except the people doing this are not mad in the conventional sense; they are obsessive, arrogant and care more for their own futures than for those they are charged with taking care of and our Constitution has no real sanctions to prevent this happening.


The same as many people in Britain thought something had gone very wrong in America when Trump became President, the world is now looking at Britain in the same way.


The difference is Trump will be gone and many of his negative policies reversed before he can destroy his country which is industrially and commercially more robust than Britain. But for Britain, the Brexit we signed up for to start on 29th March 2019, which was not to remain in the Customs Union nor the Single Market, would be impossible to recover from. Because once the auto and aerospace factories have shut and many of our services have moved to Europe we will have little to live off. And if Government doesn’t have the funding to pay the additional subsidies to our farmers (see Chapter 11), then our domestic food production and our beautiful countryside will be destroyed.


Services represent 80% of our economy, far too much to be prudent for a nation of 64 million people, and a higher proportion than any other G7 nation. The strength of our financial services businesses is mostly because of our history and language, not because we are cleverer than other nations. In some areas of our service businesses we are truly world leaders; insurance for example. However, we are in the process of losing much of our financial services opportunities to France, Germany and Holland because after a Brexit we will no longer enjoy EU “passport” privileges for regulated financial services.


Thousands of people in financial services have already left the UK for jobs in Europe or been made redundant, and many more will leave over the coming year or two, whether we Brexit or don’t Brexit. Planning for the contingency of leaving the EU has to be done by countries, companies and families. And at the same time hundreds of billions of pounds of funds historically managed in the UK, are being moved to be managed in Europe. So, if we are not going to Brexit, the sooner we tell the world the better future we may have.


These are the matters concerning trade and commerce which Sir Ivan Rogers tried to explain before he resigned as Britain’s representative to the EU in January 2017. But no one in authority listened to him. He was right, and they were wrong and Davis’ 100% inaccurate projections on third country trade deals are already adequate proof this.


Once the size of our economy starts to diminish and our debt service costs increase, we will not be able to provide current levels of state funding for schooling, healthcare, prisons, policing, unemployment benefits, pensions, infrastructure maintenance, the justice system, and all the other things on which our Government is accustomed to spending around £700bn per annum. I only need to be a small fraction as right as May and Davis were wrong in 2017 about new trade deals, for May and our Parliament to cause misery for millions.


If it were only I who were trying to explain this there could be some reason to question my judgement. But I am not the only person. All economists of standing are saying to a greater or lesser degree exactly what I am saying.


Sir Anton Muscatelli, who was knighted for his services to economics has said Government would be “guilty of a serious dereliction of duty to leave the single market and the customs union”. He has also described what is happening as “the most unhinged example of national self-sabotage in living memory”.


These words by such a master of his profession and with the resources he has available to him must not be ignored. May and Government are wrong and the experts are right. This is Britain, a democracy not Venezuela, a dictatorship, so at least we should insist our democratically elected Government and in fact all Parliamentarians act according to our Constitution, which I discuss in Chapter 4. Their first Allegiance is to do what they believe is in the best interests of the Nation. Members of the House of Commons are voted as MPs to do what they believe is best for the Nation, not for the Party nor for their constituents. Once in Parliament, their first allegiance is very clear and a constitutional dictate.
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