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	Introduction

	I have been analyzing the market every day for 25 years now. Obviously, like every thinking human, I was also excited to unravel the great mystery. How Forex works, what kind of laws you can discover that are universal. We have all read millions of books about basics, trends, resistances, indicators, and so on. But after learning that nothing works with 100% accuracy all the time, I found myself looking for the roots, thinking that if I was able to discover the operating mechanism I could significantly improve my trading results.

	Like Elliot, I was also interested in the internal anatomy of the movements of the market. After all, what is our activity about? We are trying to forecast what will happen in the near future. If you know how the price moves within a trend, then you can "foresee" the future in a more reliable way on this basis. In this the Fibonacci law provided great help. These levels work with a high success rate, but of course, it is crucial where you drag up the device. We learn where to drag the trend lines, resistance/support levels, but I found that we put them in the wrong place. That is, neither dragging them to the top or bottom of the spikes, nor to the candle closures, give good results.

	Both approaches are wrong! But where are the real key levels, then?

	Well, I believe I have found the key. But where are the real key levels? Since then, my success rate is above 75%. I think this point of view radically changes what has been learned about Forex so far.

	With some practice, this new way is available to everyone and can be learned by anyone. But whatever strategy you follow, if you know where the key levels are, your results will grow explosively.  

	Its particular advantage is that you can trade with pending orders, so it is enough to control the position once a day and place possible new pending orders. Thus, this can also have applied even by those who cannot be at their computer during the day

	 


Why is the approach used till now wrong?

	If I think Forex trading is all about trying to guess what the price will do – which way it will go (direction), if it is already moving, then approximately how far it will go (target price) – when can I be sure that my forecast will not be confirmed (stop level)?

	The exchange rate will be determined by two basic factors: outside-market factors (fundamental events) and in-market factors (the principle of supply and demand). External events obviously affect the price indirectly. The impact will be felt when traders react to the fundamental trigger, be it a country's GDP, unemployment data, or even a natural disaster. As a result of the event the supply-demand balance is upset and the price breaks out into some direction. More and more traders get connected, and more and more people jump on this accelerating train. This is a very important point. For example, the more people go long, the greater the demand is, and the value of the given currency increases more and more. (Actually, it should be clarified because obviously the decisive factor is not the number of traders but the volume of the currency involved.) In other words, it is a self-reinforcing process, a self-increasing bubble that will inevitably burst. As with all such phenomena, excessive values come out which must be corrected by the market. During the trend more and more people take profit and close long positions, and this sends a conflicting signal to the market because it means that the demand is decreasing. But it takes some time until this is shown on the charts too. It is sometimes a few seconds, sometimes a few minutes.

OEBPS/images/image1.png





OEBPS/images/image2.png
& hu
e,

'ﬂoof.





OEBPS/images/image4.png





OEBPS/images/image1.jpeg





