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About the European Investment Bank

With a €600 billion balance sheet, the European Investment Bank Group is the financing arm of the European Union and one of the largest multilateral development banks in the world. Building on its robust balance sheet, triple-A rating, strong risk management and profitable business model, the EIB mobilises public and private investment at scale. Every year, the EIB channels annual earnings into reserves, enabling the whole Group to leverage its own resources and public guarantees to raise funds in financial markets and provide long-term loans, guarantees and capital for projects and companies that build a stronger Europe in a safer, more prosperous world. A key implementing partner of the European Commission, the EIB Group mobilises EU budget guarantees, instruments and mandates. It is active in every corner of the European Union and in more than 160 countries across the world. Each euro of EU funding backed by the EIB Group mobilises €15 of investment, making a difference where it matters most – in projects with impact that people can feel and partners can trust.







KEY MESSAGES FROM THE


INVESTMENT REPORT 2025/26


In recent years, the European economy has shown remarkable resilience despite unprecedented shocks. Going forward, a decisive push for private investment is crucial to maintaining momentum and continuing to grow overall investment. Private investment will respond to clear business opportunities and a more integrated EU single market that enables companies to flourish.




	1Investment resilience has relied largely on strong public investment and support, with a focus on structural transformation.







	
• Public investment has grown faster than gross domestic product (GDP), and government incentives for private investment remain above pre-pandemic levels. Despite heightened uncertainty, corporate investment has remained resilient, though broadly stable in real terms.


	
• Investment in intangibles (research and development, innovation and skills) continues to grow but has proved particularly vulnerable to increased uncertainty.







	2Europe is now at a critical turning point. Decisive policy action and large-scale capital investments are needed to deal with risks and embrace opportunities.







	
• A new global order is testing Europe’s traditional sources of security, stability and competitiveness. Global tensions and the repositioning of the transatlantic alliance coincide with a major technological revolution. At the same time, industries serving the net-zero economy are set to grow exponentially.


	
• The digital revolution is enhancing productivity and efficiency, and will foster economic, social and territorial integration, while boosting innovation.


	
• Globally, intensifying competition among superpowers is bringing the European Union and other like-minded countries together.


	
• These rapid-fire adjustments demand a step change in investment, particularly in private investment, for security, defence, technology, energy, natural resources, access to markets and trade.







	
3Accelerating investment requires stronger corporate activity, which will be stimulated by improved business prospects. European Investment Bank Group analysis shows untapped potential from further leveraging the EU single market by improving efficiency and scale. This would bolster the European Union domestically and internationally.






Better exploiting the EU single market




	
• The EU single market provides scale, business opportunities and the efficient and secure organisation of European supply chains. It has a clear track record of boosting investment opportunities. The single market has underpinned 25% of new investment recorded in the European Union since the 1980s.


	
• Yet integration is stalling: 62% of EU firms say they have to deal with a fragmented EU market when exporting. Removing these barriers could improve firms’ investment intensity by 10%, with even stronger gains for intangible investment, which is critical for EU innovation.


	
• The single market is also a driver of resilience and economic security. European Investment Bank Group (EIB Group) analysis shows that existing trade within the European Union has helped to cushion sudden shocks, particularly for products that depend on supplies from foreign countries. When shocks hit, intra-EU trade at least partially offsets trade with countries beyond the European Union. That stabilising effect would not be possible without a minimum of production and trade already taking place within the European Union.


	
• The efficiency and scale of the EU market are critical assets domestically and globally. Globally, Europe continues to be seen as a stable and trusted partner, actively forging new cooperation agreements with Latin America (Mercosur) and India. EIB Group estimates show that free trade agreements currently under negotiation – which cover 12.5% of EU exports to the rest of the world – have the potential to increase exports to countries involved by 20.6% and to raise total EU exports by 2.6%.
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