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  What experts say about this book!


Microeconomics Essentials is a must-read for anyone looking for a solid foundation in microeconomics as it is presented in an easy-to-understand fashion. Student learning is enhanced with a variety of real-world applications of the material. The book can be used as a primary text in undergraduate microeconomics classes or as a useful supplement to more advanced courses. 


– Richard Roberts, Professor of Economics and Finance, Monmouth University, USA



This book explains in a brief and concise way by avoiding too many technicalities and focusing mostly on concepts that could be applied in real life. This book could be used as an introductory book for undergraduate students or even MBA students who do not have any background in business and/ economics. The end-of-chapter summaries and questions are easy and straightforward and are good reviews of the basics of the chapter.


– Indrit Hoxha, Associate Professor of Economics, Penn State Harrisburg School of Business Administration, USA



Conceptually simple and pedagogically sound, this introductory textbook is meant for beginners and under-graduate students from Management, Commerce and other disciplines. It provides detailed insights into the basics of Micro Economics thereby equipping students with a working knowledge of the subject.


– Dr Partha Pratim Sahu, Centre for Good Governance and Policy Analysis (CGGPA), NIRDPR



For a beginner, this book gives comprehensive coverage of all topics that they need to learn. The present NEP curriculum on economics will find this book a great facilitator. The layout and font of the book are perfect and standardised. The Self-Learning Management series is pioneering and trendsetting. This series has the caliber to become a best-seller series! This book is brimming with information starting from basic to advanced topics of microeconomics. An economics faculty will greatly benefit from this book, as this book provides insights into theoretical and practical challenges. This book dwells on the vision of "know-hows" for lifelong learning.


– Prof Clement D Souza, Dean, School of Humanities, St Joseph's University, Bangalore, India



Microeconomics Essentials is an approachable description and analysis, written keeping in mind students beginning economics from scratch at college or university. A clear, readable text is supported by data-responsive material, numerical, and multiple-choice questions to check a learner’s understanding. Attention is paid to both traditional and modern ways of looking at microeconomics and has been carefully discussed to show how they can be used to discuss economic problems.


– Prof. S.S.Somra, Department of Economics, University of Rajasthan, India


This book can be hailed as a textbook since the entire subject matter has clarity of exposition and its simple, empirical, and graphical presentation of topics will be easy to understand. A summary at the end of chapters is a good way to recapitulate information. Undergraduate students or anyone who is interested to understand the behaviour of an individual, firm, etc. will find this book useful. This book can be used in courses like BA Economics, BBA, and BCom. Starting with basic concepts, this book is written concisely yet comprehensively. This is an ideal book to help you to grasp the essentials of economics quickly and easily even if you're a novice.


– Dr.S.Padma Annakamu, Assistant Professor, Department of Economics, PSGRKCW, India
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    Preface


    Economics has influenced policymaking across the globe, and the world of finance and trade is completely dependent on this subject. Despite the tremendous practical application of the subject, it is often perceived as obscure and theoretical. This book attempts to make the readers understand the practicalities of the subject of Economics. Examples taken from various industries in this book demonstrate the application part.  The book tries to acquaint the readers with the practical applications of microeconomics, unraveling each aspect of economics jargon. At the end of the book, the reader should be able to appreciate the practical application of microeconomics in business and policymaking. The purpose of the book is to make people without an economics background comfortable with the subject. As a learning outcome, the readers should be able to appreciate business articles comfortably or be able to engage in discussions on economic issues after reading the book.  The book will help students of Economics at the undergraduate level and in executive MBA programs to follow and understand their academic curriculum better.  


  

 

  

    Introduction to the book


    The world of trade and finance are dependent on the economic sciences. The knowledge of economics is essential for students and professionals who want to make career in the world of business. Usage of big data and computers have given the economic sciences the capacity to forecast with fair amount of accuracy. The importance of economic sciences has made it essential for students and professionals to have fair idea about elementary economics to fulfil their career aspirations. However, often Economics text books are found to be theoretical and full of jargons which are difficult to follow. This book attempts to simplify various microeconomic theories and explain the various terms used in economics with examples from business world. Discussion of different theories in this book makes it easier for the readers to understand the application of economics in various fields. The book introduces the readers with core concepts of economics like demand and supply and take them through theories of consumer choice, market, factors of production and finally international economics. At the end of the book, the readers will be able to appreciate following concepts of microeconomics:


   

     

      	Concept of scarcity and choice



      	Law of demand and supply 



      	Price elasticity of demand and supply



      	Consumer behaviour with both cardinal and ordinal utility theory


	  
	   	Theory of cost and production


	   
	    	Various forms of market ranging from monopoly to perfect competition


		
		 	Concepts of revenue, cost and profit


		 
		  	Overview of factors of production


		  
		   	Basics of trade including free trade and trade barriers



    




    Finally, the readers will be able to understand how different economic theories affect our day to day life and determine public policies at national and global level.

 

    Who can benefit from the book?


    

      	Undergraduate students can use this as a text book that covers their syllabus



      	Students at master’s level in programmes like MBA, often join from non- economics background. This book will be useful for them to understand basics of economics 



      	Business professionals can use this to understand decision making in the companies and industries



      	Entrepreneurs will be benefitted by learning the basics of microeconomics to understand policy matters



    

 

    How to use this book?


    The book can be used in multiple ways depending on the need of the reader. The book focuses on explaining various microeconomics concepts with examples from business and day to day life.


    

      	Students can use this to understand basics of economics



      	This can be used as a reference book by various UG level students like engineering etc. to understand the concept of economics and its application in industry. Students will benefit when they will try to match the theories with their practical learning



      	Students may prepare graphs, diagrams with various economics databases available with World Bank, CIA Fact Book etc. and check the application of economic theories



      	Entrepreneurs will be benefitted by learning the basics of microeconomics to understand policy matters


	  
	  	Entrepreneurs may use this to understand basics of microeconomics and complement the book with policy papers and strategic documents
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    Fundamentals of Economics


  
  
    This chapter introduces the readers to the fundamentals of Economics. Economics is one of the most important aspects of social science and is used immensely in policymaking. The application of economics improves the quality of life across the globe. But often, we are not clear about the fundamental concepts of economics. The purpose of this chapter is to bring about clarity on the need, use, and concepts of economics before entering into a detailed discussion on various topics of microeconomics in the subsequent chapters. 


    Key learning objectives of this chapter include the reader’s understanding of the following: 


    

      	The importance of studying economics



      	The definition of economics



      	The importance of concepts like scarcity and choice



      	The difference between microeconomics and macroeconomics



    

    


    1.1 Why Study Economics? 

    

  
    People study Economics for various purposes: to attain a good job, for the purpose of higher education, or just to gather knowledge. But studying economics can be even more purposeful. It enables us to make rational decisions. The decision to choose the political party that will formulate policies keeping our interests in mind, the decision to choose the job that will give more returns, or choosing to buy the stock which is the best investment option, are all decisions that Economics can help us make. 


    We hear a lot of terms without understanding their intrinsic meaning. We hear about monetary policy, credit squeeze, and financial inclusiveness. However, our understanding is often superficial. To appreciate these terms, we need an understanding of economics. We hear about the taxation policy of the Biden Government or the tariff imposed by the European Union on US imports from China. The study of Economics enables us to appreciate the debates and discussions on these topics. 


    Everyone is interested in learning about vibrant business environments, stable job markets with low unemployment, and the growth in the country’s economy. Knowledge of economics allows us to understand the factors that affect the business environment or the job market. It also makes us think about the policy measures which can achieve these objectives. 


    We know that for investing in the stock market, we need to have information not only about the companies we are interested in but also about the economy and the events affecting the stock market. The study of economics enables us to read and comprehend a business newspaper. The study of economics improves the analytical capability and business acumen needed for success in a profession1. 


    Economics expands our vocabulary, allows us to put new terms into practice, makes us understand our own spending habits, leverage economic tools, and improves our career prospects.2 


    An engineer needs an understanding of economics to make the right decision for controlling production costs, while a human resource manager with a knowledge of economics can optimize the utilization of the workforce. With economics,  a doctor will know which segment of patients will be able to afford a particular line of treatment. Thus, economics can be applied and utilized in various fields of operation


    Finally, economics makes us realize the fact that resources are scarce. Optimum utilization of these scarcely available goods can make our life better and improve our standards of living. 
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