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01  Turn a Reverse Mortgage into an Income-Investing Portfolio

At some point, our parents may need to use their primary residence as a retirement plan. We, as their kids, need to remove the emotion from these decisions.

Each generation's retirement years are getting longer, so it could be tough to generate income for 30 to 40 years. This is especially true if they liquid their 401Ks using the 4%.

I’m here to throw out options to spark critical thinking. If you are sentimental about the home you grew up in, this may be a tough article to read.

When Life Gives You Lemons... Make Passive Income Lemonade

What is a reverse mortgage? With a reverse mortgage, the bank gives cash to a homeowner in exchange for the deed upon their death.

If they want to keep the house, the heirs have a small window to pay the loan in full before the bank takes ownership of the home.

Benefits of a reverse mortgage. A reverse mortgage allows homeowners to stay in their homes until death. However, the house cannot fall into disrepair, or the bank can call in the loan.

The homeowners do not have to pay into the loan but must pay property taxes, insurance, and maintenance upkeep expenses.

The Basics of Design 102: Contrast

Here is an excellent article from Kilpingers and one on the Federal Reverse Mortgage limits. Reverse mortgages have been a sore topic for years, so I encourage you to conduct serious due diligence on this product.

Reverse mortgage for income. Ideally, you and your parents would execute a reverse mortgage to generate revenue. 

This decision comes down to a quality of life issue, not an emotional one. Let’s say your parents have about $5,000/month in income between social security and a small pension.

However, they live in San Diego, and the price of food and utilities keeps rising faster than social security cost-of-living adjustments. How will they survive from age 70 to age 90 in this situation?

A reverse mortgage can give them the capital they need to invest AND keep their legacy if done correctly.

Happy Financial Independence Day!

Income done wrong. Most people who get a lump sum of cash spend it down to zero; they need to gain the knowledge to invest wisely.

Let’s say your parents receive $500,000 for the Jumbo reverse mortgage in California. They decide to put it into a savings account and spend $24,000/per year. This scenario gives them an extra $2,000 per month.

At this rate, they will burn through their money in 20 years. With inflation, the $24,000 will become less “real” cash flow each year.

Even worse, they now have no inheritance to leave their kids. The house will go to the bank, and the pile of money will be gone.

Run a Property Management Business

Income done right. However, what if they invest the $500,000 into an income-investing portfolio? I am a massive fan of income investing as it only has one goal: producing income.

Let’s say we receive a 10% dividend yield using the six types of income investing. That would net us $50,000/year or $4,100/month.

Is income investing safe? “There are no risky investments, only risky investors,” from Robert Kiyosaki. If you build the correct mindset, income investing can be very safe.

Yes, when interest rates work against you, your principal may decrease; you may see $440,000 in your accounts. However, you invest for income.

Get Huge Income from the Stock Market

With $4,100/month coming in, your parents have enough to reinvest $500 to $800 back into the portfolio. 

My Wells Fargo brokerage account is my pure income investing platform. Every month this portfolio keeps growing because I reinvest the excess dividends (roughly $300). This strategy works.

Protecting the kids' interests. The best part is that your parents can protect the kids’ interests using the income-investing method.

Let’s say there are three kids in your family. Before, your parents would split the proceeds of your house three ways.

CryptoCurrency 105: The Stability of Stablecoins

However, now they can create three identical income investing portfolios. They can harvest the money while they live but leave each portfolio to a child upon death.

By pre-arranging the portfolios, they ensure no infighting or other madness. Each child knows how much income they will receive and do not have to compete with each other.

When is a reverse mortgage, right? If your parents want to stay in a high-cost-of-living area, a reverse mortgage may be the best option.

Home equity loans and cash-out refinances will create a new mortgage payment for your parents to pay. This may cause more headaches than they are worth.

Love Income? Try Closed-End Funds

If your parents are willing to relocate to a smaller town, sell the home and use the excess cash to create an income portfolio. 

Don’t let emotions get involved. Emotions are great when dealing with people but lead to bad business decisions.

Trying to hold onto a house for sentimental reasons can lead to everyone’s downfall. Siblings need to find a way to put the parents' interests first and theirs second.

5 Takeaways from “How to Start a Microbrewery”

These topics are sensitive, but you can earn the trust of parents and siblings by reading books and talking intelligently.

These are business decisions, and you must treat them as such. You want to ensure your parents have the quality of life they deserve while trying to preserve generational wealth.

Conclusion. There are many ways to deal with aging parents, such as moving them into your house.

I Live Paycheck to Paycheck 2

If the math works, an income-investing portfolio can generate an increasing dividend payment while preserving generational wealth.

However, someone needs to understand how to invest. If you give $500,000 to a financial advisor, they may convert it into a 3% annuity—generating $1,200/month.

Ignorance is not bliss. The more you know, the easier your family can thrive. Reverse mortgages get a bad reputation for high fees and shady practices.

However, if the children understand the principles and the purpose, they can be quite valuable. If your parents just get a lump sum and spend it down, then it will be a failure. Good Luck!
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02  Make Your Primary Residence Your Retirement Plan
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What is your plan for retirement? How do you plan to replace at least 100% of your employment income with annual increases for inflation?

For most Americans, this is a tough question to answer. It seems impossible to make more money without working than they made while employed. 
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If you own a home, you have a big chance of retirement success, but you will have to get out of your comfort zone.

How to Create Meaningful Content

We live on income. We all live on income; rich people understand this rule. Everything a rich person does adds to their bottom line—their monthly income.

Once you see the world through income, you can make decisions to earn more revenue. You can do very well during retirement by increasing your income every year.

Your primary residence vs. income. Your primary home does not generate revenue. In fact, it drains money from your account.

Therefore, your goal for retirement will be to convert your beautiful home into cold hard cash. You can do this in multiple ways, each requiring a different skill set. 

Is $75,000/Year the Magic Happiness Number?

Overcome your fear. Each method to create income will require you to overcome fear or limiting beliefs. If your goal is to pay off your home and live on social security, then read no further.

You have chosen a life of scarcity and lack. I can’t help you overcome your fear of investing in the markets, living overseas, or becoming a landlord. 

Reading about your goals is the best way to overcome your limiting beliefs. How much money do you need during retirement? Once you have that number, double it. That’s your actual goal.

Dividend Investing in Your 20s

I can show you how to live more comfortably than you can imagine, but you will be very uncomfortable initially. If you want to take the next step, continue reading.

Various paths to success. There are many ways to convert your primary residence into income; you can choose the best approach for your family situation. The choices are


1)  Sell your home, move overseas or a small city, invest the difference

2)  Extract home equity and invest in income on the stock market

3)  Convert your master into a small apartment and rent the rest of your home



There are many other ways to extract income, but today I will focus on these. You can use a variation of any of these and add your own wrinkles for maximum gain. Let’s begin.

Start Food Truck Business Toward Passive Income

Sell your home and move. Most people are comfortable where they live. We all adjust to our surroundings and get very complacent.

However, many of us need help to retire in the big city where we currently reside. I live in San Diego, and most people cannot afford to retire here on passive income. That’s why I see people over 75 still working. 

But big cities give you big home equity. If you have $500,000 in home equity, you can buy a home outright in Alabama and have $300,000 to invest in income. 

Dividends! Now More Than Ever

You can have no mortgage and $30,000/year coming in passively from dividends. This is good living when you add in social security or a pension. If you reinvest 25% of your dividends, your income will increase yearly.

Do you have the strength to uproot yourself and move to a small city or overseas? Only time will tell.

Extract home equity and invest in income. If you decide to remain in place, you will need to build more income. 

Education Destroys Creativity

A great way to get an instant income boost is from a home equity loan. Most people take a home equity loan and buy more liabilities or do home renovations.

However, if you can find a 7% home equity loan and invest it at 10%, you will start creating income. The trick is to find another way to pay off the home equity loan.

For example, if the home equity loan is $800/month, you can get a roommate to cover this amount. Or you can buy a new car with a portion of the loan and turn it into a rental car. 

Advertising in the Metaverse

Don’t forget your income portfolio will also produce monthly dividend payments. However, if you let them reinvest for 3-5 years, you will have a massive portfolio for retirement. 

Think about ways to pay off the home equity loan quickly. Some ideas are an online business, the gig economy, or becoming a consultant. 

Convert your master into a small apartment and rent your home. No one truly wants to live with someone else in their home because it is difficult.

Blogging vs. YouTube #2

However, renting rooms is the biggest wealth generator available to the average American. Since we have home equity, we can make it a much more enjoyable situation.

If you can turn your master suite into a small apartment, you can rent the rest of your home without seeing your roommates too often.

You can add a small kitchenette and private entrance to your master suite or build a furnished room over your garage (FROG). The options are limitless.

The Magic of Leverage

You can also offer your children a place to rent. Chances are our children will not amass the wealth we accumulated simply because prices are high and wages are low. 

If all works out, you will generate income from roommates, increase the value of your home, and help out your kids—a win-win-win scenario. 
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