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About the Book

Lexicon of Accounting Terminology is a comprehensive guide featuring 400 essential accounting terms, designed to help professionals, students, and business enthusiasts understand key financial concepts with clarity. This book is part of the Lexicon of Tech and Business series, which specializes in terminology across business, technology, and legal fields.

Each term in this book is carefully defined in a clear and practical manner, making complex accounting principles easy to grasp. Whether you're an accountant, an entrepreneur, or simply someone looking to enhance your financial literacy, this book serves as a valuable resource for navigating the language of accounting with confidence.

About the Series

Lexicon of Tech and Business is a specialized series dedicated to simplifying complex terminology in the fields of business, technology, and law. Each book in the series provides clear, practical definitions of key terms, making it an essential resource for professionals, students, and anyone looking to expand their knowledge in these industries.

With a focus on accuracy and real-world applications, the series helps readers understand industry-specific language with ease. Whether you're exploring accounting, finance, legal concepts, or emerging technologies, Lexicon of Tech and Business equips you with the essential terminology to navigate these fields confidently.
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Terminology

Absorption Costing – A costing method that includes all fixed and variable manufacturing costs in the cost of a product, ensuring all expenses are accounted for.

Accounting – The process of recording, summarizing, analyzing, and reporting financial transactions of a business. It helps businesses track their income and expenses, ensuring financial health and compliance with regulations.

Accounting Conservatism – A principle that encourages recognizing potential losses immediately while delaying the recognition of gains until they are certain.

Accounting Cycle – The complete process of recording, summarizing, and reporting financial transactions, from journal entries to financial statements.

Accounting Equation – The fundamental formula of accounting: Assets = Liabilities + Equity, which ensures a company’s financial statements remain balanced.

Accounting Errors – Mistakes in financial reporting, such as misstatements, omissions, or incorrect classifications, which may require correction through restatements.

Accounting Estimates – Approximations made in financial statements when precise data is unavailable, such as depreciation or allowance for doubtful accounts.

Accounting Information System (AIS) – A structured system for collecting, storing, and processing financial data to support decision-making and financial reporting.

Accounting Policies – The specific principles and rules a company follows when preparing financial statements, ensuring consistency and compliance with accounting standards.

Accounting Principles Board (APB) – A former authoritative body that issued accounting standards before being replaced by the Financial Accounting Standards Board (FASB).

Accounts Payable – The amount a business owes to suppliers or creditors for goods and services received but not yet paid for. These are considered short-term liabilities on the balance sheet.

Accounts Payable Turnover – A financial ratio that measures how quickly a company pays its suppliers, calculated by dividing total supplier purchases by average accounts payable.

Accounts Receivable – The money owed to a business by its customers for goods or services delivered on credit. It represents future cash inflows and is recorded as an asset.

Accounts Receivable Financing – A funding method where businesses use unpaid invoices as collateral to obtain short-term financing and improve cash flow.

Accrual Basis – An accounting method where revenues and expenses are recorded when they are earned or incurred, rather than when cash is received or paid. This provides a more accurate picture of financial performance.

Accrued Expenses – Expenses that have been incurred but not yet paid, such as salaries, interest, or utilities. These are recorded as liabilities until payment is made.

Accrued Interest – Interest that has been earned or incurred but not yet received or paid, commonly used in bond investments and loan accounting.

Activity-Based Budgeting – A budgeting method that assigns costs based on expected business activities, ensuring resources are allocated efficiently to generate value.

Activity-Based Costing (ABC) – A costing method that assigns overhead costs to products based on their actual usage of resources, improving cost accuracy.

Adjusted Gross Income (AGI) – A taxpayer’s total income minus allowable deductions, used to determine taxable income and eligibility for tax credits.

Allocation Base – A factor used to distribute costs among different departments or products, such as labor hours, machine hours, or square footage.

Allowance for Bad Debts – An estimated amount set aside to account for receivables that may not be collected, reducing reported revenue.

Alternative Minimum Tax (AMT) – A tax system designed to ensure high-income individuals and corporations pay a minimum level of tax, regardless of deductions.

Amortization – The gradual reduction of an intangible asset’s value over time, such as patents or trademarks. It also refers to spreading the cost of a loan over scheduled payments.

Asset Depreciation Range (ADR) – The range of useful lives assigned to different asset categories for tax depreciation purposes, helping businesses manage asset write-offs.

Asset Turnover – A financial ratio that measures a company's efficiency in using its assets to generate sales, calculated as Sales / Average Total Assets.

Asset Turnover Ratio – A financial ratio measuring how efficiently a company uses its assets to generate sales revenue.

Assets – Everything a business owns that has value, including cash, inventory, property, and equipment. Assets are classified as current (short-term) or fixed (long-term).
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