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​Introduction

The name Warren Buffett always conjures up
images of wealth that you can make from stock market. Now the flip
side to that is you can even lose all the money very easily in the
stock market. I am sure those "loss making" stories you will hear
only in hushed tones and will never be mainstream media. There are
things that you should know and do. There are things that you
should avoid in the stock market and be cautious all the time.

If you don't know what you are doing in the
stock market, you can lose a lot of money, and quickly. If you take
the time to learn the basics, before diving in, you stand a much
better chance of becoming a success story from the beginning.

My aim is to break down the stock market into
small chunks of learning so that you are comfortable learning step
by step and your attempt into the stock market is suucessful. In
order to feel comfortable enough to make your first trade, you need
to have a familiarity with all of the different facets of the
market. So let's go ahead and break it down. What does a beginner
need to know in order to be successful in the stock market?






​Saving and
Investing

There is a big difference in using the stock
market for saving, and using the stock market for investing. As
confusing as it may sound, you can also use the stock market for
saving and investing in the same transaction.

When you hear of someone “saving for
retirement” they are using the stock market, but generally in the
form of Stocks and shares ISA's,shares managed funds, unit trusts
and Open Ended Investment Companies(OEIC's). Although this is
considered saving, the vehicle for saving is also considered
investing.
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