
        
            
                
            
        

    
		
			ADVANCED PRAISE FOR 

THE DECLINE OF AMERICA

			This extremely perceptive scholarly work is relevant, historical, and easy to read. In this provocative volume, Schein provides a seamless pathway across the history and achievement of presidents—explaining their strengths and weaknesses; how their actions shaped our country. The respected references and balanced set of qualitative and quantitative opinions make this book a must-read experience.

			—Mirta M. Martin, Ph.D. Senior Scholar, American Association of State Colleges and Universities; 
President, Fairmont State University, Fairmont, WV

			 

			This is a book for all ages. It covers a breathtaking swath of American history in a way that should interest young adults and mature readers. In today’s hyper-partisan environment, it was wonderful to read an objective, fact-based narrative of American presidential history. It is destined to become a veritable “go to” source to learn about U.S. Presidents.

			—Vikas Mittal, Ph.D., J. Hugh Liedtke Professor of Marketing, Jones Graduate School of Business, Rice University, 
Houston, TX

			 

			David Schein has articulated the concerns that many Americans have been thinking for many years, especially since the 2016 Presidential election. That is the United States has been in a sharp and grave decline from its world leadership role for the better part of 50 to 100 years. This book offers an in-depth evaluation of every American president for the last 100 years and gives them each a grade, most of which are barely passing. In doing so, he uncovers underlying themes that have contributed to the decline we are now experiencing. He also provides a prescription for returning the country to its rightful world leadership role, which includes asking Americans to better educate themselves on the issues, not as the pundits, political consultants, and candidates spin them, but based on their own objective and non-partisan research and experience. Reading Dr. Schein’s book is a huge first step in that process.

			—James D. Phillips Ph.D. J.D. Associate Dean, School of Management, Marist College, New York

			 

			While The Decline of America offers a historical perspective of the presidency and the men who have occupied it for the last century, it also serves as a precursor to what we might expect from Oval Office inhabitants in years and generations to come. His look backward can shed light on what we, our children, and our grandchildren might have in store.

			—Ed Barks, President, Barks Communications

			 

			I thoroughly enjoyed reading The Decline of America: 100 Years of Leadership Failures. Based on performance and not popularity polls, Dr. Schein has assigned a grade for each president which represents an overall evaluation on their ethics and leadership. The recommendations for correcting the problems in the U.S. are clear and insightful. This remarkable book will help the reader with a new view of the last 100 years of U.S. presidents.

			—Wei Song, Ph.D. Professor of Marketing, School of Business, Black Hills State University, Spearfish, SD

			 

			The book gives a vivid picture of US presidents during the last 100 years and examines two important aspects of the presidents—their leadership decisions and their ethical orientation. The author is contributing to the field of research of the social, political and economic systems around the world. Socially, the author has brought up the responsibility of presidency from the perspective of ethics and leadership. Politically, the author has brought out the failure of presidents from the angle of the US political system. Economically, the author has showed the municipal bankruptcies as a warning signal. I recommend that my students in China read this book to broaden their vision of US society.

			—Crystal Feng, Ph.D. Associate Professor, International College of Business and Technology, Tianjin University of Technology, Tianjin, China
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			PREFACE

			From as long as I can recall, I have been interested in the American presidents. My life experiences and education have helped form my unique viewpoint. I grew up in a military family, which caused me to be more aware of domestic and national affairs. I remember the concern in America during the failed Bay of Pigs Invasion and the Cuban Missile Crisis. On a chilly day in November, the Kennedy assassination changed how America looked at itself. While in high school, the news was dominated by the war in Vietnam. My classmates who did not attend college were drafted. Most of them went to Vietnam and some died there.

			I was fortunate to earn a scholarship to the University of Pennsylvania. Penn was home to many Vietnam War protests. Coming from a military family, I felt isolated from the university community. I moved out of the dorms and into the West Philadelphia community. While continuing to attend classes, I hosted a weekly radio program on public radio and started a small business. My education on the streets taught me a great deal more about business, life, and society than I learned in the classroom. My neighborhood was one of the first to have a “neighborhood watch” program and I participated in that. I met some of the local Democrat party leaders in the neighborhood and learned how grassroots politics worked. 

			Next, I pursued my MBA at the Darden Graduate School of Business at the University of Virginia. Spiro Agnew and then Richard Nixon resigned from office. America’s leadership, already questionable, would never be the same. I attended law school at the University of Houston. Like many in Houston, I worked for oil companies during and after law school. I remember Jimmy Carter passing through a parade route in downtown Houston while running for the presidency. During my corporate employment, I lived in three states and worked throughout the United States. The uncertainty of the Carter presidency dominated by the Iran Hostage Crisis transitioned into the Reagan administration.

			As I left corporate life and began private law practice in 1987, I became involved in local and national politics. This led to my candidacy in two elections. By the end of the second unsuccessful campaign, I had learned a great deal about the political process from the ground up. My interest in being a candidate waned. I then had an opportunity to move to the Washington, D.C., area. During my several years there, I attended many political functions, closely observing the political process, including lobbying efforts and many industry groups. This was during the Clinton era in Washington, a troubled time for the U.S. presidency.

			While in the D.C. area, I saw the flames rise from the Pentagon on the morning of 9/11. That day was a defining moment for Americans of my generation just as Pearl Harbor was for my parents’ generation. It was a vivid reminder of how important the leadership of the United States is to the future of our country and to the world. I watched George W. Bush’s popularity soar, only to crash a few years later. I taught at several universities in the D.C. area. I then made a major life decision and went to work on a PhD at UVA. I began teaching in collegiate business schools with a focus on business ethics and business law.

			The idea for this book came together about a decade ago; it was seriously researched over the last three years. During that time, the economy collapsed and Obama was elected. The development of the ideas for this book, however, dates to my childhood under Eisenhower and Kennedy. The author takes sole responsibility for the contents of this book, including the potentially controversial nature of the assigned grades and conclusions reached. The acknowledgment section at the end gives credit to the people who provided assistance with research and editing. Many others provided less critical assistance and their help is appreciated, but not cited here.

			This book is aimed at readers interested in the presidents of the United States, from baby boomers to younger readers who have little knowledge of any presidents who served before the 21st century. For readers who lean toward Democrat or Republican politics, this book will provide a platform full of detailed research to stimulate debate and discussion. Collegiate business ethics and leadership classes may find this a useful book to reach beyond traditional textbooks. Anyone who is concerned that America is on the brink of failure will be able to trace the path of its leadership over the last century and consider the recommended solutions at the end of this book. Finally, this book may provide answers as to how the path of presidential leadership led to the surprising results of the 2016 election.

			 

			David D. Schein, Houston, Texas

		

	
		
			INTRODUCTION

			Numerous autobiographies by the presidents as well as biographies provide insights into presidential lives and accomplishments. Wading through even a fraction of these books is daunting. My focus is on what the reader would need to know in order to evaluate the ethics and leadership decisions of recent presidents. Consequently, part of the objective of this book is to distill some of these other volumes into a manageable number of words.

			Generally speaking, biographers of the presidents were in most cases fans, or more correctly, sycophants of these leaders. While biographies have been consulted on specific points, they are not considered dispositive since they are often written with a distinctly favorable bias. Such biographies are usually written specifically about the time period of the presidency while this book focuses on the outcomes of their terms in office. Outcomes are not always evident during a presidential term.

			The core of this book is on two specific characteristics. The first is whether each president is someone Americans and the rest of the world would actually admire and want to both respect and follow. For that purpose, I use the term “ethical” and view each president from the view of the individual, private ethics, and then as a public person, or public ethics.

			The leadership of the most powerful country on earth must be defined differently than if someone were discussing the CEO of a major corporation or even a governor of a U.S. state. A concise evaluation can be based on what happened while that person was the leader of the U.S. and the impact of the president’s decisions on subsequent generations of Americans.

			The focus of this book on presidential leadership is about the short-term and long-term results of their time in office. Expressed another way, if America were a corporation, and each voter were a member of the board of directors, would the board vote to keep this person as president based on the decisions he or she made? Leadership decisions have led to the decline of America. Drawing from those decisions, this book warns of the inevitable consequences if this decline continues. The American presidents are not solely to blame. They must share the blame with the voters who elected them and the sorry state of governance in the United States, from the Capitol in Washington, D.C., to almost every city hall and county seat. The recent municipal bankruptcies have as yet not served as a wake-up call for America. Nor has nearly a 20 trillion-dollar national debt set off alarms with either the politicians or the electorate.

			A special effort has been made to create a book that is as nonpartisan as possible. There is plenty of blame to share with both major political parties around the United States. In addition to my own diverse background, the contents have been assembled using a variety of sources. In some cases, there is more objective material today than there was in the past. Documents that were classified as confidential have been declassified. Deathbed memoirs shed new light on past presidents. I tried to use the most authoritative studies and statistical data. I utilized well-established publications and outlets over sources that are generally regarded as being “far left” or “far right.” 

			In the vein of a college teacher, I have assigned each American president a letter grade. No president from either party earns even an “A-.” The one hundred years represents eight Democrat and nine Republican presidents. Every president, alive or deceased, has his advocates. As this edition goes to press, five former presidents are alive. Teachers do not change grades because students or parents of students are unhappy with the grades. Likewise, advocates for any of the presidents, or even the politicians themselves, will not succeed in changing the grades assigned here. So, read on and see if the grade you would assign differs from mine.

		

	
		
			 

			PART I

			WORLD LEADERSHIP

		

	
		
			CHAPTER 1

			WORLD LEADERSHIP IN PERSPECTIVE

			The title of this book may be viewed as an homage to English historian Edward Gibbon’s masterwork, The Decline and Fall of the Roman Empire. While Gibbon traced a period of fifteen hundred years, this book only covers about one hundred years. But, what a century it has been! Two official world wars have been fought. Multiple other wars have taken place that have not earned the moniker of world wars, but were still important. Man has traveled to the moon. As this edition is going to press, NASA is planning a manned flight to Mercury. 

			Beginning in 1912 with the election of the 28th president of the United States, Woodrow Wilson, this book traces the leadership of this country through the end of the term of the 44th president, Barack Obama. The period is slightly longer than one hundred years, but the reader may consider that as a bit of artistic license. During this period, “America,” as most know the United States, has unquestionably been the most powerful country on earth. 

			While Gibbon examined a myriad of factors and attempted to explain the many opportunities that were lost and the ultimate end of the Roman Empire, this book has a more modest, but still ambitious task. A failure of ethical leadership over the last one hundred years helped lead America to a point where its decline in world dominance has already begun. Just as the fall of the Roman Empire led to approximately one thousand years of trouble and chaos following Pax Romana, America’s decline may lead to a similar “fall,” with equally catastrophic results for the civilizations of the world. 

			The progressive threats from terrorist attacks in the U.S. with the first World Trade Center bombing in 1993, the second attack on September 11, 2001, through the current wave of violent terrorist attacks throughout the world do not yet seem to have awakened a resolve to govern better. Many observers predict another attack like 9/11 is likely. It is unclear whether another such attack will finally spur more consistent as well as decisive action. 

			 

			MYTH BUSTING

			It’s particularly important in examining the leadership of America to consider the persistent myths, many of which are untrue, about presidential leadership. Just one example of serial responsibility is the American involvement in Vietnam. That involvement spans five presidents. Eisenhower first sent in advisors. Kennedy increased involvement slightly. Johnson turned it into a full-scale war. Nixon planned to exit the U.S. from the war, but actually increased U.S. military involvement before essentially surrendering. Ford was in office when Saigon and South Vietnam fell to North Vietnamese insurgents. As this is a nonpartisan analysis, it is fair to share the blame since both Democrat and Republican presidents were engaged in this tragic exercise in futility. 

			Looking at America’s involvement in Vietnam in more depth, it becomes apparent that the U.S. must have stronger objectives than simply “fighting the spread of Communism.” The reason to spend one dollar or to risk the loss of one American life must be clear. A persistent problem is that American forces have been sent into countries without having a clear objective. Simple analysis would dictate that having a local government that deserves American support would be an early indicator of a worthy partner. Even if the residents are deserving of that support, without solid local leadership, it is unlikely that U.S. efforts will actually be successful. 

			There are many examples of the U.S. failure to develop and cultivate good leadership in the countries the U.S. has attempted to help. Just two examples are Cuba in the 1950s and Vietnam in the 1950s and ’60s. Just as America has suffered with presidents who lack a moral compass, the U.S. has backed leaders in other countries who lack fundamental ethical qualities. Under the blanket justification of opposing the U.S.S.R.  during the Cold War and various forces around the world today, the U.S. has damaged its reputation. Fixing the U.S. brand will require much more thoughtful analysis before entering future conflicts. 

			Engagement in military matters around the world is not simply a matter of standing back and waiting for the crisis. A good world leader understands the overall circumstances and enters at the right time. In some cases, entering before there is a crisis would be the mark of good world leadership. The U.S. disgraced itself in both world wars by coming late to the fight. Shamefully, Woodrow Wilson delayed America’s involvement in WWI since he was concerned that it would hurt his election chances in 1916. While U.S. involvement in 1917 brought about a fairly quick end to that war, there were untold losses by U.S. allies while the U.S. stood by from 1915 to 1917 and then lost more soldiers and had to expend greater assets to overcome a more entrenched enemy. 

			In WWII, Franklin Roosevelt should have taken action at a much earlier time to head off the aggression by both Japan and Germany. Instead, he waited while Japan invaded China, at that time a U.S. ally. Japan positioned itself to control all of the South Pacific while the U.S. did nothing. The culmination, of course, was the attack on Pearl Harbor. The U.S. fleet was unwittingly moved to Hawaii just in time to be attacked by the insurgent Japanese. In Europe, Roosevelt had as much to do with the appeasement of Germany as did the British prime minister at the time, Neville Chamberlain. However, while Chamberlain’s name is synonymous with the failure of appeasement with Germany, Roosevelt has continued to receive undeserved praise as president. 

			 

			AMERICA’S STANDING IN THE WORLD

			A special challenge of the American presidency is that one person is the leader of both a huge economy with millions of persons impacted by those decisions at home and protecting the U.S. brand around the world. The American dollar has become the standard around the world, including the benchmark for oil as well as other traded goods. At the same time, the U.S. economy has battled bouts of inflation, slow economic growth, unemployment, and a national debt that is spiraling out of control as it approaches an official figure of 20 trillion dollars. 

			At home, the obligation of a U.S. president is to lead the economy in such a way as to meet the sometimes-competing objectives of encouraging the economy to grow so that businesses can expand and employment will be strong while at the same time controlling inflation and making sure all the bills get paid. The president is expected to lead social welfare programs like medical care for the impoverished and disabled and various publicly funded education and other assistance programs. Providing for the domestic economy is often in conflict with providing military assistance abroad and economic assistance to countries around the globe. 

			In the period covered by this book, tax policies have focused on the personal income tax. The income tax came in permanently with the Wilson administration; the enabling constitutional amendment was passed prior to his taking office. It has become the infamous “one-trick pony,” as both political parties over the last one hundred years have raised taxes, changed deductions, and lowered taxes, all in an effort to achieve a variety of goals that appear to be moving even further away from achieving consistent economic growth without deficit financing. 

			While the presidential candidates of both Democrat and Republican parties have made a variety of promises about income taxes over the years, the fact is that little progress has been made. The U.S. has witnessed near annual tax “reforms,” some designed to bring in more revenue and some designed to stimulate commerce. Whatever the reason, the economy has either been in recession or nearly flat for a decade. Clearly, recent U.S. tax policy did not improve the U.S. economy. Over the last forty years, several unsuccessful presidential candidates of both major parties and some third-party candidates have suggested real reforms like a “flat tax” or a value-added tax (VAT) instead of the current complex income tax rules. However, both political parties in control of Washington, D.C., gain part of their political patronage by manipulating the current system. Change may only come with significant changes in the electoral system, as discussed in Chapter 21. 

			Parallel to the personal income tax is the corporate income tax. A number of U.S. corporations have moved their headquarters out of the U.S. to avoid the U.S. corporate tax that, when combined with state corporate tax rates, makes the tax among the very highest in the world. Some of the biggest that have moved their headquarters out of the U.S. include consulting firm Accenture, insurance giant Aon, and numerous firms in the oil and gas industry, including Halliburton, Noble Drilling, and Nabors Industries. A second phenomenon is billions of dollars held overseas to avoid repatriating the profits and being required to pay the corporate taxes here at home. The U.S. cannot maintain its world leadership as an economic power while these forces are at work. 

			Presidents discussed in this book have indeed made efforts to improve life in America. Franklin Roosevelt’s “New Deal” produced little than more dependence on government; Lyndon Johnson’s “Great Society’s” war on poverty has clearly been lost; and the “Reaganomics” of Ronald Reagan produced what was up to that time a record increase in the national debt in just one administration. Many of the natural advantages that the U.S. has enjoyed in the past have faded. The surpluses of the past are gone. In their place, the U.S. has a huge national debt, and many states and municipalities have substantial and growing unfunded pension liabilities. Reports of a pending financial crisis both in Social Security and Medicare are consistent and, if anything, appear to be understated. America cannot be a world leader without fixing the structural problems that caused the current crisis. 

			 

			AROUND THE WORLD

			Immediately following WWII, it seemed that the U.S. was enjoying the pinnacle of success. Smart actions in Europe and Japan demonstrated that the U.S. and its allies had learned from the punishing reparations imposed on Germany after WWI. Those reparations were used as an excuse by Hitler to rally the German people to his side. The U.S. then embarked on a path which was attributed to the “Cold War.” The U.S. sent money to various governments and factions around the globe without fully vetting them in order to supposedly fight communist aggression. The results are a series of failures as the world appears far more dangerous today than it did at any time since WWII. 

			The U.S. has entangled itself in military actions around the globe that, if anything, have hurt the U.S. brand. The Iran-Contra Affair (see Chapter 14) illustrated just how complex and unrewarding playing the new game of international diplomacy can be. Losses in Korea, Lebanon, Vietnam, and the Middle East, discussed in the chapters to follow, have badly damaged the U.S. brand. The U.S. has now established itself as a random actor that may or may not support its allies and may or may not fight to win when engaged in a conflict. There have been exceptions. The U.S. military won a successful engagement in Kuwait after its invasion by Iraq under the leadership of George H.W. Bush. Operation Desert Storm in 1990-1991 successfully pushed Iraq back to its capital. However, reviewing the long-term results in Iraq indicates that America again made a mistake and should have required the removal of Saddam Hussein as part of the peace process. This mistake parallels the “draw” obtained in Korea forty years earlier. 

			It is clear that America fails to protect its citizens and its allies when it fails to use its military might in an effective and decisive manner around the world. Shortly after he became president, Barack Obama gave speeches in numerous countries appearing to apologize for America. What was labeled by some as his “Apology Tour” is precisely the wrong message in a dangerous world. The surge in terrorism attacks around the world is a sad reflection of what happens when the U.S. fails to stand strong. 

			Many of the flaws in the international picture for the U.S. have resulted from the fear of being viewed as imperialists. Colonizing key locations for the overall safety and long-term interests of the U.S. simply makes sense. The most immediate example is Cuba, which could be a successful territory or state, but instead is a country that represented a threat to the U.S. while the Cold War wore on and is now another failed communist economy. 

			 

			THE CHAPTERS THAT FOLLOW

			Any work of this nature will produce a spate of criticism regarding opinion versus facts. No author, including a great historian like Gibbon, can claim to be free of bias. This author does not make that claim. This book has been constructed with a focus on facts. The author has the advantage of “20-20 hindsight” with regard to many of the facts that form the core of this book. Great leaders have a vision for the place of their country in the world and history. Some, like Wilson, exhibited a sense of vision, but failed miserably in the execution. More recent American presidents have exhibited a stunning lack of vision and the resulting decline of America’s influence and leadership is evident. Most recent presidents have struggled to create a legacy in either domestic or foreign affairs. America should return to the positive visionary leaders of the past, like Washington, Jefferson, and Lincoln, or it is doomed to fall like the Roman Empire. 

		

	
		
			 

			PART II

			ONE HUNDRED YEARS OF AMERICAN PRESIDENTS

		

	
		
			CHAPTER 2

			WOODROW WILSON

			[image: 2wilson.jpg] 

			(Harris & Ewing, 1913)

			 

			Born Thomas Woodrow Wilson (1856–1924), he served as the twenty-eighth president of the United States, from 1913 to 1921. Thomas R. Marshall served as vice president for Wilson’s entire time in office. Wilson swept to victory as a Democrat in the 1912 election with only 42 percent of the popular vote. Theodore Roosevelt’s Bull Moose party won 27 percent, Taft for the Republican Party got 22 percent, and Debs, the Socialist, 6 percent. The split vote resulted in Wilson’s 82 percent massive electoral college win. His electoral win declined to 52 percent of the vote in his reelection in 1916 (Office of the Federal Register, n.d.).

			Wilson had one of the more unusual marital situations with his marriage to Ellen Louise Axson in 1885 and continuing through her death in 1914, while Wilson was in his first term as president. He married Edith Bolling Galt in 1915, and remained married to her until his death in 1924. It is reported that Wilson had a long-standing relationship with Mrs. Mary Hubert Peck beginning around 1907 and continuing during his time in office (Ross, 1988). Wilson’s quick remarriage to a woman other than his reported mistress adds to the mystery surrounding his private life and moral compass. 

			 

			OCCUPATIONAL ACCOMPLISHMENTS

			His ties to academia were strong, with a Princeton degree, then law study at the University of Virginia. He later earned a PhD at Johns Hopkins. He is the only American president to earn a PhD although a good handful earned law degrees. The record indicates that Wilson did not graduate from law school. His early career was the practice of law, so it is likely that he “read for the law,” which was the on-the-job approach to law practice. He taught at several universities over a thirty-year period, ending with three years as president of Princeton University. While often reported that he went from Princeton to the White House, he actually was relieved of his position at Princeton in 1910 and then served as the governor of New Jersey until his election as president (Linky, n.d.). 

			 

			SIGNIFICANT EVENTS DURING WILSON’S TIME IN OFFICE 

			1913

			
					
•	The Sixteenth Amendment to the U.S. Constitution, which authorized the income tax

					
•	The Seventeenth Amendment to the U.S. Constitution, which authorized direct election of U.S. Senators

			

			 

			1914

			
					
•	Federal Trade Commission, “FTC,” is formed.

					
•	Clayton Antitrust Act passed

					
•	Archduke Ferdinand is assassinated, leading to the beginning of World War I. 

					
•	First U.S. income tax

					
•	Panama Canal opens.

					
•	Wilson supports Pancho Villa in Mexico.

			

			 

			1915

			
					
•	World War I: The Dardanelles campaign begins, Zeppelin raids of England begin, poison gas used in the trench warfare, passenger liner Lusitania sunk by torpedo, British warship Formidable sunk by German submarine

					
•	Wilson withdraws his support of Pancho Villa.

			

			 

			1916

			
					
•	Pancho Villa attacks Americans on a train in Columbus, New Mexico.

					
•	Mexico allows the United States Army under the leadership of General Pershing to search for Pancho Villa.

					
•	World War I: Battle of the Somme begins, Battle of Jutland

			

			 

			1917

			
					
•	Beginning of the Russian Revolution

					
•	Puerto Rican nationals given U.S. citizenship

					
•	America enters World War I after German submarine attacks on American ships. America sends General Pershing and troops to Europe. The British forces capture Jerusalem, dealing a blow to the Ottoman forces aligned with Germany.

			

			 

			1918

			
					
•	The Bolsheviks end Russian involvement in World War I and later execute Czar Nicholas II and his family.

					
•	World War I: First use of aircraft by U.S. in war, “The Red Baron” German fighter ace killed, Germany surrenders

			

			 

			1919

			
					
•	Treaty of Versailles formally ends World War I. 

					
•	Wilson suffers a stroke. His wife reportedly then ran the White House.

			

			 

			1920

			
					
•	Prohibition comes into effect after the Eighteenth Amendment was ratified in 1919.

					
•	Nineteenth Amendment to the U.S. Constitution provides women’s suffrage.

					
•	Radical anarchists bomb Wall Street, killing 38. The Palmer Raid follows with the deportation of six thousand foreign aliens who were suspected radical leftists. 

					
•	The League of Nations comes into being in Paris and the U.S. Senate votes against joining. 

			

			 

			THE DOMESTIC FRONT AND RACE RELATIONS

			Wilson faced a mixed picture with Congress, which was under Democratic control during his early years, but became Republican by his final two years in office. With the loss of a Democratic majority, Wilson had significant difficulty passing his agenda during his latter years in office. It is suggested that this may have hastened the stroke that he suffered in 1919 (Sisung, 2000). 

			Despite Wilson’s fame as a father of the “progressive political movement in America,” he was not a progressive on most scales. Most notably, African-Americans consistently lost ground during Wilson’s administration (Wolgemuth, K.L.,1958). To curry southern support in Congress, Wilson, like several other presidents covered later, allowed discriminatory practices to continue. In his cabinet, William McAdoo and Albert Burleson instituted segregated working conditions in their departments (Sisung, 2000). Burleson served as Postmaster General and was known for reinstituting segregated conditions in the U.S. Postal Service. McAdoo served as Wilson’s Treasury Secretary and was married to Wilson’s daughter. He is associated with both segregation and racism and was reported to have been endorsed by the Ku Klux Klan when he later ran for office in California. Attributed to Wilson: “Segregation is not humiliating, but a benefit, and ought to be so regarded by you gentlemen (Barnett, 2015).”

			Balancing only somewhat his racial record, among Wilson’s three U.S. Supreme Court appointments was the noted jurist Louis D. Brandeis in 1916. Brandeis was the first Jewish person to sit on the Supreme Court and was noted for defending civil liberties (Sisung, 2000). Other than racism, Wilson’s administration, despite its somewhat positive image today, suffered from various problems. “Wilsonianism,” the idea of attaching moral principles and idealism to foreign policy, came to be seen as a mistake. A 1935 Gallup poll revealed that 70 percent of those polled believed that intervention in WWI had been a mistake (Sisung, 2000). 

			 

			THE WILSON INTERNATIONAL RECORD

			As WWI began in the second year of his term, 1914, Wilson cannot be held responsible for the war itself. The United States could have done little to avoid the war in Europe and the Mediterranean. While some Americans criticized the entry into the war at all, it is obvious today that at the latest, the United States should have entered the war after the sinking of the Lusitania in 1915. This unarmed passenger liner had nearly two thousand passengers and more than half died in the attack, including 127 Americans. While it is reported that public opinion was against involvement in the war, support for Britain was strong and with continued loss of life and American shipping assets, the public did support entry into WWI. The politically motivated Wilson used the reelection campaign slogan, “He Kept Us Out of War,” in 1916 (National Trust for Historic Preservation, n.d.). Wilson negotiated with the German aggressors by agreeing to keep America out of WWI if Germany would not attack American ships. The German version of the same deal was that they would allow the passengers of unarmed ships to abandon the ships before they sunk them (“Germans unleash U-Boats,” n.d..).

			In early 1917, Germany announced that it would no longer honor its deal with Wilson. However, it took more American ships sinking and discovery of the Zimmermann telegram before America would enter the war. The telegram was a bold offer from Germany to give Mexico part of the land it had lost to the United States in the Mexican-American War, in exchange for its support for Germany. On April 2, 1917, Wilson asked Congress to approve a declaration of war, which was granted by overwhelming majorities in both houses of Congress (“PBS American Experience,” n.d.)

			Millions of lives were lost throughout the world and the cost of the war was much greater with America’s late entry. The involvement of the United State almost immediately turned the course of the war. In the Battle of Somme, the two sides had been only about two American “football fields” apart for two years. With American involvement, the allied forces began an uninterrupted march into Germany. This progress came despite Russia’s withdrawal from the war following the Russian Revolution. 

			 

			LEAGUE OF NATIONS

			Following the war, Wilson failed to create any type of stability in Europe. The League of Nations, or at least the idea of such an organization, was one of Wilson’s “14 Points.” He tried on the world stage to craft a path toward a lasting peace. “The War to End All Wars” introduced people of the world to mass destruction and loss of life not previously seen. The use of heavy armaments, air power and submarines in addition to large warships meant that few in the world would be safe in the future from such losses. Any systems in place previously for negotiating disputes failed miserably (Ober, 2014). 

			Wilson succeeded in presenting his proposals in France in 1918. But he failed to gain the support of the United States Senate, and America never joined the League of Nations (Ober, 2014). Without the most powerful country in the world, such an organization was doomed to failure. Clearly, it did not prevent WWII. From the current perspective, it is unclear if the then Republican-controlled Senate voted against it to vote against Wilson, or flaws in its design.

			 

			MEXICO AND PANCHO VILLA

			Wilson failed to deal with the terrorist attacks from Pancho Villa in the southwestern U.S. Wilson initially supported him, but then a year later withdrew his support. Mexico gave the U.S. permission for U.S. Army General Pershing to pursue Villa in Mexican territory. This supposedly bred resentment in Mexico that still exists today.

			 

			BY THE NUMBERS

			The economy under Wilson closely tracked the impact of WWI. The average inflation rate for his administration went from nominal to as high as 18 percent per year by 1918 (Coin News Media Group, LLC, 2017): 

			 

			Year           Inflation Rate

			1913          Not Calculated

			1914          1.0%

			1915          1.0%

			1916          7.9%

			1917          17.4%

			1918          18.0%

			1919          14.6%

			1920          15.6%

			 

			Typical of the cyclical economy, following the inflationary cycle as the economy adjusted to the post-war economy, the economy crashed in 1921 with significant deflation. This recession was caused by the Wilson administration’s failure to plan for the post-war economy or to take action to absorb the sudden drop in production demand from America’s European allies. 

			The national debt skyrocketed in a predictable fashion as wartime expenditures increased (U.S. Department of the Treasury, Bureau of the Fiscal Service, 2013):

			 

			Year           National Debt

			1913          $2,916,204,913

			1914          $2,912,499,269

			1915          $3,058,136,873

			1916          $3,609,244,262

			1917          $5,717,770,279

			1918          $14,592,161,414

			1919          $27,390,970,113

			1920          $25,952,456,406

			1921          $23,977,450,552

			 

			MAKING THE GRADE

			Wilson’s legacy remains fairly strong. Arthur Schlesinger, a “presidential historian,” cites a 1996 poll rating American presidents from Great, 4.0; Near Great, 3.0; Average, 2.0; Below Average, 1.0; and Failure. Using this myth and popularity system, Wilson garners an amazingly high 3.21 (Schlesinger, 2004).

			In the cold light of history, Wilson’s myth cannot stand. Social prog-
ress appears to have been made with the Clayton Antitrust Act, direct election of senators, and the right for women to vote (which he opposed). It now appears unquestioned that Wilson was either a racist at heart, or openly tolerated racism by those who surrounded him. His extramarital relationship does not suggest a person of high moral character. On the domestic front, other than the few accomplishments mentioned above, the country was burdened with debt at the end of the war and Wilson’s administration did not successfully convert the economy back to peacetime. In hindsight, the implementation of the income tax must be hung on the Wilson administration and it is unquestionably a failed system of special interests and ineffective enforcement. 

			On the world stage, the U.S.’s decisive victory in WWI would seem to have given Wilson the lead role in the post-WWI world. However, his impact was quite limited. Wilson’s rhetoric was nice, but he failed to get results. The League of Nations, or at least the idea of such an organization, was one of Wilson’s “14 Points.” He acted on the world stage to try to craft a path toward a lasting peace. The deliberate delay in entering WWI for purely political reasons speaks volumes in itself. Wilson sustained a stroke very near the end of his second term. The stroke itself may create sympathy for Wilson, but does not excuse his personal and performance failures. It remains a mystery as to why Wilson supported the Marxist Bolsheviks in Russia. The Bolsheviks did not support American capitalist or democratic principles. Wilson’s position on Russia was at odds with his concept of “Wilsonianism.” 

			 

			Wilson Grade: D

		

	
		
			CHAPTER 3

			WARREN G. HARDING
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			(Harris & Ewing, circa 1920)

			 

			Warren Gamaliel Harding (1865–1923), a Republican, served as the twenty-ninth president of the United States, from 1921 until he died in office in 1923. His vice president was Calvin Coolidge, who succeeded to the presidency upon Harding’s death. Harding served only 882 days in office (Trani & Wilson, 1977).

			Parallel to Woodrow Wilson, Harding had an active social life. He married divorcée Florence Kling De Wolfe in 1891 (Black, n.d.). He was involved in an affair from 1905 through 1921 with Carrie Fulton Phillips (Library of Congress, 2014). Other affairs were alleged to have occurred. His death while on a tour of the West Coast on August 2, 1923, was attributed to the multiple stresses, from the “Teapot Dome Scandal” (discussed in the following pages), his affairs, and the long trip. No autopsy was performed because Mrs. Harding refused to allow it, although it was requested by his doctors. This led to the rumor that she might have poisoned the president (Benjamin Harrison Presidential Site, n.d.). 

			Carrie Phillips was reportedly paid off by the GOP prior to the 1920 Republican convention to buy her silence (Dean, 2004). In the book, The President’s Daughter, released after Harding’s death, Nan Britton described her six-year affair with Harding, including sex with Harding in a White House closet. She was harshly criticized during her lifetime for writing about her affair. However, very recent DNA testing indicates that he indeed fathered a child with her.

			 

			OCCUPATIONAL ACCOMPLISHMENTS

			Starting with studies at Ohio Central College and a brief study of law, Harding was an active businessman prior to his political career (Malone, 1932). He worked for a newspaper and shortly thereafter, bought the newspaper in 1884. His political career began in 1898 and he rose to the U.S. Senate in 1915. He won a sweeping victory with his “return to normalcy” campaign, garnering 60 percent of the popular vote in the 1920 election over Democrat James Cox (Freidel & Sidey, n.d.). While Cox’s name is not well-known, his VP running mate, Franklin Roosevelt, went on to become president. Some pundits attribute Harding’s election to his reported handsomeness, as the 1920 election was the first where women were allowed to vote (Warren, 2008). Without the extensive detailed polling done now it is difficult to know if this was the case. 

			 

			SIGNIFICANT EVENTS DURING HARDING’S TIME IN OFFICE

			1921

			
					
•	The Emergency Quota Act becomes law on May 19. 

					
•	The Tulsa Race Riot on May 31-June 1

					
•	Harding transfers supervision of the Naval oil reserves lands to the Department of the Interior.

					
•	Charles R. Forbes is appointed head of the Veterans’ Administration.

			

			 

			1922

			
					
•	Secretary of the Interior Albert Bacon Fall grants Harry F. Sinclair of Mammoth Oil Company exclusive rights to the Teapot Dome reserves in Wyoming.

					
•	Adolf Hitler rises to Chairman of the Nazi Party in Germany.

					
•	Mussolini comes to power in Italy.

			

			 

			1923

			
					
•	The Ku Klux Klan begins a show of force throughout the southern states.

					
•	Rosewood, Florida, massacre takes place in January. 


			

			 

			THE DOMESTIC FRONT AND RACE RELATIONS

			During his time in office, Harding enjoyed a significant Republican majority in both houses of Congress. This helped him pass legislation. He appointed four U.S. Supreme Court justices. A former president, William Howard Taft, was the most notable of his appointments. Harding also appointed numerous federal judges, most of whom were Republican. Considered an accomplishment of his administration was the enactment of the Budget and Accountancy Act of 1921, which created a Bureau of the Budget in the Treasury Department and created the General Accounting Office (Dean, 2004). At the same time, Harding’s administration adopted the Fordney-McCumber Tariff Act in 1922. This law raised tariffs on manufactured and farm goods from other countries. While this supported domestic business, in the long run, “protective” tariffs tend to do more harm than good. Of course, the downside of this law was not fully realized until the Great Depression. 

			Most students of U.S. history know of the Teapot Dome Scandal and associate that with the Harding administration. While no person is completely responsible for the acts of another, a mark of good leadership is the appointment of quality people to the positions that report to the leader. Under this benchmark, Harding scores very poorly. Harding appointed Albert Bacon Fall as Secretary of the Interior. From this position, Fall was able to collect bribes for selling U.S. petroleum reserves in Teapot Dome, Wyoming, for less than market value. Harding’s Secretary of the Navy, Edwin Denby, signed the leases involved, but was not charged with a crime (Miller Center of Public Affairs, University of Virginia, n.d.a). A lesser known scandal was Harding’s appointment of Charles R. Forbes as the first head of the Veterans’ Bureau, later to become the Veterans Administration. Forbes, in less than two years in the position, reportedly looted up to 2 million dollars from his agency. When the scandal came to light, he became a federal fugitive and fled the country. He was later returned and did remarkably little jail time (Library of Congress, n.d.).

			Harding appointed Harry M. Daugherty, a political supporter, as U.S. Attorney General. While there is no direct proof of scandal in his actions, others around him were steeped in scandal. Daugherty resigned in 1924 after Coolidge became president. The circle around and supporting Harding became known as the “Ohio Gang,” after Harding’s home state. Colorful figures, in addition to Daugherty, included Jesse W. Smith, who held no official title but had an office in Daugherty’s Justice Department. Smith reportedly committed suicide to avoid prosecution for some of his criminal acts (Baker, 2015). Harding participated in weekly poker parties with the Ohio Gang at a house known as the “Little Green House on K Street” (Benjamin Harrison Presidential Site, n.d.). To his credit, Harding also appointed department heads Andrew Mellon, Treasury; Herbert Hoover, Commerce; and Charles Evan Hughes, State Department. Hoover went on to become president. Mellon, a successful banker, served as Treasury Secretary under three presidents. Hughes, already with a record of professional success, went on to serve as Chief Justice of the Supreme Court. 

			There is no direct evidence that Harding was a racist in the sense of his predecessor, Wilson. He supported an anti-lynching law, although he also opposed interracial marriage (Berman, 2015). During his presidency, the Tulsa Race Riot took place on June 1, 1921. Based on a single incident between a black man and a white woman, white men attacked the predominantly black area of Tulsa, resulting in the destruction of thirty-five city blocks, eight hundred reported injured, and as many as three hundred persons killed (Tulsa Historical Society and Museum, n.d.). Later, in January 1923, the Rosewood, Florida, massacre resulted in the total destruction of the small, African-American-only town. While early loss of life was put at eight, some suggest the number was closer to 150 dead. There was no intervention by state or federal authorities (Jones, 1993). 

			 

			THE HARDING INTERNATIONAL RECORD

			America retreated from the world stage during Harding’s brief administration. The official policy of isolation seemed to satisfy the U.S. population following the horrors of WWI. Hitler and Mussolini began their march to power, sowing the seeds for WWII during this time. There is little to credit Harding. 

			 

			BY THE NUMBERS

			The economy under Harding continued to show the impact of World War I. The national debt decreased slightly as wartime expenditures decreased, but the economy was poorly positioned after the war (U.S. Department of the Treasury, Bureau of the Fiscal Service, 2013):

			 

			Year           National Debt

			1921          $23,977,450,552

			1922          $22,963,381,708

			1923          $22,349,707,365

			 

			Many economists decry deflation as worse than inflation. Persons with debt essentially pay their debts back with dollars that are worth more than the lender and borrower anticipated. The average inflation rate for his administration was largely negative (Coin News Media Group, LLC, 2017): 

			 

			Year           Inflation Rate

			1921          -10.5%

			1922          -6.1%

			1923          1.8%

			 

			MAKING THE GRADE

			Harding often ranks at or near the bottom in polls of American presidents. Some historians have recently attempted to “rehabilitate” Harding’s reputation based on his short tenure and a handful of modest accomplishments (Dean, 2004; Trani & Wilson, 1977). 

			Harding served long enough to pass major legislation, appoint numerous Supreme Court and federal judges, and preside over a good handful of scandals. Both his personal morals and his public morals fell well below any reasonable standard for a world leader. While not directly implicated as a racist, his administration did not move minorities forward or intervene after major racial incidents. 

			The scandals that are attributed to his administration are significant because they not only happened in his period of leadership, but he appointed the perpetrators. If his administration was evaluated on its best known event, that event would be the Teapot Dome Scandal. His personal life was anything but exemplary. 

			 

			Harding Grade: D-

		

	
		
			CHAPTER 4

			CALVIN COOLIDGE
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			(Notman Photo Co., circa 1919). 

			 

			Calvin Coolidge (1872–1933) served as vice president to Harding and became the thirtieth president of the United States upon Harding’s death. The Republican was president from 1923 to 1929. He had no vice president until he stood for reelection in 1924; Charles G. Dawes became his vice president for the remainder of his time in office. Despite the scandals of the Harding administration that surfaced, or were becoming known, as Coolidge ran for president in his own right, he managed to win over Democratic and Progressive candidates (Meyers, 2014). 

			In contrast to his predecessors Wilson and Harding, Coolidge was married to the same woman, Grace Anna Goodhue Coolidge, from 1905 until his death, and there were no reported affairs.

			 

			OCCUPATIONAL ACCOMPLISHMENTS

			Coolidge attended Amherst College. He then held a series of elected positions in his home state of Massachusetts, beginning as member of a city council in 1898 through governor of the state in 1918 (Calvin Coolidge Presidential Foundation, Inc., n.d.). 

			Coolidge, also known as “Silent Cal” (Mallon, 2013), enjoyed the benefit of a Republican Congress during his entire term in office. He inherited the scandals of the Harding administration. But despite being Harding’s VP, the public and historians do not hold Coolidge responsible for Harding. He appointed one Supreme Court justice during his presidency (U.S. Senate, n.d.).

			 

			SIGNIFICANT EVENTS DURING COOLIDGE’S TIME IN OFFICE

			1923

			
					
•	Adolf Hitler leads the Nazi Party in failed coup d’état attempt in Germany. 

			

			 

			1924

			
					
•	World War Adjusted Compensation Act of May 19

					
•	J. Edgar Hoover is appointed as the head of the Bureau of Investigation.

					
•	The Indian Citizenship Act

					
•	Lenin dies and Stalin competes to replace him.

			

			 

			1925

			
					
•	Mussolini declares himself dictator of Italy.

			

			 

			1926

			
					
•	Air Commerce Act

					
•	Public Buildings Act creates modern Washington, D.C.

					
•	Gangster turf wars in Chicago

					
•	Hirohito is crowned Emperor of Japan.

			

			 

			1927

			
					
•	Lindbergh’s solo flight across the Atlantic

					
•	In April, the Great Mississippi Flood affects 700,000 people in the largest national disaster in U.S. history. 

					
•	Leon Trotsky is expelled from the Communist Party and Josef Stalin takes control. 

			

			 

			1928

			
					
•	Japan breaks off relations with China.


			

			 

			THE DOMESTIC FRONT AND RACE RELATIONS

			During his administration, the government acted to further control business interests in support of growth:

			Amid an economic boom, the 69th Congress (1925-1927) reduced a variety of taxes. President Calvin Coolidge vetoed the McNary-Haugen Act which would have established federal price supports for agriculture, but the Air Commerce Act, the Railway Labor Act, and the Radio Control Act promoted long-term growth in those industries. The Public Buildings Act transformed a substantial part of Pennsylvania Avenue in the heart of Washington, D.C. (Office of the Historian, n.d.).

			 

			The World War Adjusted Compensation Act was passed in 1924. This act was originally proposed under Harding, who opposed it. It provided very modest benefits for WWI vets. Unless certain circumstances were met, these modest benefits were not to be paid for twenty years. The vets were allowed to borrow against the insurance policies and many did. The main support for the bill was from the American Legion. Part of the push for helping vets was that other federal employees received bonuses, but not the military. Despite the obvious appeal and rationale for such a bill, Coolidge vetoed the bill, but the Republican Congress overrode his veto a few days later (Miller Center of Public Affairs, University of Virginia, n.d.b). 

			The National Origins Act of 1924 provided for immigration quotas designed to keep the composition of the United States in the same proportions as in 1890. This was a xenophobic bill designed to keep the U.S. predominantly populated by the northern Europeans who had originally settled the country. This would exclude persons from Eastern Europe, which had a larger percentage of Jewish persons. Asians were specifically excluded (IAC Publishing, LLC., n.d.). 

			The Great Mississippi Flood of 1927 was a negative mark in race relations during Coolidge’s presidency. This massive flood in the middle of the country impacted more than seven hundred thousand people. Predominantly black areas were helped after the predominantly white areas. Further, black laborers were used to do much of the work, even helping white Americans move out of the impacted areas while they were left behind. This event, rarely mentioned in American history, is credited with helping to cause black Americans to move to northern cities and to move toward voting for Democrats, since the GOP was in charge at the time (“Mississippi River Flood of 1927,” n.d.). 

			Coolidge is probably best known for fiscal conservatism. Ironically, the main vehicle for reducing the national debt was to stimulate the economy by lowering taxes. The Revenue Acts of 1924 and 1926, also known as the “Coolidge/Mellon Tax Cuts,” lowered tax rates a great deal. With high income limits, the vast majority of Americans paid no income tax. Other federal excise taxes were eliminated and the federal budget itself was significantly reduced (Calvin Coolidge Presidential Foundation, Inc., n.d.).

			 

			THE COOLIDGE INTERNATIONAL RECORD

			America continued its official policy of isolation during the Coolidge administration, while Hitler and Mussolini continued to consolidate and expand their power. Hirohito was crowned Emperor of Japan; Japan and China then broke off diplomatic relations. The foundations of WWII were fully in place during Coolidge’s administration with no effective response from the U.S. 

			 

			BY THE NUMBERS

			The national debt was reduced during Coolidge’s time in office, despite the tax cuts referenced above (U.S. Department of the Treasury, Bureau of the Fiscal Service, 2013):

			 

			Year           National Debt

			1923          $22,349,707,365

			1924          $21,250,812,989

			1925          $20,516,193,887

			1926          $19,643,216,315

			1927          $18,511,906,931

			1928          $17,604,293,201

			1929          $16,931,088,484

			 

			It should be emphasized that part of the reduction in the national debt at a time of tax reductions was the shrinking expenditures in the federal budget. 

			The economy under Coolidge closely tracked the impact of a post-World War economy. The average inflation rate for his administration was rather low, despite the generally good and expanding economy of the 1920s (Coin News Media Group, LLC, 2017):

			 

			Year           Inflation Rate 

			1923          1.8%

			1924          0%

			1925          2.3%

			1926          1.1% 

			1927          1.7%

			1928          1.7%

			1929          0% 	

			 

			MAKING THE GRADE

			Coolidge gets low marks as President, with his average ranking around thirtieth (Meyers, 2014). Part of the challenge is that a person who does not toot his own horn often is overlooked. After all, he was known as “Silent Cal.” As the United States has moved further and further into a big government approach with large deficits, there is less appreciation for Coolidge’s focus on cutting taxes and reducing the size of government (Johnson, 2013).	

			Coolidge appears to meet the high moral standards that a world leader should possess. While there were scandals during his administration, it appears that these were left over from the Harding administration. 

			Public morality is a harder case to make for Coolidge. His lack of response and handling of racial disharmony and immigration law are black marks on his presidency. The Mob took over numerous American cities with bootlegging operations and used their cash flow to expand into gambling, drugs, and prostitution. They gained enough power to buy off or kill law enforcement officials. While the famed early head of the FBI, J. Edgar Hoover, was appointed by Coolidge, the power of the FBI took quite some time to catch up to the gangsters. 

			There were some positive legislative developments during Coolidge’s presidency. His term witnessed strong economic growth while limiting taxes. The laws made it easier for small businesses to compete with larger businesses. The national debt declined steadily during his term in the White House. On the other hand, the Great Depression happened roughly ten months after his presidency ended. While Herbert Hoover, his successor, bore the brunt of the public and international shame for this sad end to the “Roaring Twenties,” the Coolidge administration’s failure to monitor banking and investing activity clearly laid the groundwork for the Great Depression. 

			On the international scene, America was asleep at the wheel. As Japan bullied its neighbors and Germany and Italy moved into aggressive dictatorships, America did next to nothing. There does not appear to be any appreciation for what the world would be like in less than ten years from the end of Coolidge’s term. 

			 

			Coolidge Grade: C-

		

	
		
			CHAPTER 5

			HERBERT HOOVER
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			(National Archives & Records Administration, 1928)

			 

			Herbert Clark Hoover (1874–1964) was the thirty-first president of the United States. The Republican was president from 1929 to 1933. Charles Curtis served as his vice president. Hoover won election in a landslide of 58 percent to 40 percent over Democrat Al Smith, reflecting the positive tones of the dying days of the “Roaring Twenties” (Miller Center of Public Affairs, University of Virginia, n.d.a). 

			Similar to his predecessor, Coolidge, Hoover was married to the same woman, Lou Henry Hoover, from 1899 until her death in 1944. He did not remarry. There were no reported affairs (Warters, 2006). Lou Hoover, after receiving her degree in teaching, met her future husband while attending Stanford University, its first female geology graduate. She was active in her husband’s business and charitable activities. As first lady, she got considerably better media coverage than her husband, the president, making regular appearances on radio to encourage national relief programs. Both Herbert and Lou were fluent in Chinese and would converse in the language to avoid eavesdropping in the White House. 

			 

			OCCUPATIONAL ACCOMPLISHMENTS

			Hoover graduated from Stanford University in 1895 with a geology degree. His occupational pursuits took him to Australia in 1897 and China in 1899, working as a mining engineer (Mouat & Phimister, 2008). He continued to consult around the world and opened his own consulting firm in 1908. He was an entrepreneur and gained wealth from ownership of silver mines in Asia and even earned royalties for writing a top textbook on mining engineering (Hoxie, 1977). During WWI, Herbert and Lou raised millions of dollars for food and medicine for the Belgian people. He was appointed by President Wilson to run the U.S. Food Administration. Hoover was Secretary of Commerce for the U.S. from 1921 to 1928 (Hoover & Lohof, 1970). After Hitler invaded Poland in 1939, he established the Commission for Polish Relief (CPR), providing food and clothing to the impoverished people until the U.S. entered the war. Truman appointed him in 1946 to run the United Nations Relief and Rehabilitation Administration (UNRRA). After this he helped to establish two other parts of the UN–UNICEF and CARE. Truman and Eisenhower appointed him to commissions to improve government efficiency. He did not believe in advertising his private philanthropy so we will never know exactly how much he gave–but estimates are as much as half of his fortune. He did not accept his salary as president–donating it instead. A vocal critic of Roosevelt’s “New Deal,” he wrote several books during the 1930s laying out his position. 

			 

			SIGNIFICANT EVENTS DURING HOOVER’S TIME IN OFFICE 

			1929

			
					
•	St. Valentine’s Day Massacre on February 14 in Chicago attributed to Al Capone’s gang.

					
•	The Wall Street Crash–Black Thursday, Black Monday and Black Tuesday, October 24-28, 1929–considered start of the Great Depression 

			

			 

			1930

			
					
•	Smoot-Hawley Tariff Act signed

					
•	Bank panic begins. Thirteen hundred banks close, including the largest, The Bank of the United States, in New York City.

			

			 

			1931

			
					
•	Nine black youths are convicted of raping a white woman in Scottsboro, Alabama. Convictions are later overturned by the U.S. Supreme Court.

					
•	Japanese military stages an incident in the Manchurian town of Mukden.

					
•	Britain goes off the gold standard and the U.S. has another run on banks.

			

			 

			1932

			
					
•	“Stimson Doctrine” is used to condemn Japanese action in Manchuria.

					
•	Reconstruction Finance Corp established

			

			 

			1933

			
					
•	Hitler is appointed Chancellor of Germany.


			

			 

			THE DOMESTIC FRONT AND RACE RELATIONS

			Perhaps one of the bitter ironies of all U.S. presidents in this book is that the biography of Hoover makes it appear on paper that he would have been one of the great business leaders in the White House (Hirschman, 1983). And yet, the Great Depression marked his administration as one of the biggest failures in U.S. history. After twelve years of Republican control from 1920 through 1932, the Great Depression helped to drive voters to Democrat presidential candidates for the next twenty years (Campbell, 1966).

			Hoover had a Republican-controlled Congress during his first two years, and an evenly divided Congress during his second two years. The dramatic shift in party representation in the 1930 election helped to telegraph the unhappiness of the voters with the long-term Republican control (Lee, 1984). Perhaps his most significant accomplishment came from two of his three U.S. Supreme Court appointments. In 1930, he appointed Charles Evan Hughes as Chief Justice, and Hughes served until 1941. Hoover also appointed Owen Josephus Roberts and Benjamin Nathan Cardozo to the high court (Taylor, 2004). Cardozo was one of the best-known jurists of his day and is still cited in court briefs and legal analysis. The composition of the Supreme Court, largely appointed by a dozen years of Republican administrations, helped to constrain a number of the more extreme moves by Hoover’s successor, Franklin Roosevelt. 

			The impact of a major economic depression on the average American is hard to comprehend since fear of inflation dominated economic policy in the ’70s and ’80s. During the 1930s, unemployment is often reported at 25 percent to 30 percent. These numbers often fail to account for minority and female unemployment. By modern reporting standards, the unemployment rate was much higher during this time frame (Hamilton, 1982).

			During the Great Depression, home values declined by approximately 50 percent. The refinancing of loans was not possible since so many homeowners were “underwater,” meaning the value of the home was less than the amount of the mortgage (Green & Wachter, 2005). The high number of foreclosures during the Depression was one hallmark of the economic impact on the average American.

			Hoover, contrary to lingering popular impression, did not sit idly by and watch the majority of Americans suffer. Nor, were his actions intended to help the rich at the expense of the poor. America’s Great Depression became a world depression and this deepened the depression for most of the world economies. Prior to the stock market crash, Hoover had signed the Agricultural Marketing Act, a bill Coolidge had opposed. The act was designed to provide relief for farmers by implementing federal programs to support agricultural cooperatives and to purchase surplus farm production (US History.org, n.d.). Hoover recognized that farmers in general did not benefit from the boom of the 1920s. The economy continued its downward slide and it is still difficult to determine if the federal government could have done more to avert the October 1929 stock market crash. 

			Late in his term, Hoover supported establishment of the Reconstruction Finance Corporation (often misattributed to Roosevelt), which was funded with two billion dollars to help businesses and financial institutions in the U.S. (Stabile, 1986). The World War Adjusted Compensation Act established under Coolidge became a continuing thorn in Hoover’s side. Veterans tried to get Congress to allow them early access to the money, which was not due to be paid until 1945. This led to large protests in Washington, D.C., including the Bonus March of 1932 (Ortiz, 2010). At the same time, Hoover revamped the struggling Veterans Bureau and renamed it the Veterans Administration to better provide healthcare and other benefits to vets (Baker, 2012).

			Hoover was the last president to strongly support state/local versus national actions when it came to the welfare of the individual citizens. He established a pattern which was continued by Roosevelt and others to expand public works projects during low economic times. Hoover proposed an old age support system that evolved into the Social Security system that Roosevelt is credited with creating a few years later (Hoover, 1952).

			The largest economic miscue of the Hoover administration was the enactment of the Smoot-Hawley Tariff Act in 1930. As the U.S. economy continued its downward track, Congress passed this act, which increased tariffs on some imported goods. This had the predictable effect of similar retaliatory tariff increases by America’s trading partners. Many economists attribute the length and depth of the Depression to this act (Freidel & Sidey, 2006). On the heels of this mistake, America experienced a series of bank failures that wiped out the finances of many Americans (Glant, 2002). The colloquial reference to “hiding money under the mattress” was certainly in order when banks could not be trusted. 

			Gang violence, which had become an American phenomenon during the 1920s, continued into the 1930s. One of the most publicized events was the “St. Valentine’s Day Massacre” in Chicago in 1929. The killings were attributed to Al Capone, although he made a point to be in another state when the murders took place (Carcasson, 1998). This and other acts set in motion a movement to end Prohibition, although Hoover supported Prohibition while Roosevelt supported its repeal. The FBI under Hoover rose to prominence while attempting to contain the gang activities. Capone himself was eventually jailed, not for murders, but for tax evasion (Zieger, 1975).

			The trauma of the Great Depression dominates the literature, with little said of the plight of minorities in America. Race relations were not good. In California, an often overlooked case, Roberto Alvarez v. the Board of Trustees of the Lemon Grove School District, 1931, is considered the first case to rule against school segregation. The issue was whether Mexican-Americans could be excluded from white schools in a suburb of San Diego (Alverez, 1986). Also in 1931, in Alabama, nine young black men were convicted by an all white jury in what many considered a bogus trial. Multiple retrials of the “Scottsboro Nine” ultimately lead to reversal of their convictions by the U.S. Supreme Court. 

			 

			THE HOOVER INTERNATIONAL RECORD

			While struggling on the economic front, the U.S. was also consistently ineffectual on the international front. The Kellog-Briand Pact of 1929, the London Naval Treaty of 1930, and the Second Geneva Naval Conference of 1932 were all agreements that involved the world’s leading economies disarming and favoring peace. The participating countries would not use submarines and other warships to attack each other (Arnold, 1980). No enforcement mechanism was put in place in these treaties. The “Stimson Doctrine,” named for the U.S. Secretary of State, was ineffectual in getting powers like Japan, which was engaging in aggression in Manchuria, to behave (Shideler, 1956). Hitler continued his rise to power in Germany with virtually no opposition from the U.S. (Engerman, 1997).

			 

			BY THE NUMBERS

			Not surprisingly, the national debt, which had declined steadily under Coolidge, increased under Hoover as the Great Depression required more government deficit spending (U.S. Department of the Treasury, Bureau of the Fiscal Service, 2015):

			 

			Year           National Debt

			1929:          $16,931,088,484

			1930:          $16,185,309,831

			1931:          $16,801,281,491

			1932:          $19,487,002,444

			 

			The inflation rates for Hoover’s single term in office detail the impact of the Great Depression (Coin News Media Group LLC, n.d.):

			 

			Year           Inflation Rate

			1929          -1.2%

			1930          0%

			1931          -7%

			1932          -10.1%	 

			 

			MAKING THE GRADE

			Hoover is unfairly treated by history. He did not cause the Great Depression, as the factors were in motion prior to his taking office only eight months earlier. Some other major countries were already in recession before the crash in October 1929. Hoover, as Commerce Secretary, encouraged Coolidge to enact some banking regulations to prevent speculation and control fraud. Coolidge refused to act. Hoover’s personal morality appears as clean as his predecessor, Coolidge. We know from his writings that Hoover was open to helping all people regardless of color or religion but race relations were not necessarily better under Hoover. 
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