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    Futures Trading for Beginners  •  Page 1 FUTURES TRADING FOR BEGINNERS Candlestick Patterns & KEA Grid Network Trading Method A Complete Step-by-Step Guide to Reading Charts, Identifying High-Probability Setups, and Managing Risk Amazon KDP Edition • 2025
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    Futures Trading for Beginners  •  Page 3 CHAPTER 1 What Is Futures Trading Futures trading is one of the most exciting — and most misunderstood — financial markets in the world. Unlike stocks, where you buy ownership in a company, a futures contract is an agreement to buy or sell an asset at a predetermined price on a specific date in the future. This simple concept unlocks enormous opportunities, as well as real risks that every trader must understand before putting a single dollar on the line. What Are Futures Contracts? A futures contract specifies: the underlying asset (e.g., crude oil, gold, the S&P; 500 index, Bitcoin), the quantity, the price, and the delivery/settlement date. Most retail traders never intend to take physical delivery — they close positions before expiration to capture the price difference. Why Trade Futures? • Leverage: Control large positions with a small margin deposit. • Liquidity: Major futures markets (ES, NQ, BTC) trade billions daily. • Two-way trading: Profit in both rising (long) and falling (short) markets. • Transparency: Centralized exchanges with public price discovery. • Extended hours: Many futures markets are open nearly 24 hours a day. Fig 1.1 — Sample Futures Price Chart (Uptrend) Price Figure 1.1: A 12-bar futures price chart showing a bullish trend. Green candles close higher than they open; red candles close lower. The gold line is the 36-period moving average.

