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Thank you for purchasing this beginner’s guide to day trading. 

In this book, you will learn the fundamentals of day trading and how it is different from other investment opportunities. You will also learn important trading strategies that many profitable day traders are using today. 

This book is written in a simple and straightforward style so even people with no prior background in the stock market can easily learn the ‘secrets of the trade’. If you are a newbie in day trading, this book can equip you with a basic understanding of where to begin, how to start, what to expect, and how you can create your own strategy. 

However, merely reading this book will not make you a profitable day trader. Making money in the stock market hardly comes from reading a book. As you will learn later, revenue comes from actually doing it. Knowing is not enough. You need to practice, use the right tools, and continuously invest in your own education. 

Even those with some years of experience in day trading can still benefit from this book’s discussion of traditional strategies that most day traders are using effectively. Even if you are not a novice reader, I still encourage you to read the whole book as you may still find valuable lessons in these pages.

Day trading can help you make money, but it is not a sure way to get rich fast. This is not similar to playing the lottery. This is the biggest misconception that people have about day trading, and hopefully, you will dispel this notion after you read this book. 

In fact, around 95% of people who start day trading end up in net loss.1 It is easy to be part of the 95%. It is easy to lose money in day trading. So remember this number one rule in day trading: 

Rule No. 1 - Day Trading Is Not a Get-Rich-Quick Scheme 

A lot of people think that it is easy to make money in day trading. After all, you just need to buy some stocks, wait for them to go higher a bit, and then you sell them for a good price, right? Unfortunately, this is not true. If that is the case, then everyone would be rich by now. 

You should always remember that day trading is not easy and it will not make you a millionaire overnight.  

If you have this misconception, and you want to get rich fast, you must stop reading this book and invest your money somewhere else. If you are not ready to lose money in day trading, then forget day trading. 

Day trading is a highly competitive market. Day traders are always trying to make a profit by outsmarting other day traders. The primary goal of day trading is to grab money from other day traders while they are also trying to take your money. 

This is the reason why this is an intellectually intense financial activity. Basically, you can’t make money in the stock market. The only reason there’s money in the stock market is that other traders have invested it there. The money that you want to take belongs to other traders and they will do everything to hold on to their money. 

Day trading is not easy peasy. And in light of this, you should remember rule number two. 

Rule No. 2 - Day Trading Is Hard  

Day trading is a serious business, and you must treat it as such. You can be profitable in day trading only if you have the capacity and the perseverance to pursue this opportunity. Trading on high emotions is the number one reason why day traders fail. 

You have to practice self-discipline and manage your money well. Decent day traders take care of their capital as carefully as astronauts monitor their oxygen supply. In day trading, you can’t be weak. You need to be above average if not excellent in order to win the game.  

Sadly, day trading usually attracts gamblers or impulsive people who feel they are entitled. If you have this sense of entitlement, then this book is not for you. Day trading is not fit for you. You must have the mindset of a winner. You need to think like a winner. Feel like a winner. Act like a winner. 

Changing your mindset is not easy. But if you wish to be profitable in this business, you must work on changing and developing your personality. In order to succeed in day trading, you need discipline, knowledge, and motivation. These elements, in fact, will make you successful in any profession you choose. 

Remember, day trading is a profession. People who are serious in this financial activity treat it like they would treat work in medicine, engineering, or law. Day trading requires the right education, discipline, and practice. 

You need to dedicate countless hours reading about different trading styles, observing how successful traders are doing the job, and practicing using simulation programs so you can learn how to trade in the real arena. 

Many successful day traders are now making $500 to $1,000 every day. This is equivalent to $10,000 to $20,000 each month or roughly $120,000 to $240,000 per year.

Day trading can pay you well. However, it is not easy money. Similar to engineers, lawyers, or doctors who are required to study long years and dedicate their talents in their profession, day traders also have to spend time studying the industry and perform well.  

Many people are enticed to try day trading mainly because of their lifestyle. It is possible to work from home, spend only a few hours every day, and go wherever you want to go whenever you want. 

You can easily spend more time with your family and friends without waiting for your scheduled vacation or requesting from your manager or boss. In day trading, you are your own boss. Because day trading is a business, you are the executive of your own business, so you make your own decisions.  

Ultimately, once you master day trading skills, you can easily make thousands of dollars every day, which is a lot more than most other careers pay. There even are traders who make $2,000 every day or more.  

Regardless of your location, $2,000 per day is a significant amount of money that can change your life. If you want to control how you want and how much you make, day trading is an easy way to begin.  

Let’s compare day trading with opening a restaurant. If you want to go into the food business, you need to spend a huge amount of money on inventory, rent, equipment, people, training, licenses, insurance, marketing, and a whole lot more. And you still won’t be guaranteed to earn money from this business. Many businesses are like this. 

On the other hand, day trading is quite easy to set up and start. You can sign up for a trading account today, usually at no cost, then begin trading tomorrow. Of course, you need to understand the fundamentals of day trading, at least, before you start. However, the logistics of starting day trading are quite easy if you compare it to other businesses and professions.  

Another advantage of day trading is the ease of managing the cash flow. You can purchase a stock, and if things don’t turn out well, you can easily sell it. Compare this to people who have to manage inventory from different suppliers.

There are many things that can go wrong when you are getting your supplies so you can sell food in your restaurant. You may need to deal with different problems with customer satisfaction, quality, marketing, distribution, shipping, and vendors. Plus, your money is locked in for the whole process. Unless everything goes well, you can hardly do anything about it. There are instances that you may not even accept a small loss and you just want to go out of business. 

If things are not going well with day trading, you can easily come out as quickly as clicking a simple button. It is easy to start over in day trading, and this is a highly attractive element of any business.

Closing your day trading business is also quite easy. If you realize that day trading is not for you, or if you have not succeeded in making money from it, you can easily stop the business, close your accounts, and withdraw your balances. Apart from the money and the time that you have already spent, there are or other charges or fees that you have to pay.  

Closing other forms of business is not nearly as easy, It will take a lot of requirements before you can close your store, lay off your people, or walk away from your rental contract. 

Why then are people losing money in day trading? Later in this book, we will explain the specific reasons behind this critical question. But more often than not, the most common reason why people fail in day trading is that they don’t consider it as a serious business. 

Instead, they consider it as a form of gambling, which will quickly and easily make them rich. Some people begin to day trade as a hobby or for fun because they consider it as cool. They trade for the adventure and excitement of short-term gambling in the stock market. They play around in the market, but they don’t commit to learning the fundamentals of day trading.  

They may be fortunate a few times and make some money, but in the end, the market will punish them. If you are new in day trading, you should never lose sight of the fact that you are actually competing with professionals and experienced traders around the world. Many of these seasoned traders are masters of the trade, and they are equipped with the tools that help them make profitable trading decisions. 

You must always remember the second rule - day trading is a business, and you must take it seriously. You must wake up early each day, prepare yourself on the stocks that you want to trade, and make sure that your tools are ready before the market opens. 

If you have a restaurant business, can you open your shop three hours late? You can’t close the restaurant just because you are not in the mood, you are not feeling well, or you didn’t have the time to restock ingredients for your crew to prepare meals. You should always be ready. 

This should also be the case with day trading. You need to be educated, you need to use the right tools, and you must hustle every day. 

Day trading can be a lucrative business if you are willing to do whatever it takes to succeed. 
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Chapter 1 - How Day Trading Works 
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In this chapter, we will take a look at the fundamentals of day trading so you will understand what day trading is, and how it works. 

We will also cover some of the basic tools and strategies that you can use to be profitable in the business. As with any profession, tools are useless if you don’t know how to properly use them. This book is written to guide you on the proper use of these tools.
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Day Trading Vs. Swing Trading
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A basic question to start with is this one - what are you looking for as a day trader? The answer here is quite easy.

First, you must look for stocks that are following a predictable trend. Then, you need to trade them in one single day. You don’t need to keep them longer than a day. If you purchase stocks of Amazon (AMZN) today, you should not hold the stocks overnight and sell them tomorrow. It is no longer day trading if you hold on to your position. That one is called swing trading. 

As a day trader, you need to understand the difference between day trading and swing trading. The latter is a type of trading in which you hold the stocks over a certain period of time, usually from one day to several weeks. This is a different style of trading, and you must not use these tools and strategies that are ideal for day trading if you want to follow the swing trading style. 

Remember, day trading is a business (Rule 2). Swing trading is also a business, albeit a totally different type of business. The differences between day trading and swing trading are similar to the differences between owning a meat processing plant and a hamburger chain. 

Both businesses involve food, but these are not similar. They operate with different revenue models, market segments, regulations, and time frames. You must not confuse day trading with other trading styles just because the trades are performed in the stock market.  

Professional day traders close their positions before the stock market closes. Many traders perform both swing trading and day trading. They are aware that they are running two different businesses, and they are trained to manage the risks of these two types of trading.

One of the main differences between swing trading and day trading is the style of choosing stocks. Many traders do not day trade and swing trade the same stocks. Swing traders often look for stocks in established companies that they know will not lose their value in a few weeks.  

But for day trading, you can trade any stock you want including companies that are predicted to go bankrupt. Day traders don’t care what happens to the stocks after the market closes.

As a matter of fact, many of the companies that you day trade are quite risky to hold overnight because they may lose much of their value in a short period of time.

At this point, you are now ready to know the third rule of day trading: 

Rule No. 3 - Do Not Hold Stocks Overnight 

Even if you will sell at a loss, it is still ideal not to hold on to any position overnight. 
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Buy Long, Sell Short 
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In day trading, you buy stocks in the hope that their price will increase later in the day. This is known as buying long or just long. Whenever you hear a trader saying “I’m long 200 shares MSFT,” it means that he bought 200 shares of Microsoft and would like to sell them at a higher price.  

OEBPS/d2d_images/chapter_title_above.png





OEBPS/d2d_images/chapter_title_corner_decoration_left.png





OEBPS/d2d_images/cover.jpg
0,0
el
1.9998

TRADING

B @R B £ | NaNsER S

PROVEN STRATEGIES TO SUCCEED AND CREATE PASSIVE
INCOME IN THE STOCK MARKET — INTRODUCTION TO
FOREX SWING TRADING, OPTIONS, FUTURES & ETFS





OEBPS/d2d_images/chapter_title_corner_decoration_right.png





OEBPS/d2d_images/chapter_title_below.png





