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​Introduction


To a beginner, the stock market
can be intimidating and exciting, all at the same time. You have heard a lot of
success stories about people who have entered the stock market and have turned
a little bit of money into millions of Pesos. But, you have also heard the
stories about the people who have entered the stock market with thousands of
Pesos and walked away with nothing.

If you don't know what you are
doing in the stock market, you can lose a lot of money, and quickly. If you
take the time to learn the basics, before diving in, you stand a much better
chance of becoming a success story from the beginning.

Let's break down the stock
market into small, bite-sized chunks, and go over each one with a brief
overview. In order to feel comfortable enough to make your first trade, you
need to have a familiarity with all of the different facets of the market. So
let's go ahead and break it down. What does a beginner need to know in order to
be successful in the stock market?





​Saving and Investing


There is a big difference in
using the stock market for saving, and using the stock market for investing. As
confusing as it may sound, you can also use the stock market for saving and
investing in the same transaction.

When you hear of someone
“saving for retirement” they are using the stock market, but generally in the
form of mutual funds and UTIF(Unit Investment Trust Funds). Another good
vehicle is PERA (Personal Equity Retirement Account) which is modeled on IRA
and 401(k) of US. PERA was signed into a law in 2008 though its implementation
is not that widespread. I must say that PERA is definitely a very good vehicle
for stock related investments and has immense tax benefits also. Although this
is considered saving, the vehicle for saving is also considered investing.

Using the stock market for
investments can still include mutual fund type investments, but will also cover
individual stocks, bonds, commodities, etc. Investing in these types of
vehicles can be risky, but does not have to be. 

In order to get started with
investing in the stock market, obviously, you will need money. Many successful
investors decide on a set amount, and then have it automatically deducted from
their paycheck each month, then transferred into their brokerage account.

This is my own personal method
for insuring that my savings and investments are fully funded each month,
without me ever having to think about it. You may miss the money for the first
month or two, but soon, you won't even realize it's not there.
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