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The CUET PG examination requires strong conceptual clarity across diverse areas of Commerce. Many students face difficulty due to bulky textbooks and lack of focused, exam-oriented material. This book, CUET PG Commerce Concept Notes 2026, is designed to meet this need by providing clear, concise, and syllabus-aligned concept explanations.

The content emphasizes fundamental understanding rather than question-answer patterns, enabling students to grasp core ideas quickly and apply them effectively in the examination. All major topics prescribed in the CUET PG Commerce syllabus are covered in a simple, structured, and student-friendly manner to support self-study, revision, and classroom reference. Each concept notes set covers the topics tested in previous papers.

This book aims to serve as a concept companion, helping aspirants build confidence, improve comprehension, and approach the examination with clarity.
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Fiscal Deficit
Fiscal deficit refers to the gap between the government’s total expenditure and its total receipts excluding borrowings. It shows the total borrowing requirement of the government in a financial year. A high fiscal deficit means the government is spending more than its income and must borrow to finance the difference. It is an important indicator of financial discipline and macroeconomic stability.

	
Revenue Receipts
Revenue receipts are government incomes that do not create liabilities and do not reduce government assets. These are regular and recurring receipts such as tax revenue like GST and non-tax revenue like interest receipts. Provident fund collections create liabilities and loan recoveries are capital receipts, so they are not treated as revenue receipts.

	
Management Thinkers and Theories
Frederick W. Taylor is known as the Father of Scientific Management, focusing on efficiency and standardization of work. Henri Fayol gave the 14 Principles of Management, emphasizing administrative functions. Max Weber developed the Bureaucracy Theory, highlighting formal rules, hierarchy, and authority. Elton Mayo is associated with Hawthorne Studies, which showed the importance of human relations and social factors in productivity.

	
Classical View of Social Responsibility
The classical view states that the main responsibility of management is to maximize profits for shareholders within legal limits. This view was strongly advocated by Milton Friedman, who argued that business should focus only on economic objectives rather than social welfare activities beyond profit-making.

	
Goal-Setting Process in Planning
Goal-setting begins with reviewing the organization’s mission to understand its purpose. Next, available resources such as finance, manpower, and technology are evaluated. Then specific and measurable goals are determined and communicated clearly. Finally, results are reviewed to check whether goals are achieved and corrective actions are taken if needed.

	
Human Resource Management Process
The HRM process starts with recruitment, which involves attracting potential candidates. This is followed by selection, where the most suitable candidate is chosen through interviews and tests. After selection, orientation is conducted to introduce the employee to the organization and job role. Finally, performance management is used to evaluate, guide, and improve employee performance.

	
Price Elasticity of Demand
Price elasticity of demand measures how much quantity demanded responds to changes in price. If demand changes greatly due to a small price change, it is elastic. If demand changes only slightly, it is inelastic. Elasticity is important for pricing decisions, revenue forecasting, and taxation policy.

	
Indifference Curve Properties
Indifference curves represent combinations of two goods that provide the same satisfaction to a consumer. They are downward sloping because a consumer must give up some of one good to gain more of another. They are usually convex due to diminishing marginal rate of substitution. Indifference curves never intersect, as intersection would violate rational consumer preferences.

	
Perfect Competition Features
Perfect competition is characterized by a large number of buyers and sellers, homogeneous products, free entry and exit, and perfect information. Firms are price takers, meaning they cannot influence the market price. In the long run, firms earn only normal profits due to intense competition.

	
Isocost Curve
An isocost curve shows all combinations of labor and capital that can be purchased at a given total cost. Its slope depends on the relative prices of inputs. Firms use isocost curves along with isoquants to find the least-cost combination of inputs for producing a given level of output.

	
Concurrent Audit
Concurrent audit is an audit conducted continuously throughout the year. It involves checking transactions at the time they occur to ensure proper functioning of internal controls. It helps in early detection of errors and frauds and is widely used in banks and financial institutions.

	
Audit Process Sequence
The audit process begins with engagement of the auditor, where the auditor is formally appointed. Next, the audit plan is formulated to determine scope, objectives, and procedures. Then substantive procedures are performed to obtain sufficient audit evidence. Finally, the audit report is issued expressing the auditor’s opinion on financial statements.

	
Auditor Disqualification under Section 141(3)
As per Section 141(3) of the Companies Act, 2013, a person is disqualified from being an auditor if he is a relative of a director or key managerial personnel of the company or its holding/subsidiary.

	
Internal Control, Internal Check and Checking Methods
Internal control system refers to the overall policies and procedures ensuring efficient operations and safeguarding assets. Internal check means division of work in such a way that one person’s work is automatically verified by another. Test checking involves examining only a sample of transactions. Routine checking refers to detailed examination of transactions in the normal course of audit.

	
Merger Type Amalgamation (AS-14)
Amalgamation in the nature of merger occurs when the transferee company intends to continue the business of the transferor company. Assets and liabilities are recorded at book values. Statutory reserves are maintained by creating an Amalgamation Adjustment Account. Taking over only select assets and liabilities is not a feature of merger.

	
Digital Rupee Conversion Rate Authority
The digital rupee is issued and regulated by the Reserve Bank of India. RBI ensures that digital rupee has the same value as physical rupee, maintaining one-to-one parity, unlike cryptocurrencies which depend on market demand and supply.

	
Garner vs. Murray Rule Condition
Garner vs. Murray applies when a partner becomes insolvent at dissolution and the loss is borne by solvent partners in their capital ratio. It applies only when there is no agreement among partners regarding the sharing of insolvency loss. If partners have agreed on a specific ratio, the rule will not apply.

	
Branch Account Transactions under Debtors System
Under the Debtors System, Branch Account includes goods sent to branch, branch sales, and expenses paid by head office. Cash remitted by branch to head office is not recorded in Branch Account but is recorded in Head Office Cash/Bank Account.

	
Insurance Policy Terms
Nomination means appointing a person to receive the policy amount in case of death. Indemnity means the insurer compensates only the actual loss suffered. Assignment means transfer of policy rights to another person. Guarantee involves three parties: debtor, creditor, and surety.

	
Principle of Contribution in Insurance
The principle of contribution applies when the same property is insured with multiple insurers. The insured cannot claim more than the actual loss. Insurers share the liability proportionately.




	
Insurable Interest
Insurable interest is the principle that distinguishes an insurance contract from a wagering contract. In insurance, the insured must have a financial or legal interest in the subject matter, meaning they would suffer a loss if the insured event occurs. A wagering contract involves no such interest and is purely based on chance and profit-making.

	
Arithmetic Mean Property
The sum of deviations of all observations from the arithmetic mean, ignoring signs, is the least compared to deviations taken from any other measure. This makes the arithmetic mean the best measure for further mathematical and statistical analysis.

	
Mean–Median–Mode Relationship
In a moderately skewed distribution, the relationship among mean, median, and mode is given by Mode = 3 Median – 2 Mean. This empirical formula helps in estimating one measure when the other two are known.

	
Cost Sheet Order of Costs
In a cost sheet, costs are accumulated step by step. First Prime Cost is calculated, then Works Cost is derived by adding factory overheads. Next Cost of Production is obtained by adding office overheads. Finally Cost of Sales is calculated after including selling and distribution overheads.

	
Idle Time Variance
Idle time variance represents the loss due to unproductive hours paid to workers because of abnormal reasons like power failure. It is calculated as Idle Hours × Standard Wage Rate. Power failure is treated as an abnormal cause, so idle time variance is always adverse.

	
Maslow’s Hierarchy of Needs
Maslow arranged human needs in a hierarchy from basic to higher level. The correct order from bottom to top is Physiological needs, Safety needs, Social needs, and Esteem needs. Higher needs become important only after lower needs are reasonably satisfied.

	
Decentralization of Authority
Decentralization refers to the systematic distribution of decision-making authority across different levels of the organisation. It allows lower-level managers to take decisions, improving speed, flexibility, and employee motivation.

	
Line Authority in Scalar Principle
Scalar principle emphasizes a clear chain of command from top to bottom. The direct relationship where a superior exercises supervision over a subordinate is called line authority. It ensures proper communication and responsibility flow.

	
Chain of Command, Authority, Unity of Command, Span of Control
Chain of command refers to the unbroken line of authority from top to lowest level. Authority is the right of a manager to give orders. Unity of command means one subordinate should report to only one superior. Span of control refers to the number of subordinates a manager can effectively supervise.

	
Delegation of Authority Process
Delegation begins with determining expected results from a position. Then tasks are assigned to that position. After assigning tasks, authority is delegated to accomplish them. Finally, the person is held responsible and accountable for task completion.




	
Mainframe Computer
A mainframe computer is a large, powerful, and expensive computer system designed to support hundreds or thousands of users simultaneously. It can process huge volumes of data, handle multiple tasks at the same time, and is mainly used in banks, government offices, railways, and large corporations.

	
Operating System
An operating system is system software that manages computer hardware and software resources. Linux is an open-source operating system, Unix is multi-user, and MS-DOS stands for Microsoft Disk Operating System. Google Chrome is not an operating system; it is a web browser.

	
Seasonal and Cyclical Variations in Time Series
Seasonal variation refers to patterns that repeat within a year, such as monthly or quarterly fluctuations. Cyclical variation refers to movements with a period longer than one year, usually linked to business cycles. Cyclical behaviour is also called the business cycle. Seasonality is not equivalent to forecasting; it is only one component of time series analysis.

	
Methods of Deseasonalisation
The method of simple average is the easiest method to compute seasonal indices. Ratio to trend method assumes seasonal variation is a constant fraction of the trend. Ratio to moving average method is also known as the percentage of moving average method. Link relative method is considered the most difficult method of measuring seasonal variations.

	
Residual Method for Cyclical Variation
The residual method measures cyclical variation by eliminating both trend and seasonal components from the time series. The remaining part consists of cyclical and irregular fluctuations, helping in studying cyclical movements.

	
Lower Triangular Matrix
A lower triangular matrix is a square matrix in which all elements above the leading diagonal are zero. Only the diagonal and elements below it may contain non-zero values.

	
Executed Contract
An executed contract is one where both parties have completely fulfilled their obligations. Nothing remains to be done by either party, so the contract is fully performed.

	
Caveat Emptor Rule
Caveat Emptor means “let the buyer beware.” Under this rule, the buyer must examine and satisfy himself about the quality and suitability of goods before purchasing. There is generally no implied condition that goods will fit the buyer’s particular purpose.

	
Delivery of Goods Rules
Delivery and payment are generally treated as concurrent conditions, meaning delivery is made when payment is made. Delivery can be actual, symbolic, or constructive. Delivery is not restricted to any time of the day only. Delivery of wrong quality is treated as improper delivery under the Sale of Goods Act.

	
Advertising Effectiveness Tests
Advertising effectiveness is measured using several tests. Recognition tests check whether consumers remember seeing the advertisement. Inquiry tests measure response through inquiries received. Reason-why tests examine consumer understanding and motivation. Sales tests evaluate the impact of advertising on actual sales. All these are commonly used methods.




	
Doctrine of Constructive Notice
The doctrine of constructive notice means that every person dealing with a company is presumed to have knowledge of the contents of the Memorandum and Articles of Association. Even if a person has not actually read them, the law assumes that they have understood the company’s powers and limitations. This protects the company against outsiders claiming ignorance of its constitutional documents.

	
Doctrine of Indoor Management
The doctrine of indoor management states that outsiders dealing with a company are entitled to assume that internal company procedures have been properly followed. They are not affected by internal irregularities in management. This doctrine protects third parties who act in good faith and is also called the Turquand Rule.

	
Generative AI as Disruptive Application
Generative AI applications are considered disruptive because they can create human-like text, images, code, and content. Among the options, ChatGPT is widely regarded as the most disruptive due to its massive adoption and impact across education, business, and technology sectors.

	
Committees and Their Mandates
Malhotra Committee is associated with Insurance Sector Reforms. Narsimham Committee is linked with Financial Sector Reforms, especially banking reforms. Vaghul Committee focused on Money Market Reforms. Shah Committee is connected with NBFC Reforms and financial market improvements.

	
Book Building Process in IPO
The book building process starts with planning an IPO/FPO and appointing lead book runners. Then the Red Herring Prospectus is submitted and syndicate members are appointed. After that, price band is determined and bids are invited with possible revisions. Finally, issue price is fixed, allotment is finalized, prospectus is issued, and shares are allotted.

	
System and Software Terms
System software includes programs needed for efficient management of the computer system and provides an environment for applications. Operating system acts as an interface between the user and computer hardware. A compiler translates high-level language programs into machine code. Application software consists of programs developed for users to perform specific tasks.

	
Steps in Simplex Method
The simplex method begins by introducing slack variables to convert inequalities into equations. Then the initial basic feasible solution is set up. After that, the initial simplex tableau is formed and tested for optimality. Finally, the tableau is revised repeatedly until the optimal solution is reached.

	
Tax Receipts Order in Budget Estimates
Tax receipts in India generally show customs duty as the smallest source among major taxes. Corporate taxes and income tax contribute more, while GST collections are among the largest revenue sources.

	
Break-Even and Target Profit Units
To earn a target profit, the contribution per unit is calculated as selling price minus variable cost. Fixed cost and desired profit are added, then divided by contribution per unit to find required sales units. This is part of Cost-Volume-Profit analysis used in managerial decision-making.

	
Interest-Inflation Rate Differential Theory
Exchange rate differentials between two countries are explained by interest and inflation rate differentials. According to theories like Purchasing Power Parity and Interest Rate Parity, currencies adjust based on differences in inflation and interest rates across economies, influencing foreign exchange movements.




	
Heads of Income under Income Tax Act
Different types of receipts are taxed under specific heads. Sale of jewellery is treated as a transfer of a capital asset, so it falls under Capital Gains. Pension received from a former employer is taxed as Salary income. Salary received from a partnership firm is not treated as salary head but as Business/Profession income because a partner is not an employee. Income from sub-letting of property is generally taxed under Income from Other Sources if it is not the owner’s business activity.

	
Important Deduction Sections (80C to 80GG)
Deposit in Sukanya Samriddhi Account qualifies under Section 80C as a savings investment deduction. Interest on loan taken for higher education is deductible under Section 80E. Preventive health check-up is covered under Section 80D along with medical insurance deductions. Rent paid for accommodation, when HRA is not received, is allowed as deduction under Section 80GG.

	
Agricultural Income and Partial Integration
Agricultural income earned in India is fully exempt from tax. Partial integration is a method used to calculate tax rate when an assessee has both agricultural and non-agricultural income. This scheme applies to individuals, HUF, AOP, BOI and artificial juridical persons. Net agricultural income must exceed Rs. 5,000 for applying partial integration, and non-agricultural taxable income must be above the basic exemption limit.

	
Tax Planning vs Avoidance vs Evasion
Tax planning is legal and helps in proper financial management within the framework of law. Tax evasion is illegal and involves concealment or fraud, leading to penalties and prosecution. Tax avoidance refers to exploiting loopholes to reduce tax burden; though it may not always be illegal, it is generally considered undesirable and against the spirit of law. Hence, the statement “Tax avoidance is unlawful” is incorrect.

	
Origin of 4P’s of Marketing Mix
The concept of the 4P’s of marketing—Product, Price, Place, Promotion—was given by E. Jerome McCarthy. It is one of the most widely used frameworks for understanding marketing strategy.

	
Meaning of Niche Marketing
Niche marketing focuses on a narrow, specialised segment of customers with unique needs and preferences. It targets a small but well-defined market rather than the mass market. It is not undifferentiated marketing, and it does not involve serving multiple broad segments.

	
Levels of Product Concept
A product can be understood at different levels. The Basic Product is the core benefit. The Expected Product includes basic features buyers normally expect. The Augmented Product provides additional services or benefits beyond expectations. The Potential Product includes future improvements and innovations. The correct sequence moves from basic to expected, then augmented, and finally potential.

	
Pricing Techniques and Their Meaning
Mark-up pricing involves adding a fixed profit margin to the cost of production. Perceived value pricing sets price based on what customers believe the product is worth. Differential pricing means charging different prices for the same product depending on customer type, location, or time. Price skimming refers to charging a high initial price for a new product and gradually lowering it.

	
Traditional Marketing Mix Elements
The traditional marketing mix consists of Product, Price, Place, and Promotion. Packaging is important but it is not included as one of the original 4Ps framework.

	
Largest Contributor to Indian GDP
In India, the Services sector contributes the maximum share to GDP. This includes banking, IT, telecom, trade, transport, education, and healthcare. Agriculture and manufacturing contribute less in comparison, while exports-imports are not treated as a sectoral GDP contributor.




	
DAGMAR Approach in Advertising
DAGMAR stands for Defining Advertising Goals for Measured Advertising Results. It is a method used to set clear advertising objectives and then measure performance against those objectives. It focuses on communication goals such as awareness, comprehension, conviction, and action, making it a structured tool for evaluating advertising effectiveness.

	
UPI and NPCI
Unified Payment Interface (UPI) is developed, promoted, and owned by the National Payments Corporation of India (NPCI). NPCI is an umbrella organisation for retail payment systems in India and operates under the guidance of RBI. UPI has transformed digital payments by enabling instant fund transfers between bank accounts.

	
Autonomous Spending, Multiplier, and Stabilizers
Proportional income tax works as an automatic stabiliser because tax revenue rises when income rises, reducing fluctuations. An increase in autonomous spending increases equilibrium income through the multiplier effect. The multiplier becomes larger when marginal propensity to consume increases, not smaller. Reduction in transfer payments decreases disposable income and lowers output.

	
Phillips Curve Relationship
The Phillips Curve shows an inverse relationship between unemployment and the rate of increase in money wages or inflation. When unemployment is low, wages tend to rise faster, and when unemployment is high, wage growth slows down. It is an important concept in macroeconomic policy debates.

	
Circular Flow in Closed Economy
A closed economy does not interact with the rest of the world. Therefore, foreign institutional investors are not part of the circular flow of income in a closed economy. The main sectors included are households, firms, and government.

	
Oldest Theory of International Trade
The Mercantilist Doctrine is the oldest theory of international trade. It dominated economic thought in the 16th to 18th centuries and emphasized accumulating wealth through trade surplus and holding gold reserves. Later theories like absolute and comparative advantage replaced it.

	
Balance of Payments Statement
The Balance of Payments records all international economic transactions of a country over a period of time. It includes current account transactions, capital account flows, and changes in official reserves. It provides a complete picture of foreign exchange inflows and outflows.

	
Objectives of Economic Planning in India
Economic planning in India aims at rapid growth, employment generation, and reduction of inequalities. Increasing population growth is not an objective of planning; rather, population stabilisation is often considered desirable for development.

	
Difference Between Simple and Compound Interest
The difference between compound and simple interest arises due to interest-on-interest in compound interest. For three years, the difference depends on the principal and rate. Using the standard relation, the sum works out close to Rs. 10,000. This type of question tests understanding of time value of money.

	
Free Rider Problem
A free rider is a person who receives the benefit of a good or service without paying for it. This problem commonly arises in public goods like street lighting or national defence, where it is difficult to exclude non-payers.




	
Negotiable Instruments and Letter of Credit
Negotiable instruments are written documents that guarantee payment and can be freely transferred from one person to another. Bills of exchange, promissory notes, and bearer cheques are negotiable instruments because they can be endorsed or passed on to others. A letter of credit is not a negotiable instrument; it is a banking arrangement ensuring payment in international trade, but it does not circulate like negotiable instruments.

	
Cash Reserve Ratio (CRR)
Cash Reserve Ratio is the minimum fraction of total deposits that commercial banks must keep as reserves with the Central Bank (RBI). This reserve is maintained either in cash or as deposits with RBI. CRR is an important monetary policy tool used to control liquidity and inflation in the economy.

	
Roles of NABARD, SFC, IDBI and SIDC
NABARD is the apex institution for financing agriculture and rural development. State Financial Corporations (SFCs) are set up to promote rapid industrialisation and balanced regional development, especially in backward areas. IDBI is the apex institution providing credit and finance for industrial development in the country. State Industrial Development Corporations (SIDCs) assist small-scale industries at the state level for modernisation and technology upgradation.

	
Main Functions of RBI
The Reserve Bank of India maintains monetary stability, ensures a stable payments and settlement system, regulates money supply and credit, and promotes the development of financial markets and infrastructure. These functions together support economic growth and financial stability. Hence all statements A, B, C, and D are correct.

	
Tariffs and WTO Institutional Validity
The World Trade Organization (WTO) is responsible for promoting free and fair international trade through agreed rules and dispute settlement mechanisms. When a major country increases tariffs unilaterally, it weakens the authority and institutional validity of the WTO framework.
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