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​Introduction

Many times, when investors think about
investing, they typically think about stocks – preferably ones that
will grow in value and make them a neat packet of money. But the
fact is, when it comes to making money, pure growth stocks aren't
the only option. Dividend stocks can be a lucrative
alternative.

The key lies in making sure you pick the
right stocks to make a good dividend income.

Here are some truths about dividends that
will help you make an informed decision about dividend
investing.

Bill Gates owns $660.9 million MSFT shares.
Just from dividends on his MSFT stock, that amounts to $343.7
million a year in income. So if you had invested $1,000 in MSFT
stock when they did their IPO, you would now own 13,708 shares,
amounting to .36 million and the dividends you would have earned
annually add up to $8,778. That is great given that you only
invested $1,000 initially and nothing more. Now this could have
been more, as traditionally MSFT is not known to pay dividends
consistently, as they prefer to sit on a pile of cash.

If you are worried that companies will stop
paying dividends based on the economy or on market conditions, then
let me assure you that there are plenty of companies in America
that have a dividend history going back 50-60 years or even
more.

For example, the company that manufactures
Big G cereals and Betty Crocker Desserts goes by the name of
General Mills. They have paid dividends for the last – hold your
breath – 113 years. In fact, in the last five years which you will
agree was a very tough period, they have increased their dividend
payout at 11% compounded annually.
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