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Introduction
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In an increasingly competitive market, brand equity has become a critical factor in a company's success. But what do we mean by "brand equity" and how can it help businesses stand out? This mini guide will discuss the importance of brand equity, what it involves and how companies can use it to grow their business. We'll look at why brand equity matters, how to measure it, it’s relationship with brand value and how to apply it to business decisions. 

This guide is a must-read for anyone looking to enhance their knowledge of brand equity. By using real-life examples, it offers a complete overview of this crucial concept and highlights its significance for businesses of all sizes. Whether you're a beginner or an expert in marketing, this guide will help you grasp the power of brand equity.
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What Is brand equity?
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Brand equity can be defined as the value of a brand beyond its physical assets, and it includes elements like reputation, customer loyalty, and market share. It's the sum total of all the intangible components that make a brand valuable to its customers and the marketplace. 

In other words, it refers to the added value that a brand name gives to a product or service in the marketplace. It's a set of assets and liabilities linked to a brand’s name and symbol that adds to or subtracts from the value provided by a product or service. This value is derived from consumers' perception and experiences with the brand, influencing their buying decisions. The stronger the brand equity, the more consumers are willing to pay a premium for that brand over its competitors. 

These intangible components can include:


	
Brand recognition: The more familiar a brand is to consumers, the higher its equity. When a brand is well-known, it often leads to greater trust and loyalty among consumers.


	
Brand associations: Consumers form associations with brands based on their interactions and experiences. Positive associations, such as excellent customer service, high-quality products, or memorable advertising, can significantly boost brand equity.
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