
    
      
        
          
        
      

    


Dollar Swap

Fintech

make 800%

(Assets Market Rotation Investing Formula)

Pentagon Investing Method



    
        
          Dollar Swap Fintech make 800% (Assets Market Rotation investing Formula) Pentagon Investing Method.Subtitle:Tears of Japan

        

        
        
          Sohn DaeShig

        

        
          Published by Sohn DaeShig, 2023.

        

    


Copyright Notice

Dollar Swap Fintech make 800%

(Assets Market Rotation Investing Formula)

Pentagon Investing Method

The subtitle:

Tears of Japan


CopyrightⒸ2024 by Sohn DaeShig, All right reserved. Published by Sohn DaeShig



––––––––


Library of Congress Control Number LCCN: 2024900197 (Paperback)

ISBN: 979-11-392-1736-0 (Paperback)

ISBN: 979-11-392-1737 - 7 (Hard cover)

ISBN: 979-11-392-1738-4 (eBOOK)




––––––––


No parts of this publication may be republished, distributed, or transmitted in any form or by any means including photographing, recording or other electronic or mechanical methods without the prior written permission of the publisher and auther, except in the case of brief quotations embodied in critical reviews and certain other non commercial uses permitted by copyright law.




Contact Information: sohn2738@naver.com





  
    
    
      While every precaution has been taken in the preparation of this book, the publisher assumes no responsibility for errors or omissions, or for damages resulting from the use of the information contained herein.

    
    

    
      DOLLAR SWAP FINTECH MAKE 800% (ASSETS MARKET ROTATION INVESTING FORMULA) PENTAGON INVESTING METHOD.SUBTITLE:TEARS OF JAPAN

    

    
      First edition. April 22, 2023.

      Copyright © 2023 Sohn DaeShig.

    

    
    
      ISBN: 979-1139217384

    

    
    
      Written by Sohn DaeShig.

    

    
      10 9 8 7 6 5 4 3 2 1

    

  



  	
	    
	      Also by Sohn DaeShig

	    

      
	    
          
        
          
	          Dollar Swap Fintech make 800% (Assets Market Rotation investing Formula) Pentagon Investing Method.Subtitle:Tears of Japan

          
        
          
	          Long Term  Deflation: Secret tips to Investing in Gov.Bonds for Economic Freedom. Subtitle: Jackpot secret :  How to invest in gov. bond

          
        
          
	          Bond Bubble Burst:The fall of wealth and jackpot chance of wealth

          
        
          
	          Long Term Investing is Sure to Fail: Pentagon Investing Method

          
        
      

      
    
    


About the author(Korean): 


The author was born in 1953. He was born during the Korean War and has experienced Korea's political, economic, social, and cultural development from the 1960s, when Korea was at its most difficult, to the present, when Korea has entered the developed world. He has been investing in stocks and apartments for more than 50 years.

In September 2011, after fulfilling his duties as a PD specializing in current & cultural affairs at KBS public broadcaster in korea for 30 years, he began to write financial(fintech) books professionally by gathering his own investment experience and the materials he researched in his spare time. He has written about seven books on financial technology.He is a licensed broker and has completed the CRO course.



Bibliographies: Author Sohn DaeShig's main books  


	Jan. 2, 2018. (A financial secret handbook that only passes on to children, 390pages) Korean Edition

	Apr. 2, 2018. (Tears of the Japanese, 261pages) Korean Edition

	Mar. 22, 2019. (Rent investors are stupid investors, 371pages) Korean Edition

	Aug. 10, 2021. (The Fall of Wealth, 298pages) Korean Edition

	Dec. 1, 2021. (Tears of Korean, 424pages) Korean Edition

	Sep. 1, 2023. (Wealth Creation, The Hidden Story, 499pages) (How to start investing at age 60 and succeed) Korean Edition



Prologue

––––––––

[image: ]



Financial experts say that long term investments in stocks and apartments make everyone rich.

But 99% of the people who invested in the long term failed.

In fact, it makes them worse.

So, does that mean Mr.Big Investor was lying when he said he was successful with long term investments?

No!

He's an American!

We are non-Americans.




They should invest differently.

Investors all over the world have been investing in blue chip stocks for the long term, thinking that if they just do it like Mr.Big Investor, they'll be successful, and they're all screwed.



Now, people living outside the U.S have to do things the un-American way when it comes to investing in stocks and apartments. The same goes for the 7.5 million overseas Koreans. 

This is because the difference between American and non-American returns is miraculous,up to 800%, which 

means you can easily earn 8 times more by simply swapping dollars.


The reason why many people fail in their long term investments in stocks  and apartments is because they don't do the necessary Dollar Swapping.




Stocks and apartments must be Dollar Swapped once in business cycle. Of course, U.S residents can't do this. Therefore, they can't earn 8 times as much money.




On the other hand, any non-U.S resident can make 8 times as much money as a U.S resident simply by doing a Dollar Swapping. It's a once-in-a-decade opportunity.




Why should I do it? 

When should I do it?

How do I make 8 times as much money? 

We'll get to that later.




It can be explained as a Pentagon investing method with FRED evidence. So, depending on where you live, your approach to investing in stocks and apartments should be completely different.




The reason Mr.Big Investor,a U.S resident, has always succeeded in long term investing in blue-chip stocks is the same reason we have always failed in long term






investing in blue-chip stocks. If you don't live in the US, you shouldn't invest in stocks or apartments for more than 2~3 years.




For non-U.S residents to succeed in the five asset markets (stocks, apartments, dollars, deposits, and government bonds) we need to swap for dollars when stocks are at their most expensive, but we didn't know that.




If you don't live in the U.S, you should swap your stocks and apartments for dollars when stocks and apartments are at their most expensive.If you don't, your investment returns will typically drop by 50 to 90 percent during major market downturns or economic crises, wiping out your profits.




But for investors around the world, everyone who followed Mr.Big Investor's advice and invested in blue- chip stocks for the long term was screwed.




How ironic. That's why it's time to shatter the myth of Mr.Big Investor's long term investing success with the Pentagon Investing Method, the first market-cycle investing formula.




Mr.Big Investor's success in long term investing in value stocks such as consumer staples and low PBR stocks is  a  myth,  a  misinterpretation  and  misinformation.






Therefore, it is time to wake up from this myth of long term investing and realise the reality: Mr.Big Investor's long term investments have actually resulted in drastically reduced returns.




It's just that Mr.Big Investor was misled into thinking that investing for the long term increased his returns. It's time for all of us to wake up from the illusion that all we need to do is invest for the long term. We should always remember that, as the book's subtitle suggests, long term investments in stocks or APTs will ruin everyone.Despite what Mr.Big Investor thinking and doing.




Because money always seeks profit, it always goes through five stages, in this order: stocks, apartments, dollars, deposits, and government bonds. One business cycle usually takes 10 years.




Of course, it can be shorter, but it doesn't matter. You just need to invest in the right order. Depending on their trade dependency, each country will have a slightly different timeframe for an upturn, but in South Korea, if the balance of payments is in the black for a year(In the case of the U.S., a widening balance of payments deficit),the stock market will slowly start to rise.



Six months later,apartments start to rise,and for the next three to four years,both stocks and apts continue 

to rise steadily. Then, one day, the stock market suddenly plummets due to the government raising interest rates to cool down the overheated economy or an economic crisis that no one knows about.


In response, the dollar, which has hit rock bottom, begins to surge, and governments begin to raise interest rates to cool the overheated economy.




This causes the dollar to rise further, and stock prices crash further to match. Six months after the stock market crash, apartment prices start to fall as well.



This is the cyclical investment cycle pattern of the five major assets market in Korea, which has been repeated in every economic cycle for more than 30 years, and it is always the same movement. In other words, there is a regularity. Therefore, this regular cyclical investment cycle pattern can be formulated. Sell stocks and buy dollars when stock prices start to crash.


Six months after the stock market crashes,apartments start to crash as well. The dollar rises steadily and then at some time starts to fall.




When the price of the dollar starts to fall, you sell the dollars and sign up for a term deposit with an interest rate that has risen a few times.






The Pentagon investing method is based on the idea that you should invest in the following five assets in a rotating order.




It is an investment principle that states that you need to invest in the order of rotation of assets to succeed. As money chases profits, there is a way for money to go around and around, and this is the cycle pattern of the asset market.




The author first summarized this as the market cycle investing formula. It is a new financial investment theory that the author calls the Pentagon investing method because the investment cycle resembles a pentagon.




Along this path, money circles the same assets in the same order for about two years every 10 years. This creates a regular and ever-recurring pattern of rotation among the five main financial assets.




When you formalise this into a method, it becomes the ultimate financial formula. Because it's the same sequence every time, it tells you the order in which the money goes around the asset you're investing in, and when it enters and exits.



This regularity and repetitive cycle pattern is the Pentagon investing method,the first cyclical investment

cycle pattern in the financial market, the Dollar Swapping financial formula.


When you make money by FinTech, it's very easy to make money when you have a certain investment formula.All you have to do is follow the formula.To create an investment formula, all you have to do is find a cyclical pattern that has a certain regularity to it and turn it into a formula.




Then it becomes too simple for anyone to get rich.No one will lose money and everyone will be rich. The world becomes a paradise for the rich.




Mr.Cyclic, the master of the "Principle of Market Cycles," could not create a formula for buying and selling stocks because he could not find a market cycle in individual stocks. He looked for cycle patterns in all things that change, especially in stock prices.




Mr.Big Investor and his friend have always trusted Mr. Cyclic, but individual stock prices don't change regularly, so it's no wonder he couldn't find a regular cycle pattern in the stock market. Just as you can't tell which way a frog is going to jump, it stands to reason that there can't be a regularity or cycle pattern to the movement of stock prices.



However,the author,a former KBS (Korean Broadcasting

System)PD specialising in current & cultural affairs, who has been investing in stocks and apartments for 50 years and researching and investing for 30 years, approaches the financial markets from a macro perspective, unlike Mr.Cyclic, and comes up with some surprising results.




Contrary to what the experts say, I was trying to understand why, contrary to what the experts say, anyone who invests in stocks or apartments for the long term is doomed.

I was studying the cyclical investment cycle patterns among the five asset markets: stocks, apartments, dollars, deposits, and government bonds.




Any country, when the price of a stock or apartment is at its highest, the dollar exchange rate is at its lowest. Therefore, selling stocks or apartments at this time and swapping them for dollars will maximise your return on investment.




This is because stocks and apartments and the dollar move in opposite directions.This is the basic principle of the author's diamond dollar investment method.



Dollar Swapping alone would yield a return of about 800%. But the author was the first in the world to realize that since no one was Dollar Swapping, long term investor

were losing money.


One day stocks are at their highest prices, and then all of a sudden the dollar starts surging nearly 100% and stocks drop 50~90% or more, causing a crash. Apartments have always risen, fallen, or rebounded with a lag of six months or so from stocks.




In other words, no one has ever been able to figure out what to do about the fact that stocks and apartments have always gone up in price over the long term, only to revert back to almost the same level after a major decline.




In addition, when rotating between the five major assets for financial planning, stocks, apartments, dollars, deposits, and government bonds, investors should follow the order of rotation for each asset to maximize returns.




Investors also didn't know that the timing of rotation between assets is also important to maximize returns by investing in line with changes in exchange rates and interest rates.




And, we didn't rotate between the five major asset markets in the order of investment. In particular, not only did we not do Dollar Swapping transactions with stocks and apartments that generate large returns in a short period of time, but they also did not rotate between assets, too.






we also didn't make any timely investments according to the changing situation.So the more they invested in the long term, the more they were screwed. This was an amazing discovery.




In other words, we found the hidden meaning of the old Korean proverb, "Money always goes round and round(in pursuit of profit)," and the hidden meaning of the old elders who said that this proverb also includes the meaning of "Money always goes round and round in the same way.




It was the Pentagon investing method that formulated the idea that money should be invested in the same way and in the same order to maximise profits in every economic cycle, which comes around every 10 years.




Mr.Cyclic took a micro approach, looking for repetition or regularity in stock prices, and found no consistent cyclical pattern in stock market prices.




Taking a macro approach, the authors find that there are regularities and cyclical patterns in the order and timing of investments in the five major asset markets.



As a result, the author's Pentagon Investing Method is the world's first formula for cyclical wealth across five asset markets. So the Pentagon investing method,the new cycle law of asset markets,became the market cycle investing

formula.


While researching why long term investing ruins everyone, I stumbled upon a recurring pattern of financial cycles and timing among the five major asset markets: stocks, apartments, dollars, deposits, and government bonds. I realized that there is a double meaning to the old saying "money goes around, money comes around".

In other words, I discovered, theorized, and formulated a regular "cycle pattern" between the five major asset markets that always repeats itself when investing. This is the Pentagon investing method.




So

By now, readers of this book know that the Pentagon investing method has made it so easy to double or 8x your money in 10 years. Making money is now a very easy thing to do.




This is because the author has created a formula that allows investors to rotate their investments in a timely manner, and anyone can become rich. If you include government bonds and Dollar Swappings, you can get up to 16 times the return on your investment, too



The detailed mechanics of how it works,from investing in stocks immediately after a year-long surplus in the balance of payments to the order in which investments are rotated

through the business cycle are described in [Chapter 11].


The Pentagon investing Method can be applied to any era, any country, and anyone. It simply reflects the fact that different countries may experience slightly different cycles and pro-cyclical investment patterns depending on their dependence on trade.




Only this book has all the answers, including the order and timing of investments in stocks, apartments, dollars, savings, and government bonds. The conclusion is that you should never invest in stocks or apartments for the long term, and we'll explain why in detail.



––––––––
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First of all,

This book will thoroughly review why U.S residents and non-U.S residents should invest differently ― why U.S stock investing should be different from non-U.S stock investing ― and discover new ways to invest so that all investors can succeed.




The dollar is at the centre of this bizarre phenomenon, where people in the U.S succeed in long term investments, while those outside the U.S fail in long term investments. In short, it's because of the dollar.



Secondly,

Countries are trade-dependent ratio, meaning  that

their domestic economies are driven by the growth or decline of trade. So investment starts with the balance of payments, or current account surpluses and deficits.


However, the impact is not immediate, but rather lasts for about a year before the money is circulated and has a significant impact on asset markets.




The trade surplus or deficit determines the volume of domestic currency, and the money has a direct impact by increasing or decreasing the volume of currency by about nine times through the credit creation process of banks.




This money eventually flows into the stock market and apartment market to make more money.Investors in this book should also take advantage of this opportunity to increase their wealth.




Third,



All the books in the world are written from an American perspective.It is in the United States that capitalism blossomed in earnest, and the flower of capitalism is undoubtedly stocks, followed by real estate such as apartments.

Capitalism developed in the United States first, and the world's financial books were written by Americans first. People simply translated or adapted them,so eventually

all  financial  books were written  from  an American perspective.


In other words, outside the U.S, the dollar is the most important investment asset, but from an American perspective, the dollar is just cash.That's why there is such a big difference in the returns of Mr.Big Investor and investors from other countries.




There are hundreds of financial books on the market. If you want to move away from the American perspective, you'll end up writing essay-style financial books like the Chinese and Japanese do, which means you'll end up with books that don't have a point.




Therefore, this book, subtitled: Tears of Japan 'Why everyone who invests in stocks or apartments for the long term is doomed in the end?' is the first book to properly analyze the world's financial techniques from a non-American perspective and summarize the basics of new investments.




Investing the way we used to do was a disaster, with stocks and apartments going up and then down, and the final result was always a 50~90% loss. So investors, including financial experts, became believers in Mr.Big Investor, who was successful in long term investing, and they followed him to succeed, but they failed every time.






This is the responsibility of financial experts who failed to properly analyze the reasons and countermeasures. This book is the first to correct that.




Now, i will explain that to be successful, U.S residents must follow the four-step Pentagon investing method and non-US residents must follow the five-step Pentagon investing method.




The difference between how a U.S resident invests and how a non-U.S resident invests must be significant because the dollar is in the middle.




This is the difference between American and non- America n stock investing. A wise investor in any country and in any era should never forget this, especially in times of economic downturns, financial crises, and economic crises. The techniques in this book are the sole property of the author.




Fourth,

As an investor who has been investing for about 50 years, and as a researcher who has studied finance in detail for 30 years, I have always been frustrated that I had to start investing without a good finance book.



So I wanted to provide my children and other investors with a macro view of financial theory that goes beyond 

the hundreds of financial books on the market. This work is a synthesis of all the piecemeal financial knowledge and research reports that have been floating around, creating a way for anyone to succeed in investing.


If anyone should do it, it's the author, a retired PD who worked as a professional PD for KBS's current affairs and liberal arts program for 30 years. I've always thought that being a station PD doesn't require you to know more and be smarter than others.




This is because the author has always thought that it is a job that requires knowing a lot of subject matter experts and bringing them together when necessary to synthesise their opinions and come to a good conclusion.




There are many excellent economists, analysts, equity research institutes, and investment advisory firms in Korea, and research reports are often published. Among them, Sailer's important research on the 33 year relationship between the balance of payments and stock apartments is detailed in his book.




Next, there are reports that on leaded stocks by Dr Kim Hyun-jin of KB Investment & Securities, who analysed Korean leaded stocks for 30 years, which were very helpful in writing this book.






In addition, William O'Neill's research on calculating the probability of past leaded stocks in the United States becoming leaders again was also helpful.




However, these economists and researchers do not combine their research reports into a new investment thesis by adding more studies or combining them into one.




Therefore, all studies become fragmented studies. There is no synthesis. The author has always wondered: why don't they expand their thinking and do extended research? Is it because of their egos?




This is where the author has the opportunity to create and synthesize a new theory.




By analyzing the graphs of changes in domestic dollar prices and interest rates for each country in Korea and Japan over the past 40 years, as well as the relationship between stocks and apartments, the relationship between these three major research results and the main financial assets of FRED is clearly organized and proven.




The relationship with the main assets of financial wealth is clearly organized and proven.




The first step is to use Japanese data such as the yen-dollar exchange rate, the Nikkei index, and the housing 



index published by FRED, but adjust the time period and the spacing of the graphs in FRED so that they can be compared on the same date.


For Korea, where there is a lot of data and easy to access, you can use the Korean won-dollar exchange rate, the KOSPI index, and the housing index from FRED to analyse the relationship between the data.




Afterwards, it is a good idea to compare and examine the results between Korea and Japan.It is safe to say that all of the author's results have gone through the process of comparing and verifying the data results between Korea and Japan. Unfortunately, there is an absolute lack of data on housing in both Korea and Japan.




In any case, this is the strongest evidence and the basis for the theory. If anyone can tie it all together and add a little bit more to existing theories and create new ones, I thought it would be me, a broadcaster PD with 30 years of interdisciplinary work and good results.




The author's experience of investing in stocks and apartments for 50 years and meticulously documenting and organizing them for 30 years has also been very helpful in tying them together, organizing them, regularizing them, and theorizing them.






Not to mention that I've always wondered, "Why am I not as successful as I think I am when I invest the way the experts say I should?".




Now, after reading this book and investing a few times, I believe that every investor should be able to invest in assets market regardless of the cyclicality of the economy. The Pentagon investing method, the world's first market- cycle rotation formula is not just a piece of financial knowledge.




It is a comprehensive financial technique. It explains the sequence of cyclical investments in five asset markets: stocks, apartments, dollars, deposits, and government bonds, as well as when to invest and when to exit.




Children and the elderly can invest at any time and succeed, and the probability of success is always greater than 95%.




If you invest in ETFs according to the dollar average method [Special Appendix 2], your returns will be somewhat lower, but your success will be more certain.




This is because it is the result of the author's formula that combines the regularity of 30 years of statistics with a cyclical investment cycle pattern.






This is the world's first market-cycle cyclical investment method, and the first time we've tested it against the predicting of the Pentagon investing method, it's 100% correct.



––––––––
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Even the author was surprised.




The cycles were correct down to the year, month, and day. This is the power of statistics and the power of formulas.




Now, with the author's Pentagon Investing Method, it is possible to accurately predict the cyclical investment cycle pattern, a pattern that even Mr.Cyclic could not create or guess, in every cycle.




In the future, we believe that this formula will be able to accurately predict the timing and percentage change of apartment prices more than 90% of the time. Because it's a formula....



––––––––
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The author's Pentagon approach to investing makes it simple to time asset market cycles. It's a time when anyone can succeed by following the formula.



By simply investing according to the first cyclical investment cycle pattern, the Dollar Swapping wealth formula and the Pentagon investing method,

Koreans will be among the best in the world in terms of investing in wealth, no matter what era or country they live in.


The first thing you need to do is figure out when each country's trade dependency ratios affects its stock market. Then, if you can figure out when real estate, such as apartments, moves, you can start investing according to the Pentagon investing method in any country.




Fifth,

Both non-U.S and U.S residents can earn another two to three times the return on their investment by investing in government bonds at the end of each business cycle. If you are a U.S resident, the four steps to investing in Treasuries will allow you to take advantage of the huge arbitrage gains when interest rates plummet.



I wonder if Mr.Big Investor, who is said to be successful by investing in stocks for the long term,is rotating into government bonds. Judging by his long term investments in consumer staples stocks, I doubt he does.

In short, this book is a general investment theory on Dollar Swapping with stocks and apartments for non-residents of the United States under the current stock and apartment capital gains tax regime. It is a basic book on dollar investing that can multiply your wealth by 2~8 times just by Dollar

Swapping.




Furthermore, it is the world's first market-cycle rotation investment formula and a detailed explanation of the Pentagon investing method.




In addition, it is the first book to summarize everything about the dollar, including dollar investment techniques and matters related to dollar management.



––––––––

[image: ]


Jan. 4, 2024

Pangyo in Korea

Table of Contents

––––––––

[image: ]



Prologue 




Announcement.




Chapter 1) Why everyone who invests in stocks or apartments for the long term is doomed in the end?

Chapter 2) An American: September 22, 1985. I woke up in the morning and I was broke. I hadn't invested in anything.

Chapter 3) When the dollar exchange rate changes, your wealth changes.

Chapter 4) How to make money when Exchange rate manipulator designation

Chapter 5) Dollar Swapping is a must for assets market rotation investing formula: when the dollar goes up, stocks and real estate go down.

Chapter 6) Is the Dollar Always Safe?

Chapter 7) The dollar is both a monster asset and a jackpot asset 

Chapter 8) Capture the moment the dollar turns into a monster! 

Chapter 9) Don't Hold the Dollar in a Long Term Deflation: Take Advantage of the Perfect Short Selling Opportunity!




Chapter 10) It's all about the dollar. This is because there is no substitute for the dollar.

Chapter 11) Assets Market rotation investing formula. A theorization of the Pentagon investing method.




Chapter 12) If you want to get rich, invest all your money in leading stocks!






Chapter 13) Diamond Dollars Investing Method




Chapter 14) The Diamond Wealth Dichotomy




Chapter 15) How to multiply your wealth by 2~8 times in a short period of time using only Dollar Swap Fintech




Chapter 16) How to tell when the dollar is rising and when it's falling




Chapter 17) Differences in exchange rate movements from country to country and crisis to crisis



Chapter 18) Recovery Periods of Dollar Prices by Country and Crisis




Chapter 19) Tears of Japan




Chapter 20) Dollar FinTech, 8x jackpot investment and analysis of jackpot cases  (Analyses profits of 3.28 trillion won in KEB bank trading and 240 billion won in currency exchange)




Chapter 21) The  ultimate  dollar fintech=BONDS=.  Eventually 16x is possible.




Chapter 22) The Egg Theory should be discarded.




Chapter 23) Holding Bitcoins Instead of Dollars?




Chapter 24) U.S reshoring policy, a hidden attempt? Trippin's dilemma?

Chapter 25) After that




Chapter 26) The Dollar Average Method, which can make your child a lifelong stock rich person.




Chapter 27) Abenomics is a huge success, now it's time to buy Japan!



––––––––

[image: ]



Epilogue



Announcement.

––––––––

[image: ]



As stated in the author's bio, the writer is not an economist, analyst, or researcher at a securities firm or economic research institute. Nor is he a professor of economics or other related subjects.




The writer was born at the end of the Korean War, one of Korea's most difficult periods. The Korean War ended on July 27, 1953, and the writer was born on November 1, 1952(solar calendar) I'm a war child.




As an ordinary citizen who has to live his economic life as a Korean, not as an economist, he has seen and participated in the process of Korea becoming a developed country through political, economic, historical, and cultural changes, from his childhood in Korea to now, after Korea joined the 3050 Developed Countries Club.




I also retired on September 30, 2011, after 30 years of broadcasting, producing, and directing as a producer specializing in current affairs for KBS Television, so it is likely that I have seen and heard at least as much as others who have lived the same number of years.



And due to family circumstances,I was forced to enter the harsh financial market before others,so I have been

investing in stocks and apartments for 50 years. In the beginning, I always lost money, but for about 30 years, I studied finance technology, read professional books, and collected and analysed brokerage reports.


As a result, I realised that investors, including myself, were getting screwed over by bad or misleading financial advice. As a former journalist, it's something I wanted to do something about, so I wrote this book.




However, there is one problem with the writer's attempt. As I mentioned earlier, the author is neither an expert in the field nor a professional investor in the industry. Of course, it is true that he has been investing professionally for about 30 years while studying and analysing cause and effect.




There are many professional investors who have made a fortune overseas, such as Mr.Big Investor, Mr.Cyclic, and Andre Kostolani. It's hard to write a book that does go beyond their theories and investments.




Furthermore, the author will look like a scribbler to investors. However, the authors were able to create several theories that were completely different from theirs.



The most important is the Pentagon investing method which is an adaptation and evolution of the Diamond

Dollar investment method. The theory that all investments should be thought of, invested, and recovered in terms of dollars is a fact of the Diamond Dollar Investing Method. Almost all of the author's investment theories stem from this.


This book explains why and how to swap stocks, apartments, for dollars. The difference is the Diamond Wealth Dichotomy, which protects your wealth perfectly, and the Pentagon investing method, which increases your wealth by up to 16 times.Even the diagnosis of Long term Deflation(LTD) and how to get out of it is explained here.




The Diamond Dollar Investing Method is a theory that Americans who use the U.S dollar as their everyday currency may or may not know about, even though he is a Nobel Prize winner in economics, but it is now a theory that makes you half an economist if you don't know it ― a fundamental investment theory that is so important to Americans and non-Americans alike.



South Korean President Park Chung-hee once argued that we should do a "Korean-style democracy". It will show that there is a difference between the American way of investing and the non-American way of investing in order to make investments like this successful.

There is one important issue on the writer... is the author's words credible in light of his experience and abilities...an

that is the use of experiments and empirical economics. Almost 100% of the author's claims are verified by FRED's long and short term graphs for various countries, including Korea, so you can trust him 100%.


Finally, if you're still skeptical of the author's theories, you can test them out for yourself by investing 10% of your assets in the Pentagon Investing Method.




If you're a U.S citizen, you must follow the four-step Pentagon investing method, and if you're a non-US citizen, you must follow the five-step Pentagon investing method.




However, it should be noted that the contents of this book are based on the current interest rates of the Korean and U.S Feds, as well as their unique systems and other figures.




But, if you think about it, I don't think it will be a problem for you to apply the figures according to your own country and start a fintech business in any country or at any time.



––––––––
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* I've edited it to make it easier to read, with lots of white space, as well as some deviations from grammar, as much as possible, like the Korea Beauty.
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Chapter 1) Why everyone who invests in stocks or apartments for the long term is doomed in the end?
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Everyone wants to be rich, just as banks make a fortune by lending nine times their deposits through credit creation.




However, very few people succeed in creating wealth by investing their salary and other earnings.

Not only university professors, but also PhDs in economics and business administration will never become rich unless they study financial techniques separately.They are just like everyone else.




This is because fintech is a different field from major and must be studied separately.

But now, after reading this book, anyone can become rich. You'll discover financial techniques you didn't know or knew in reverse.




In other words, everyone would be screwed if you didn't understand the hidden stories that no one told you and rotate your investments in stocks, apartments, dollars, deposits, and government bonds in that order.






If you don't Dollar Swap your stocks or apartments and just invest for the long term, you'll be screwed because the price of your stocks or apartments will drop by less than half every time after the cycle has passed to the next asset market.




American vs. Non-American Stock Investing Methods Since the dollar is always just cash to Americans, U.S residents like Mr.Big Investor can't and shouldn't swap dollars. Therefore, Americans should follow the four- stage rotation cycle pattern of the American method of investing in stocks.




Non-Americans should invest in the five-step rotation method, which involves swapping stocks and apartments for dollars.




People who don't live in the United States, i.e., non-U.S residents, should invest according to the Pentagon's five- step formula, the first market-cycle cyclical investment formula advocated by the author, if they want to get rich.




Outside the U.S, the dollar is one of the most important assets, as it can change rapidly in price at times. Therefore, stocks and apartments are the most important assets.

Therefore,  stocks  and  apartments  should  be  Dollar Swapped.  Let's explain the reasons in turn.






First, let's look at how the price of stocks and apartments changes when the dollar exchange rates.Let's look at the actual changes when the KRW-dollar exchange rate increases and when the KRW-dollar exchange rate decreases.




[Figure 13] is a graph showing the relationship between the Korean won exchange rate, the KOSPI index, and the real house price index over a 42 year period(1981~2023), taken from U.S Federal Reserve data.




The top graph shows the start date of the KRW-dollar exchange rate and the middle graph of the KOSPI index is artificially aligned with the start date of January 1, 1981. The housing index at the bottom, on the other hand, has a start date of July 1, 1981. six months later.




This is because the Korean housing index usually does not start moving until six months after the Korean won- dollar exchange rate and the KOSPI have moved.




Therefore, if you draw a vertical dotted line anywhere in [Figure 13], you can see the KOSPI index and the housing index, which correspond to the KRW-dollar exchange rate on that day, and the price of stocks and apartments on that day. Among them, the housing index should be recognized as the same date, although there is a time difference of 6 months.





When the won-dollar exchange rate rises From vertical dotted line ⑧ to vertical dotted line ① in [Figure 13] in the next chapter, the graphs show that stocks and apartments plummet while the dollar surges.


When the KRW-dollar exchange rate graph at the top of vertical dotted line ⑧ in [Figure 13] is at its highest, the KOSPI in the middle and the housing index at the bottom are almost at their lowest prices.




The vertical dotted line ① is December 1997, when Korea was in the IMF situation. Let's not forget that the vertical dotted line ① at the bottom of the graph, which shows the housing price situation, is around June 1998! That's six months earlier.



When the won-dollar exchange rate falls December 1997, vertical dotted line ① is the peak of the won-dollar exchange rate, and the trough is vertical dotted line ⑤.


You can also see that stocks and apartments soar during the period from ① to ⑤ as the dollar falls back into place. This is a good time to swap stocks and apartments for dollars, i.e., Dollar Swapping.




When the exchange rate is rising, you should sell your stocks and apartments and buy dollars.






When the exchange rate goes down, you can clearly see that selling dollars and buying stocks and apartments will make you a lot of money.




If there were analysts, brokerage firms, investment firms, etc. who took advantage of this opportunity, they would already be very rich.Very few investors took advantage of this.
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