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About the Book

"Lexicon of Chartered Financial Analyst (CFA) Terminology" is an essential resource for finance professionals, students, and CFA candidates. This book provides 400 key terms commonly encountered in the CFA curriculum, offering clear definitions and concise explanations to help readers understand complex financial concepts.

As part of the Lexicon of Tech and Business series, which specializes in business, finance, technology, and legal terminology, this book is designed to be a comprehensive yet accessible reference. Whether you are preparing for the CFA exam, working in the finance industry, or expanding your financial knowledge, this lexicon serves as a valuable tool for mastering investment analysis, portfolio management, corporate finance, risk assessment, and more.

With a structured approach, this book ensures that financial professionals and learners can quickly grasp essential concepts, improving their analytical and decision-making skills in today’s dynamic financial markets.
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Terminology:

Core Concepts in CFA
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CFA Institute is a global association of investment professionals that sets ethical and educational standards for financial analysts.

CFA Charterholder is a designation awarded to individuals who pass all three CFA exam levels and meet work experience requirements.

CFA Exam is a rigorous three-level test that assesses a candidate’s knowledge of investment management, ethics, and financial analysis.

CFA Levels (Level I, Level II, Level III) are the three stages of the CFA exam, each increasing in complexity and depth of financial analysis.

Candidate Body of Knowledge (CBOK) is the comprehensive curriculum that outlines the knowledge and skills tested in the CFA program.

Ethics and Professional Standards refer to the ethical principles and code of conduct that CFA candidates and charterholders must adhere to.

Financial Reporting and Analysis covers accounting principles, financial statements, and valuation techniques used to assess a company’s financial health.

Quantitative Methods involve statistical and mathematical techniques used in financial modeling, risk analysis, and investment decision-making.

Equity Investments focus on stock valuation, market analysis, and portfolio management strategies in the equity markets.

Fixed Income refers to investments in bonds and debt securities, analyzing interest rates, credit risk, and fixed-income portfolio strategies.
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Ethical and Professional Standards
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Code of Ethics is a set of moral principles that guide CFA professionals in maintaining integrity, professionalism, and trust in financial markets.

Standards of Professional Conduct are detailed ethical rules that CFA charterholders and candidates must follow to ensure transparency, fairness, and responsibility in their practice.

Integrity of Capital Markets refers to the obligation of finance professionals to uphold market fairness by preventing fraud, manipulation, and unethical trading practices.

Responsibilities to Clients involve acting in the best interest of clients by providing objective advice, maintaining confidentiality, and avoiding conflicts of interest.

Responsibilities to Employers require CFA professionals to act with loyalty, integrity, and diligence in their professional duties while respecting employer policies.

Conflicts of Interest occur when personal or financial interests could compromise professional judgment, requiring clear disclosure and proper management.

GIPS (Global Investment Performance Standards) are standardized ethical principles for calculating and presenting investment performance to ensure comparability and transparency.

Fiduciary Duty is the legal and ethical responsibility to act in the best interest of clients, prioritizing their financial well-being above personal gain.

Fair Dealing means treating all clients and stakeholders equitably, ensuring no unfair advantages or preferential treatment in investment recommendations and transactions.

Material Nonpublic Information refers to confidential, significant financial data that, if disclosed, could impact a company’s stock price, making its misuse for trading illegal.
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Economics
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Microeconomics studies individual consumers, businesses, and markets, analyzing how decisions are made regarding resource allocation, pricing, and production.

Macroeconomics examines the overall economy, including national income, economic growth, unemployment, inflation, and government policies.

Supply and Demand represent the relationship between the availability of goods and services and consumers' willingness to buy them, determining market prices.

Elasticity measures how sensitive demand or supply is to changes in price, income, or other economic factors, influencing business and policy decisions.

Gross Domestic Product (GDP) is the total value of all goods and services produced within a country’s borders over a specific period, reflecting economic health.
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