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​THE FIAT TRAP

The Invisible Chains: Why Money is Broken You feel it, don't you? 

That subtle, gnawing sensation that something in the machinery of the world has broken. You work harder than your parents did. You are more productive, more connected, and more educated. Yet, the milestone of "making it"—buying a home, supporting a family on a single income, saving for a dignified retirement—

keeps moving further away. 

It feels like you are running on a treadmill that is slowly speeding up. You sprint just to stay in the same place. 

They tell you it’s "the economy." They tell you it’s "corporate greed" or "bad luck." 

They tell you to just skip the avocado toast. 

They are lying. 

You are not poor because you are lazy. You are not struggling because you are bad with numbers. You are losing because you are playing a game where the scoreboard is rigged, the referee is corrupt, and the points are being diluted while you sleep. 

You are caught in The Fiat Trap. 

To understand how to escape, you first have to understand the cage. And the bars of this cage were forged on a specific Sunday evening in the summer of 1971. 
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​The Crime Scene: August 15, 1971

For most of human history, money was something real. It was gold, or it was silver. It was a physical commodity that required energy and labor to produce. If a King wanted to fight a war, he had to tax his peasants to pay for it. If the treasury ran out of gold, the war ended. 

Money had gravity. It had scarcity. 

But throughout the 20th century, bankers and politicians slowly eroded this link. 

By the late 1960s, the United States was bleeding gold. It was spending lavishly on the Vietnam War and the "Great Society" domestic programs, printing paper dollars to pay the bills. But on paper, those dollars were still redeemable for gold at $35 an ounce. 

Foreign nations, particularly France, saw the scam. They knew the US was printing more paper receipts than it had gold in the vault. So, they started showing up at the Fed’s window, handing in their paper dollars, and demanding the physical metal. 

The gold began to flow out of America at an alarming rate. The US government faced a choice:

Austerity: Stop spending, balance the budget, and restore faith in the dollar. 

Default: Break the promise and sever the link between the dollar and gold. 

On August 15, 1971, President Richard Nixon appeared on national television. 

With a steady gaze, he announced that he was directing the Secretary of the Treasury to "suspend temporarily" the convertibility of the dollar into gold. 

"Your dollar will be worth just as much tomorrow as it is today." — Richard Nixon It was the lie of the century. 
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"Temporary" turned into "forever." In that moment, the US dollar ceased to be "money" (a store of value) and became Fiat Currency (currency by decree). It was backed by nothing but "the full faith and credit" of the government. 

The anchor was cut. The printing press was now unchained. 

Look at the chart above. Before 1971, wages and productivity rose together. If you worked harder and produced more, you got paid more. After 1971, the lines decouple. 

Productivity continued to skyrocket (thanks to technology), but wages flatlined. 

Where did the difference go? It was stolen. It was siphoned away through the mechanism of inflation to the owners of assets and the printers of money. 
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​The Hidden Tax: It’s Not Prices Rising, It’s Money Dying When you go to the grocery store and see that a steak costs $25, you think, "Meat is getting expensive." 

This is the wrong framing. The cow didn't become harder to raise. The butcher didn't become less efficient. The meat is the same; the ruler you are measuring it with has shrunk. 
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