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Introduction

Welcome to the fascinating and sometimes bewildering world of cryptocurrencies. These digital currencies, with Bitcoin as their most famous representative, have made a dramatic entrance onto the global financial stage, generating both enthusiasm and skepticism. Are they the promise of a financial revolution, capable of redefining our relationship with money and institutions, or are they merely a speculative bubble, destined to burst and leave behind ruined investors?

This e-book aims to demystify cryptocurrencies and explore their impact on the economy, without excessive technical jargon. Whether you are simply curious, a potential investor, or a citizen eager to understand the stakes of this new digital era, this guide is for you. We will cover their history, how they work, their advantages and limitations, as well as the risks and regulatory attempts surrounding them. Finally, we will try to outline their future, asking ourselves the crucial question: should we believe in them?

Prepare to dive into the heart of an innovation that, whether we like it or not, is transforming the global economic landscape. Hold on tight, the journey begins now.

 

 

 

 

 

 

 

 

 

 

 

 

Chapter 1: History and Functioning of Cryptos

Bitcoin, Ethereum, and Others

The history of cryptocurrencies is relatively young, but it is rich in twists and turns. It all began in 2008, in the midst of the global financial crisis, when an entity or group of people calling themselves Satoshi Nakamoto published a white paper describing 

 

peer-to-peer electronic cash system, Bitcoin [1]. The idea was to create a decentralized digital currency, independent of central banks and governments, with transactions secured by cryptography.

On January 3, 2009, the first block of the Bitcoin blockchain, known as the "genesis block," was mined, marking the official birth of the first cryptocurrency. Initially, Bitcoin was mainly used by a community of technology enthusiasts and libertarians. Its value was minimal, and the first transactions were often anecdotal, such as the purchase of two pizzas for 10,000 Bitcoins in 2010.

Over the years, Bitcoin gained popularity and value, attracting the attention of investors and the media. Its success inspired the creation of thousands of other cryptocurrencies, called "altcoins" (for "alternative coins"). Among them, Ethereum, launched in 2015, stands out for its ability to execute "smart contracts," computer programs that execute automatically when certain conditions are met. This functionality paved the way for numerous decentralized applications (dApps) and decentralized finance (DeFi).
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