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Introduction
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“Gold is worthless.”

“No it’s not! It’s worth about $100 per gram.”

“Why, because it’s a pretty colour?”


“No because it is non-corrosive, is used for connectors in electronics, plus uses in medicine as well as the jewellery industry. So it has utility. An end use.”



“My Bitcoins are worth over $100,000 each.”

“How so?”

“Because they are rare.”

“And that’s it? No end use?”

“No. Just the rarity.”

“Do they even exist?”

“Not specifically. But there is a record of them.”

“Blimey. So what’s the point?”

“They are a store of value.”


“What value? You parted with $100k per unit, simply to record your parting of funds but got nothing in return?”



“I can sell them when the value goes up.”


“But at some point, people are going to realise that they are buying nothing. There is not any utility end use or even any residual asset that could be fire-sold.”



“Wow. I guess not.”

“So your storage space is actually worth zip!”

“Shit!” 
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I love Bitcoin.

I love the audacity of decentralisation, the genius of self-executing smart contracts, and above all the sheer free spirit that the coin exudes in a world that is trussed up with regulation and bureaucracy. 

But the one thing that everybody seems to forget is that there has never been a crypto coin revolution before. This is all happening for the first time in history and, as we charge headlong into this new age, we forget we are stepping in uncharted territory, an arena that can be full of pitfalls that even the most experienced of investors and traders can fall foul to.

Through these pages I will unearth the harsh realities of what we are all caught up in, and try to salvage a safe way forward, with our eyes wide open.

––––––––

[image: ]


CARL METZ



	[image: ]

	 
	[image: ]





[image: ]


​What is the simplified definition of a cryptocurrency?
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Let's take a Ledger book, open it on the first page and dream up a number; let's say 100. This will be our maximum issue ever of our coin. Of the 100, I sell to you 5 coins for $1.00 each. But I don't send you the coins. They continue to reside as a written entry in the paper ledger book except I draw an arrow that points to your name and then enter the number 5 next to it, updating the residual total as 95. We now have 5 coins in circulation times $1.00 value making a market cap of $5. 
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