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01  I Bought a Tiny Home

Millions of Americans are experiencing the housing crisis. Those who bought homes before 2020 should be sitting pretty. However, things look bleak if you are in the market after the pandemic.

Personally, I believe the solution lies in having multiple families living together and saving money. Eventually, they will be able to afford a home of their own.

However, most people consider that reality a step in the wrong direction. So, what are some alternatives? We can purchase a home and get roommates. How about moving to a small city or overseas?

Dating with Dividends

The magic of tiny homes. What if you could get an amazing home for $75,000? Would that be a financial burden on a family?

Tiny homes and minimalist living are here to stay. Tiny homes provide a level of value that most homes don’t even offer. However, there are some drawbacks.

[image: image]

I just purchased a tiny home in the form of a 2024 Forest River 402LFT destination RV. This thing is massive and has all the bells and whistles. It reminds me of a small studio you would find in Manhattan, New York.

But why did I purchase a tiny home? I already own three full-size homes across the United States. Why purchase a tiny home at this point?

You’ll need land. Our primary residence sits on three acres in Florida, so it was easy to fit this massive machine in the middle of our land.

Becoming an Entrepreneur #3

You’ll need to secure some land if you want a tiny home. You don’t want to pay “lot rent” that will continue to rise with inflation.
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You will also need to install a power source. My RV runs on a 50 amp breaker that powers three air conditioners, a refrigerator, a ceiling fan, a microwave, a washer, and a dryer.

I don’t yet have my 50 amp hook-up installed yet, but we can still use a standard 120V plug from our home to get some power into the RV.

Bond Investing in Your 60s

We have access to all the lights, water pump, water heater, TV, and automated blinds with a standard extension cord. We have a decent setup just off 120V if the weather is cool. It is still glamping.

We can also use the water faucets, toilet, and shower. We would just need to empty the black water tank via a portable container and take it to an RV dumpsite on the military base or a local campsite.

Eventually, we want to install a small septic tank system to support the RV. The 50 amp breaker and septic system will cost about $10,000 together.

Why a tiny home? Why now? We have been trying to get into real estate for the last couple of years and have been looking at mobile homes during this timeframe.

Homeownership Will Only Be For The Rich

The mobile homes were too big and too expensive. We couldn’t find something small and compact. All the mobile homes we looked at could fit a family of six—way too big for our needs.

But what are our needs? I want to ensure my kids and grandkids have shelter. Also, my parents or my wife’s parents could stay in the tiny home.

RV, barnhouse, and tiny home prices will continue to rise as more people use them as permanent residences. 
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We bought a used 30 x 20 barnhouse in 2020 for $8,500. Now, a similar used barnhouse is close to $15,000. Demand for these things is growing fast and from much different demographics than before.

If you are a parent, you must secure housing for your kids. That’s the way of the world today and tomorrow. 

Five Takeaways from “Create Something Awesome”

No longer will your kids be able to work a job and purchase a home; those days are over. Instead, they will have to wait until you pass away for them to obtain shelter.

Things are scary. Is this a future you want for your kids? I know I want better results for my kids. Therefore, I must position myself to make real estate and investing moves that will ultimately help our family and kids.

Now, more than ever, the power is in housing. People will always need a place to stay, including our kids. I have two homes in Florida and one in Arizona.

I have two kids. At this point, my wife wouldn’t mind living in the RV and letting the kids take over our primary. We are stepping into a minimalist future, which can be tricky after 18 years of marriage.

Retiring to a Small City and Living on Passive Income

Because of the price points, RV, tiny homes, and barnhouse conversions will continue to grow in popularity. As Americans, we are starting to return to what made us great.

We used to have small homes; we bought homes for the size of our family. Somewhere along the line, we began to purchase McMansions that could fit 20 people.

A better future. Will buying a tiny home for your kids make their future brighter? I believe it will. Homebuilders no longer build starter homes because they profit better from bigger homes.

Can you imagine turning 18 and having to save $100,000+ for a down payment on a home? That would be a nightmare; no wonder people say the American dream is dead.

Having a tiny home for your kids will give them the privacy they deserve and allow them to save money while pursuing something they love.

The Information: Passive Income is Your Only Chance

We have all worked jobs we didn’t want to because we had families to support. How can we set our kids up to work the jobs that match their interests?

It’s much easier to find your passion when you have somewhere free or cheap to stay. That’s why we bought the tiny home.

My oldest is in the process of joining the Air Force. He can use the RV when he comes back on leave. If he gets out after six years, he can use the RV as a place to formulate his next plan; it will give him options.

Conclusion. Owning multiple homes is about giving your family options. The more homes, the more options. I know many people fear owning numerous homes.

But what is scarier, dealing with a tenant or watching your kid struggle until you die? I want to see my kids be successful and, more importantly, happy.

Time is Money #3: Invest

No one ever cared about my happiness. I simply joined the military and saluted for 24 years. It was a fantastic time, but rolling into a paid-off house at the conclusion would have been nice.

I am trying to present a different path for my kids. Real estate is perhaps the most vital aspect of our kids' future—more important than jobs, careers, and education.

But you will have to come to terms with your own priorities. In my belief, kids must be among the top 5% of humans on the planet to purchase a home, save for retirement, and keep their families together.

I can pray for my kids to be elite humans who can sustain the rigors of the workforce, marriage, child-rearing, and finances, or I can help them.

I chose to help them out. That’s why we purchased the tiny home, and we will probably purchase another tiny home as soon as we finish paying this one off. It’s about the future. Good Luck!
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02  Beat Housing Inflation with Dividends
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The costs of owning or renting a home are rising at unprecedented levels. Everyone who stays inside a shelter feels the effects of economic inflation and corporate greed.

There is literally nowhere to hide; all we can do is get better. I want to look closer at what is causing this housing inflation and how dividends can help us beat it. Let’s begin.
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What is housing inflation? When you lock in a 30-year mortgage on a home, you guarantee the amount you pay for principal and interest. 

Fundrise vs. Dividend ETFs

However, other factors contribute to your escrow payment each month. These include property taxes, home insurance, and homeowner association fees.

If one of these costs shoots up rapidly one year, then your mortgage servicer usually hits your escrow with a shortage amount so that you can catch up.

Before you know it, these costs take on a life of their own. Many homeowners do not prepare themselves for these quickly increasing payments.

In fact, I was one of those homeowners in 2008. I had no idea what to do because my payments were increasing so fast. Luckily (or not so luckily), the 2009 housing crisis cut home prices in half and lowered our property tax.

How does this affect renters? Renters still feel the effects of these housing costs because homeowners (landlords) pass these prices down to them.

Whenever a homeowner receives a massive new escrow payment, they immediately research how much they can raise the rent. Everyone will eventually feel the effects of these costs.

Pumpkin Spice & Royalties 3

However, this is not a pity party. We can still position ourselves to outpace housing inflation easily; however, it will take some sacrifice on our part.

What are dividends? My preferred way to beat housing inflation is by investing for dividends. Dividends are potions of profits that companies pay you if you own shares in their corporation.

For example, McDonald’s (MCD) pays an annual dividend of $6.68, based on a $275 share price. The good part is the company raises their dividend annually. 

Oftentimes, their raises can be enough to offset the prices of your housing inflation. You can also beat inflation by reinvesting some of our dividends to ensure your next payment will be even larger.

Investing for dividends and income is an entirely new concept for most people. Many believe that the only way to earn income is through a W-2 job.

The Three Stages of Wealth: Debt, Saving, Investing

However, a W-2 job will not always allow you to beat housing inflationary pressure. Remember, housing inflation does not exist in a vacuum.

As housing escrows increase, prices for food, gas, utilities, clothes, education, car insurance, and medical care also rise. 

Everything around you is increasing except for your paycheck. Now is the time for you to take a stand and start dividend investing.

Getting started with dividends. Most people will say they cannot find the money to invest for dividends—and I am sure they cannot.

But you aren’t like most people. You want to live in comfort, knowing that you can beat housing inflation every year.

How to FALL into Investing 3

Creating a hardcore budget is the best way to find extra income to invest. A hardcore budget drills down into each segment of your lifestyle, and puts a limit on your spending.

Let’s say you make $10,000 monthly. Your hardcore budget may include the following: mortgage ($2,000), utilities ($800), bills ($1,000), food ($800), personal allowances ($1,000), and debt ($2,000).

This amounts to $7,600 per month, leaving you $2,400 to save and invest. You can further improve your balance sheet by cleaning up your debt (-$2,000).

But don’t forget that renting rooms or your car can add more income to your balance sheet. Let’s say you rent a room for another $1,000 per month. That cash flow can go directly into dividends.

Does dividend investing actually work? I have been dividend investing for five years now, and yes it works wonders. It allowed me to retire at age 42, along with my military pension.

The process of dividend investing starts slow but increases rapidly because of the power of compounding.

Are You a Willing Contestant in the Rat Race?

Say you earn $10 of dividends on a $100 investment (10%). Next year, you will earn dividends on a base total of $110. The more you invest, the greater these totals compound onto themselves.

Comparing dividends to housing inflation. But you don’t need to take my word for it; let’s look at the facts. I will bring up the mortgage payments for my most inflationary home in Florida.
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The mortgage payments grew annually at 4.8%, while the dividends grew at 53.5%. You can calculate these totals using a compound annual growth rate calculator (CAGR).

Dividend investing grows your wealth and income and helps you stay on budget by giving you a purpose.

The more cash you create by minimizing your spending, the more you can contribute to dividends. The more dividends you create, the more income you will receive in your next paycheck.

Happiness Isn’t Free 3

It’s a lovely cycle and best of all, it keeps you from feeling scared or nervous every time a new escrow analysis hits your mortgage website.

The fears of owning a home. Many people fear owning a home because of these giant leaps in costs, not to mention increased costs for maintenance and services.

However, there is great value in owning a home. Instead of letting fear control us, let’s take control by investing in dividends that can keep our income growing faster than inflation. 

The best time to start dividend investing is now. I have a series just for you if you don’t know where to start.


	Dividend Investing 101: What Are Dividends?

	Dividend Investing 102: Picking the Right Dividend Stocks

	Dividend Investing 103: Picking the Right Platform

	Dividend Investing 104: Building a Dividend Payment Schedule

	Dividend Investing 105: Add a Safe Options Trading Strategy

	Dividend Investing 106: Building a 60/40 Portfolio



Conclusion. Nobody is coming to save us, and there is nowhere to hide. Whether you rent or own, you will feel the effects of housing inflation. 

Treasury Bills vs. Treasury Notes vs. Treasury Bonds

The two things we can control are our budgets and income. Let’s make more money and spend less—this creates cash flow.
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