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The debate around climate change, the carbon market, and economic tools to reduce greenhouse gas emissions has grown rapidly over the last few decades. However, in the mid-2000s, this topic was still very new in Brazil and around the world. At that time, public policies were uncertain, carbon prices changed frequently, and only a small number of experts truly understood the potential of this emerging market.

This book presents a historical perspective based on a study developed in 2006. That period was marked by the entry into force of the Kyoto Protocol, the first Brazilian projects under the Clean Development Mechanism (CDM), and the creation of the world’s first carbon trading exchanges. The book also connects that early moment with the market’s evolution over time.

By transforming an academic study into simple and accessible language, my goal is to help today’s reader understand how the carbon market was viewed back then, what challenges existed to create carbon futures contracts in Brazil, and how experts interpreted the risks and opportunities during the market’s early stages.

Although the carbon market has evolved significantly — with new laws, stronger global agreements, and more structured systems adopted by many countries — understanding where it all began is essential to understanding where we are today.

This book does not offer an up-to-date analysis of the carbon market. Instead, it is a historical record: a technical and economic snapshot of the Brazilian and international carbon market as it was seen in 2006, rewritten now in a clear, light, and easy-to-understand way for any reader.

I wish you an excellent reading experience.

Guilherme Porto Alves

Author

CHAPTER 1 — The Climate Crisis and the Birth of the Carbon Market

During the second half of the 20th century, scientists around the world began to notice something worrying: the Earth’s atmosphere was accumulating larger and larger amounts of carbon dioxide (CO₂) and other gases that cause global warming. As countries became more industrialized and increased their use of fossil fuels, the planet’s average temperature started to rise — triggering a global alert.
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