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    To Commander Hugo Chavez Frias who dared to implement an alternate paradigm.

To the revolutionary masses of Venezuela who with their mass action bear the weight of the revolution on their shoulders.



"Dare to struggle dare to win!"

Mao Zedong
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Introduction (revised edition)
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This is the revised edition of the text published in 2014 which focuses on the salient issues impacting the development of the natural gas sectors of Trinidad and Tobago (T&T) and Venezuela from 2014 to 2023. Two entirely different realities rooted in different operational terrains have and continue to impact the development of the natural gas sectors of Venezuela and T&T, but in the period under study these different operational terrains are now directly impacting each other joining T&T’s gas sector to that of Venezuela exposing T&T to the impact of the politics and geopolitics of the Venezuelan gas sector. T&T in its quest to source gas exports from Venezuela to mitigate its continuing gas supply shortfall and the Maduro presidency engaging with T&T and Shell to hopefully convince massa to end its assault on the Venezuelan energy industry via its sanctions regime to effect regime change in Venezuela. The new chapter then deals with these developments that have now resulted in Venezuela granting a license to Shell and the state owned company of T&T, NGC to produce and export gas to T&T, the impact of sanctions on the Venezuelan economy, especially its energy economy with emphasis on the gas sector and the perils of the assault of sanctions which can destroy this gas supply deal with Venezuela. The Venezuelan and T&T gas sectors are now both exposed to the assault of sanctions thereby triggering a gas supply shortfall crisis for T&T worse than what it is now. The T&T and Venezuelan gas sectors are now joined at the hips both impacted by the regime change agenda of massa for Venezuela, with both countries having no impact on US domestic politics to determine who is the next president of the USA in November 2024, for a Trump presidency promises a return to hard core, bone breaking engagement to effect regime change in Venezuela. Geopolitical uncertainty with the power to disrupt the economies now of both T&T and Venezuela. Venezuela is no longer alone as T&T is now willingly along for the ride on the regime change roller coaster.
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The following text presents a comparative analysis of two energy paradigms with specific reference to the creation of LNG export facilities that are at odds with each other and in specific instances in contradiction with each other. The two energy paradigms are that of Trinidad and Tobago and the Bolivarian Republic of Venezuela. President Hugo Chavez with the Organic Hydrocarbon Law set in train the process of creating an alternate energy paradigm in Venezuela rooted in the position that Venezuela’s energy resources must be exploited by Venezuelans for the benefit of Venezuelans and the Bolivarian Republic of Venezuela. Trinidad and Tobago’s position called for foreign investment as the basis of exploiting the energy resources of Trinidad and Tobago with the state cast in the traditional role of collector of rents as defined by law and the production sharing contract. Venezuela’s paradigm works for the dismantling of the rentier energy economy in Venezuela whilst in Trinidad and Tobago the rentier energy economy is worshipped and exalted for its bounty bestowed on Trinidad and Tobago and propagated internationally as the best working model for energy rich newly developing nations. Trinidad and Tobago is then one of the poster children of globalised neo-liberal capitalism and promoted as such to newly emergent energy exporters as Tanzania and Mozambique, whilst Venezuela is pursued as a pariah that must be brought back under the hegemony of globalised neo-liberal capitalism by any means necessary as seen in the events of April 2002. The message is then loud and clear to all newly emerging Third World energy exporters that you follow the Bolivarian Venezuelan model at your peril.

The text deals with the drive to establish LNG export facilities in Trinidad and Tobago and Venezuela in the closing years of the 20th century and in the 21st century to-date. The central issues that arise with reference to Trinidad and Tobago are: the all-pervasive secrecy that masks the operation of the energy sector, the nature of the contracts signed between successive governments and companies involved in the energy sector, the government of Trinidad and Tobago’s regulation of the energy sector to realise the maximum possible return for the people of Trinidad and Tobago and the issue of central importance is the collapse of the gas paradigm that created the LNG sector of Trinidad and Tobago. The overarching reality in Trinidad and Tobago is that successive groups of politicians of different political brands and races have singularly failed to apply the legislative measures currently in force to ensure that the people of Trinidad and Tobago harvest the maximum return possible from the exploitation of the energy resources of Trinidad and Tobago. Regulation of the energy sector has been replaced with endemic secrecy and press releases from ruling politicians of the day on the number of bids received in any given bid round and the size of energy finds made in the exploration phase of activity which is mere conjecture. This power relation between politicians of Trinidad and Tobago and the energy sector masked in secrecy is then the realm of geo-politics with the pressing question never posed much less answered in the public domain. The pressing question is: why have successive politicians of Trinidad and Tobago failed to protect the interests of the people of Trinidad and Tobago in their interactions with the energy sector of Trinidad and Tobago? Is this a case of pressure applied by the powers that be of the North Atlantic to ensure the compliance of the politicians of Trinidad and Tobago? For Venezuela the central issues are: the repeated failure to erect LNG trains fed by offshore stranded gas feedstock, the question over LNG production for export given the collapse of US gas prices and the pressing demand for gas on the domestic market, the use of Venezuelan gas for LNG exports and the maximisation of the wealth to be derived from exploitation of the gas resources, the use of Venezuelan energy as a geo-political resource seen in PetroCaribe and the paradigm of sowing the oil to liberate Venezuela from the rentier state formation and the creation of a world power. The overarching reality for Venezuela is the relentless engagement being waged internally and internationally to derail the alternate energy paradigm being presently implemented in Venezuela. This war has afforded the proponents of the alternate energy paradigm little space and time in which to reflect upon the process and rectifying mistakes made which constitute the most potent threat posed to the process. Most of all, this all-out war which is willing to destroy Venezuela in order to turn back the tide of the Bolivarian Revolution has contributed to distortions within the revolutionary process which today pose salient threats to the sustainability of the process to constitute an alternate social order and within this a new energy order. Most potent of these are the rise of the Bolivarian bourgeois and the drive for statist bureaucratic hegemony over socialised enterprises. The Bolivarian bourgeois and the state bureaucrats dance together in their quest to exercise hegemony over the state and seek every possible artifice to increase the power of the state. This has fed the already endemic corruption inherited from the social order of pre-Bolivarian Republic Venezuela. The opposition forces, the Bolivarian bourgeois, the statist bureaucrats and the illicit drug traffickers have then a common agenda fed by a common vision of Venezuela it is then only a matter of time that they consolidate themselves into a coherent power block in pursuit of their common interests and the signs are already pointing to this reality. This then is the social reality of applying an alternate energy paradigm in Venezuela, yet Hugo Chavez Frias did not surrender in the face of the myriad challenges. Dare to struggle, dare to win!

This text was written during the period 2000 to 2013 and it is presented as it was written over the time period. The material that informs the text is in the public domain as I am in no way an insider with all its limitations and imperfections but that is what an ordinary citizen has to utilise, which speaks loudly to the nature of participatory democracy in Trinidad and Tobago. Those of us excluded from the private power relations of energy sectors, especially the sector of Trinidad and Tobago, have then to relentlessly hunt revelations in the public domain that give limited insights into the power reality of the energy sector because in Trinidad and Tobago those mechanisms that allow insights into the sector mandated by law successive batches of politicians have not complied with the law leaving these mechanisms non-existent. Requests for public disclosure of realities that impact the quality of life of all citizens of Trinidad and Tobago can and are brick walled with the national interest needs to be protected chatter. The process of writing then takes time and the question always arise as to the profit in this process? There is none only the personal price you pay for speaking truth to power in a neo-colonial state where the oligarchy determines what you eat and drink and the quality thereof. To speak truth to power then gives purpose to struggling on a daily basis with powerlessness and the condition of existence derived from it.
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Chapter 1: The Landscape of Globalisation in Trinidad and Tobago (2000) BP AMOCO
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On the 1st January 1999 Trinidad and Tobago faced a reality which stands unique in our colonial and neo-colonial history. On that fateful day the nation awoke faced with a colossus in control of a significant portion of our oil and gas assets hence the future, the destiny of Trinidad and Tobago is in the hands of a globalised multinational corporation (MNC) named BP Amoco. By April 1999 BP Amoco announced its buyout of Atlantic Richfield Co (ARCO) making BP Amoco one of the largest non-state owned companies in the oil and gas sector of the world with the largest proven reserves of oil and gas under its control. By the second half of 1999 the stock market capitalization of BP Amoco would approach $200 billion US on the New York Stock Exchange.

For the first quarter of 1999 the major concerns over BP Amoco in Trinidad and Tobago focused on the impact retrenchment would have upon the MNC and the local economy. Some 139 members of staff would be retrenched by BP Amoco and a shake out within the ranks of the contractors that serve BP Amoco would see workers on the breadline. By May 1999 BPAmoco formally announced its decision to cull the herd of contractors that served the company. Expectations of further retrenchment plagued the staff of the company at the time of writing. However, a wider reality, a globalised strategy was in train whilst we focused on the despair of job loss: the cornerstone of BP Amoco’s globalised strategy for the monetisation of Trinidad and Tobago’s gas well into the new millennium.

The formal commissioning of Atlantic LNG’s liquefied national gas plant meant the following: the platform for the creation of a LNG supply network to the eastern seaboard of the US was now in place. In this network BP Amoco would supply LNG to the US markets of the Atlantic seaboard utilizing as long as it was feasible product raised in Trinbago. The primary supplier of input for BP Amoco’s entry into the Atlantic seaboard gas markets of the US is Trinbago’s gas thereby necessitating a stream of product that far dwarfs the single train of Atlantic LNG’s present plant. Atlantic LNG as presently configured is of no use to BP AMOCO’s strategic re-creation of an imported stream of LNG product entering terminals along the Atlantic seaboard of the USA, re-configured Atlantic LNG with three product trains is at minimum the capacity BP AMOCO’s strategy for LNG in the millennium demands.  In BP AMOCO’s strategy for the millennium finding and raising new oil in Trinbago’s fields is not a primary concern or the prime directive. BP AMOCO has already announced finds in the Gulf of Mexico, off-shore Angola and production expected when ARCO is absorbed which clearly protect the company from becoming involved in the volatile Gulf region, whilst being a major producer of oil and gas in the Iguana field offshore Trinidad is a secondary exploratory concern of BP AMOCO in the new millennium. The exploitation of the Iguana field is now dependent upon the globalised realities of BP AMOCO and the political imperatives of the company in Trinbago. Simply put the Iguana field and its exploitation is a prime political carrot to wave at Trinidad and Tobago’s political regimes when the company is seeking to gather agreements on taxation, royalties, gas pricing and supply, etc. But the primary goal for BP AMOCO’s presence in Trinidad and Tobago is raising gas to produce LNG for export to the US. The sale of gas to the National Gas Company is simply a sideshow to the new reality unfurled on Trinidad and Tobago in 1999. BP AMOCO by dint of the volume of gas raised and sold locally at present and the explosion in volume when trains 2 and 3 come on stream at Atlantic LNG now finds that NGC is a bother, a fly in the ointment of the gas sector. The Express of the 31st July 1999 reported that BP AMOCO in Trinbago had attained the marker of one billion cubic feet of gas sold in one day. Some 555 million cubic feet a day was sold to the National Gas Company and 468 million cubic feet a day was sold to Atlantic LNG. There are clearly two gas markets in Trinidad and Tobago, one under the control of the National Gas Company (NGC) and the other is Atlantic LNG. BP AMOCO a shareholder in Atlantic LNG sells gas it raises directly to Atlantic LNG. The NGC is therefore cut out of the area of the gas sector where phenomenal growth is just around the corner with the erection of trains 2 and 3 at Atlantic LNG with one train already poised to out strip the NGC as the largest end-user of gas raised by BP AMOCO. A conservative estimate of Atlantic LNG’s consumption with three trains in place is in excess of 2,000 million cubic feet of gas per day. The death of NGC in this scenario is thus imminent, as it is strategically necessary for BP AMOCO to totally control the process of the monetisation of Trinidad and Tobago’s gas.

The Sunday Guardian of December 20th, 1998 presented an interview with David Wight of BP AMOCO titled: “No strategy in place to drive energy sector says Amoco’s president”. Wight states that for the past five years activity in the gas sector of T&T was driven by tremendous success seen in the new projects and new business generated by the gas sector. But a look past the present success raises the question of the sustainability of the present wave of success without aggressive pursuit of new projects by the government and the gas industry. The salient question is then the realisation of a stream of projects that enable the gas producers to monetise the gas produced. Wight brutally articulates the bargaining position of BP AMOCO over negotiations to add trains 2 and 3 to Atlantic LNG and the strategic imperative of BP AMOCO now given its leadership position in marketing Trinidad and Tobago’s gas resource internationally. Wight’s position is that in the absence of projects to monetise gas BP AMOCO cannot raise new gas on a continuing basis. The poverty of projects to enable BP AMOCO to raise and monetise increasing volumes of gas means that trains 2 and 3 of Atlantic LNG is the only action around in the gas sector. Methanol is a lame duck with the assault on MTBE as a gasoline additive in the USA and the mad drive for merger/ acquisitions in the aluminium sector driven by the actions of ALCAN and ALCOA places a new light on Norsk Hydro’s proposed aluminium smelter at Point Lisas. The export of LNG to the east coast of the USA and to Europe is then the growth sector of Trinidad and Tobago’s gas economy for the foreseeable future. BP AMOCO has this export initiative tied up lock stock and barrel and is in the driver’s seat to persuade government to accede to its wishes. In spite of no formal announcement at the time of writing (9th August 1999) by the Government of Trinidad and Tobago on the agreement reached between BP AMOCO on the supply of gas to trains 2 and 3 of Atlantic LNG’s proposed expansion there are indications that it is a done deal.

The Energy Insider Supplement of the Sunday Guardian of July 25th, 1999 in an article titled: “Sonat seeking permission to import Trinidad LNG” revealed that Sonat Inc. has filed for permission to re-open its moth-balled LNG receiving terminal on Elba Island, Georgia, USA. Sonat Energy Services plans to import some 80 billion cubic feet per annum of LNG for seventeen (17) years with the possibility of an extension for a further five (5) years from Atlantic LNG commencing mid-2002. The product imported by SONAT Energy Services is to be drawn from the major expansion to be undertaken at Atlantic LNG. Sonat Energy Services is a partnership formed between Sonat Inc, British Gas Trinidad and Tobago Ltd., Veba Oil and AGIP. At present the sole importer of LNG on the east coast of the USA is Distrigas owned by Cabot Corporation, another shareholder of Atlantic LNG. Distrigas imports and distributes LNG produced by Atlantic LNG. The picture that emerges indicates that the partners of Atlantic LNG have set in train moves to re-commission mothballed marine delivery terminals for LNG imports. There are only at present four marine LNG terminals in the Unites States. The product of Atlantic LNG is then to be imported via two points of entry thereby creating a platform to dominate the market served by imported LNG and others on the east coast of the US. The product, the points of entry and the market are to be dominated by BP AMOCO in conjunction with the other companies involved in Atlantic LNG. The gas resource of Trinidad and Tobago is then the basis of a globalised LNG giant rooted in the US market. This is a high stakes game as for example Sonat Inc has budgeted on a capital expenditure of USD 26 million to recommission its facility on Elba Island, but the potent indicator of the reality that awaits Trinidad and Tobago is the fact that commencing mid–2002 Sonat Energy Services has a supply contract for seventeen (17) years with the option to continue for a further five (5) years. The horizon of opportunity placed on trains 2 and 3 by Atlantic LNG is then twenty-two (22) years after which the witching hour strikes as all contracts are cancelled all bets are off. Is this twenty-two (22) year horizon based on the design life of trains 2 and 3, the estimated longevity of the market for LNG on the east coast of the USA or the expected duration of gas reservoirs, which afford exploitation at competitive costs in Trinidad and Tobago? Regardless of the reality/ realities Trinidad and Tobago is trapped in a product cycle in the role of tax collector. The question remains over the contribution Atlantic LNG would make to the creation of sustainable export centred sectors of the economy of Trinidad and Tobago within a twenty-five-year horizon. Given the nature of the technology that drives the production of LNG, Atlantic LNG is but another enclave driven by the vagaries of an export market and a comparatively high level of capital investment.

The prospects of cataclysmic accident are increased in direct relation to the number of production trains in place, given the flammability of LNG. Point Lisas and Point Fortin now command the means to engulf the West coast of Trinidad in a single or multiple cataclysmic explosion/s with high collateral damage to plant, equipment and unacceptable levels of loss of human life.

The hegemony of BP AMOCO in Trinidad and Tobago is not only assured by our propensity to spend foreign exchange, which we don’t earn, or our chronic inability to create various export centred engines of sustainable growth, hence our continued dependency on oil and gas to pay for the things we desire but in strict terms cannot pay for. BP AMOCO’s hegemony is assured by the sheer, stark efficiency of the structures that ensure sustainable maximization of profits at BP AMOCO. BP AMOCO has visualized it’s niche in the world oil, gas and chemicals markets, matched its resource base to the realisation of its goals and set about in a rational manner to achieve the goals set.  The importance of natural gas to the future of BP AMOCO is indicated by the formation of BP AMOCO Gas and Power.  

Richard Flury the CEO of Gas and Power speaking at the North American Gas Strategies Conference in Calgary, Canada on the 8th November 1999 would reveal the worldview of BP AMOCO on gas. Flury stated that in the world’s largest energy market, North America, BP AMOCO is the dominant upstream gas supplier. BP AMOCO’s gas reserves are strategically located in proximity to the world’s major gas markets at present namely North America and Europe and to those markets where rapid development is expected such as South East Asia, the Mediterranean region and Latin America. With the completion of the ARCO transaction gas will account for 38% of the energy reserves of BP AMOCO. Flury then indicated that BP AMOCO’s presence in key regional gas markets was presently undergoing major transformation. One such example was BP AMOCO’s gas and power business which had grown in considerable size seen in the upstream and downstream gas revenue of the company in excess of USD 5 billion per year. Flury then has stated the market share, the gas reserves and the earning base from which BP AMOCO is poised to aggressively become one of a league of behemoths that would dominate the world energy economy in the 21st century.  Flury next moves to articulate the vision of BP AMOCO Gas and Power and the strategic plan derived thereof. Flury spoke of the change that has come to the business of electricity generation with the combination of the combine cycle turbine and natural gas as its fuel source. The turbine fed by natural gas results in low capital costs, shorter build lead times and a lower environmental impact. Flury stressed that the combine cycle turbine can only yield named results when fed by natural gas, hence gas supply is the key.

A major plank of BP AMOCO Gas and Power is then to combine the availability of gas and the erection of electricity generating plants as the means to expand upon and create entirely new electricity grids throughout the world.  On the 25th February 2000 BP AMOCO Gas and Power announced that the Brazilian Ministry of Mines and Energy had contracted BP AMOCO Gas and Power and REPSOL-YPF to be part of a group of companies charged with erecting 46 power generating plants in Brazil. Ann Quinn Group Vice-President of BP AMOCO Gas and Power spoke of the twinning of the product of Atlantic LNG Trinidad to power generating plants to be built in the northeast of Brazil.

Flury focuses on Atlantic LNG in T&T by stating that the LNG plant was erected at the lowest cost to-date on a green field site in the world and this was done not by technological revolution but through a combination of existing technology and process in a cost effective manner. LNG from the Caribbean will then supply markets in Europe, South America and North America. Flury states that the lessons of Atlantic LNG will enhance the push to lower costs on future LNG trains with the goal of delivering LNG to US based re-gasification terminals at USD 2 per MMBTU making LNG competitive with pipeline gas in the US.

Flury reveals that the completed Atlantic LNG would then place LNG in the US market with a cost structure that renders LNG competitive with gas produced and distributed via pipeline in the markets chosen by the Atlantic LNG cartel to market their LNG. The strategy to deliver LNG to US re-gasification terminals at USD 2 per MMBTU leaves one to wonder what accrues to the citizens of the nation that allowed their gas patrimony to be turned into LNG for export. This very cost structure enables REPSOL-YPF to import LNG from Atlantic LNG Trinidad at a competitive price, especially in light of gas raised and distributed via pipeline from the Sahara, Eastern Europe and Asia Minor.  Atlantic LNG is then the precursor of an entirely new phase of development of the world energy market.

Flury reveals that funding for research and development has identified as priorities: offshore LNG facilities and small-scale LNG re-gasification plants. These will enable the creation of a worldwide LNG market with the necessary infrastructure to match LNG demand to supply. Flury’s revelation that has huge implications for the nature of the future energy markets dealt with progress made towards ensuring that gas to liquids technology attains commercial application. At present the threshold is commercial application at sustained oil prices below USD 20 per barrel and this is close to being accomplished. Further research intends to attain commercial application at sustained oil prices in the single digits.

The structure of shareholding in Atlantic LNG Train 1 is as follows:

BP AMOCO Trinidad (LNG) B.V     34%

British Gas Trinidad LNG Ltd      26%

REPSOL LNG Port of Spain B.V     20%

Cabot TRINIDAD LNG Ltd      10%

NGC Trinidad and Tobago LNG Ltd     10%

Repsol announced on the 17th January 2000 via a press release titled “The Government of Trinidad and Tobago approves Repsol YPF’s plans” that it had obtained approval from the Government of Trinidad and Tobago (GOTT) to build trains 2 and 3 at Atlantic LNG. Atlantic LNG would have an annual production capacity of some 13 billion cubic meters of LNG. Trains 2 and 3 will produce 9 billion cubic meters of LNG part of which would be exported to the Spanish market. Of specific importance in REPSOL’s report is the statement that the GOTT has also approved the acquisition of 30% of the exploration and production assets of BP AMOCO in Trinidad and Tobago by REPSOL YPF. The first 10% of such assets would be immediately purchased and the remaining 20% within a maximum term of three years. Clearly BP AMOCO is reducing its exposure within the Trinbagonian energy economy. This reality has to be viewed through two realities that follow:

(a) The announcement of Sir John Browne CEO of BP AMOCO that in 2000 the company would sanction at least 1.5 billion barrels oil equivalent of new reserves included in this was Trinidad.

(b) The report in the Wall Street Journal that ENI of Italy was in fact moving to gulp REPSOL YPF.

It is then clearly apparent that BP AMOCO in Trinbago is moving to deepen and expand the cartel that now controls our gas from the wellhead to the LNG terminal, BP AMOCO is destined to further shrink its expanse of activity in Trinbago whilst it deepens its reliance on specific activities: raising gas, expanding reserves, production and export of LNG. BP AMOCO then intends to distribute risk by embracing cartel members thereby reducing its risk exposure in the Trinbagonian energy market.  A leaner meaner BP AMOCO is therefore visualized driven by a cost structure that increases profitability to windfall proportions in a market premised on $30 US per barrel oil.

On the 15th February 2000 British Gas International in a press release titled “BG International gets approval for Atlantic LNG expansion” announced that GOTT granted permission to BG International to add trains 2 and 3 to the existing Atlantic LNG facility at Point Fortin, Trinidad. BG International indicated that the proposed NCMA – North Coast Marine Area – would be developed to supply gas to the fully expanded Atlantic LNG. BG International has a 45.9% interest in the NCMA as well as being its operator.  Its partners in the NCMA are ENI/AGIP, Veba Oil and Petrotrin.  An ENI buyout of REPSOL YPF would then propel ENI into the major player league of the energy market in Trinbago, an eminently suitable energy player for BP AMOCO to off load risk to. The NCMA1 has undeveloped gas fields with gas to be exploited for feeding the completed Atlantic LNG. BG International holds 50% equity with Texaco 50% and is the operator of the East Coast Marine Area (ECMA). The estimated gross field reserve of the ECMA is greater than 1 trillion cubic feet of gas. BG International indicates that NCMA1 and ECMA would supply gas to trains 2 and 3 as follows:

The NCMA1 would supply 50% of the needs of Train 2.

The ECMA would supply 25% of the needs of Train 3.

BP AMOCO has then to supply all of the needs of Train 1, 50% of the needs of Train 2 and 75% of the needs of Train 3 which in effect means that BP AMOCO is exposed to the extent of 225% of the total gas need of three LNG trains at Atlantic LNG. The BG Group press release dated 15th February 2000 indicated that LNG from trains 2 and 3 of Atlantic LNG is destined for the southeastern US and Spain. LNG will be sold to El Paso Energy which owns the re-gasification terminal at Elba Island, Georgia, USA for gas sales to El Paso’s gas customers in the southeastern US.

The liberalization of the European gas industry which must commence on August 10th, 2000 and be completed by 2010 is the primary driving force behind the involvement of REPSOL-YPF, BG International and its partners in the complementary projects of raising gas to be processed into LNG for export to the European market, initially Spain’s gas market. But the said dynamic is pushing BP AMOCO to acquire a presence in Spain as a supplier of gas and LNG, exploration, production and transmission of Sahara gas to Europe and exploration, production and transmission of Azerbaijani gas to Turkey, thence to Europe. Atlantic LNG is then but one dynamic for BP AMOCO as another is the reality of Alaskan gas piped to the West Coast Market, as LNG is not the only play at the present instant. The absorption of Atlantic Richfield Co. Ltd (ARCO)’s gas reserves in the North Slope of Alaska is the basis of creating an alternative eco-friendly fuel for California given the environmental hazards of the gasoline oxygenator MTBE. This is a race in which BP AMOCO has placed its bets on natural gas as the alternative fuel source to that of gasoline and diesel fuel. Secondly the fuel market of the south-eastern area of the US is BP AMOCO’s target premised upon gas it controls, gas it has acquired and LNG imported via the Elba Island LNG terminal. The core of this strategy is Atlanta, Georgia where BP AMOCO has already indicated, as it did in California and Alaska, to cease selling oxygenated gasoline given the MTBE hazard to ground water and offer LNG as the alternative fuel source.

Given these realities negotiations with Atlantic LNG over the conditions applied to the addition of trains 2 and 3 should have been premised upon the heterogeneous nature of the Atlantic LNG cartel. An LNG plant of the size of Atlantic LNG with three trains in operation chronically dependant on BP AMOCO for its gas supply means in effect that BG International, REPSOL YPF, and Cabot are held to ransom by BP AMOCO. This is clearly seen in the fact that BP AMOCO has utilized its leverage in Atlantic LNG to capture entry positions into supply sources of gas for a deregulated/ liberalized European gas market. In fact, ENI must look upon a merger/ acquisition with REPSOL YPF to ensure that it blocks BP AMOCO from gulping REPSOL YPF. Secondly, the setting of the price of gas that underpins the entire agreement must be founded upon the statement of Flury already quoted which speaks of gas to liquid technology having a commercial application at oil prices below $20 US per barrel. The technological momentum is then creating conditions in which natural gas converted to liquids can compete with oil below $20US per barrel as an alternate fuel source. The technology appreciates the value of our gas reserves as it makes our gas each day eminently marketable and profitable in mass energy markets.

The GORTT has then to increase our take from the well head for LNG is simply a technological device to link gas markets to offshore production platforms hitherto commercially denied but now possible through technological breakthroughs. The LNG is re-gasified upon entry to terminals for transmission via pipelines etc. The end of the production stream is of secondary importance to the people of Trinidad and Tobago.  Our concern is what we derive at the wellhead. The entire basis of natural gas taxation has then to be immediately reviewed in light of Flury’s revelations presented above.  Secondly, it is simply mind boggling that the GORTT wants to make part of the Atlantic LNG agreement the compulsory supply of ethane for an ethylene cracker, which excludes BP AMOCO. Presently BP AMOCO is putting in place the basis for creating a polyethylene complex in Shanghai, China. Why isn’t BP AMOCO involved in the creation of preferably a polystyrene complex in Trinidad given its international ranking in polymer technology?

In the Business Guardian of the 2nd March 2000 the draft contract between the Government of the Republic of Trinidad and Tobago (GORTT) and BP AMOCO Energy Company of Trinidad and Tobago (BPAECTT) governing BPAECTT’s supply of natural gas to Atlantic LNG trains 2 and 3 was published. Clause 6 of the draft contract recognizes and facilitates REPSOL YPF’s acquisition of 30% of the production and exploration assets of BPAECTT. Clause 6 allows REPSOL YPF’s 30% acquisition of BPAECTT assets to be facilitated through changing the nature of a BP AMOCO subsidiary registered in the state of Delaware, USA.

Clause 6 states:

“To facilitate Repsol’s participation in BP AMOCO, BP AMOCO will be converted from a Delaware corporation to a Delaware limited liability company but pursuant to Delaware law and general principles of law, will continue its existence uninterrupted.”

BP AMOCO is a publicly owned limited liability company registered under the company ordinance of Britain. BP AMOCO is listed on the London Stock Exchange and is traded on the New York Stock exchange as an ADR. The company registered in Delaware, USA is then a subsidiary of BP AMOCO PLC. The GORTT has then allegedly agreed to allow REPSOL YPF to hold 30% of the assets of BPAECTT through changes in the ownership structure of a privately held subsidiary of BP AMOCO PLC in the USA. Furthermore, the GORTT has allegedly agreed to: “Accordingly the Government confirms and agrees that such conversion shall be recognized by the government to be a continuation of the existence of BP AMOCO for all purposes and shall have no effect on BP AMOCO’s existing Trinidad and Tobago Companies Act registration”.

REPSOL YPF would then acquire 30% of BPAECTT’s without any change in the ownership structure of BPAECTT. REPSOL YPF is then an absentee landlord over 30% of the assets of BPAECETT domiciled in Delaware USA drawing value from Trinidad and Tobago, but absolved from the scrutiny of the laws of Trinidad and Tobago. For all intent and purpose this alleged arrangement is simply an indication of the energy cartel that now determines the future of every single citizen of Trinbago now and twenty-three years into the future.

Clause 6 continues:

“Further the government confirms and agrees such conversion shall not result in the imposition of, or increase in BP AMOCO’s liability for, any taxes, levies or duties or other payments.”

The sale of 30% of the assets of BPAECTT to REPSOL YPF in fact constitutes an extraordinary item liable to income taxation if income is so reported. What then is the quantum of taxation the GORTT denied the citizens of Trinbago by granting BP AMOCO a tax holiday on the acquisition of 30% of the assets of BPAECTT by REPSOL YPF?

Finally, trains 2 and 3 of Atlantic LNG are in fact financed by a consortium of investors who are themselves small actors on the world energy stage. BG International is the by-product of restructuring that has created a company with a telling presence in Trinidad and Tobago’s gas economy but is in fact too small for its continued existence as presently constituted on the global energy market. BG International is then a candidate for acquisition by a global player as Royal Dutch Shell. Likewise, the same reality applies to REPSOL YPF and ENI. To evade the obliteration of their specific identifies as a result of being gobbled up by a titan of the global energy market both REPSOL YPF, BG International and CABOT Industries must now either merge with each other or face the reality of AMOCO. The impact on Trinidad and Tobago is unsettling to say the least for we are faced with the reality of having to sit on our hands and watch in our impotence as our patrimony switches hands at will as globalised energy titans acquire and sell off our energy resources at their leisure.

In effect market liberalisation, structural adjustment and neo-liberalism have destroyed big government. The concept of the state determining the course and path of development of small neo-colonial states of the periphery has been destroyed and its nakedness and bankruptcy exposed. The path of development would now be determined by globalised MNCS and the institutions of the North Atlantic: the IMF, the World Bank, the IADB, the bureaucracies of the U.N., charged with policing the discourse of globalisation. The state is then a commodity to be bought and sold to the highest bidder by the politicians. The resources of the state, the remnants of big government are then to be plundered by the carpetbaggers who finance the politicians.

BP AMOCO is then at the level of the idea capable of visualising and exerting a worldview that is BP AMOCO centred. The question that is then obvious is if the peoples of the Third World possess similar mechanisms and structures that effectively enable us to grapple with the BP AMOCO’s of the globalised world firstly at the level of the idea and secondly at the level of material existence? Globalisation does not reward those who fail to grapple with their destinies for those the tasks of hewers of wood and drawers of water are reserved.
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Chapter 2 The Impact of Globalisation on the Gas Reserves of Trinidad and Tobago (2002)
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The titan of the world gas economy enjoys hegemony over the gas economy of Trinidad and Tobago today. It is then incumbent to deconstruct the BP PLC discourse of globalization and the position of Trinidad and Tobago in the world gas economy.

In a speech delivered on the 17th January 2001 James Krupka, general Manager of Competitor and Industry Analysis stated that BP the company is an organ of globalization and since globalization is a force for good then BP is uniquely placed in many parts of the world to contribute to shaping human development for the good of said humans. BP is then the locomotive of progress empowered by globalization. The BP discourse then links human progress and development with globalization with BP as one force empowered to enable attainment of these abstract concepts of the European Enlightenment.

Krupka continued by stating that globalization is both a very powerful force and a reality as it forces change and adjustment whilst challenging the status quo. Some are frightened by the impact of globalization, but for those who prepare themselves globalization brings new opportunities and advantages. In fact, globalization empowers those who have not in the past benefited from progress made in the international economy or have not been in control of their own destiny. In the BP discourse globalization creates opportunities and more so access to opportunities previously denied to persons. Krupka stated that the commerce of globalization has bolstered the prosperity of millions of people. This prosperity has moved more people out of poverty in the past 50 years than in the last 500 years whilst in turn increasing human life expectancy by almost 20 years. Perhaps the greatest change in the life of ordinary people in the past 100 years is the expansion of the capacity of ordinary people to make choices. There is then a reality of the globalized world where people of this world visualize more of what is possible and want to share in what is visualized.

There is then a “commerce of globalisation” for BP and that is the lynch pin concept of the BP discourse of globalisation. It is the commerce of globalisation that empowers BP to ensure human development and progress. Moreover the “commerce of globalisation” is a vibrant, moving, empowering force external of BP which is transforming the world through the positive action of its agents as BP. BP’s discourse not only relentlessly seeks to constitute human consciousness to ensure BP’s hegemony, but is in fact premised on the discourse of cults being very similar to that of Aum Shinriko of Japan.

Krupka continued by stating that BP believes when the pros and cons of globalisation are balanced the net effect is globalisation as a generator of human progress, new opportunities for humans, improved living standards and of an international meritocracy. This international meritocracy rewards people of ability with the means to realise their real potential.

The BP discourse insists then that globalisation is human progress for it generates new opportunities, improved living standards and an international meritocracy, which creates a new international order where persons with ability regardless of race, class, gender, creed, ethnicity and physical handicap would rule in a new utopian world order. This is then the end vision of the cult of BP, the secular utopia grounded in the commerce of globalisation, a secular, materialist utopia that turns Marx on his bottom and dismisses Weber as a member of the lunatic fringe.

Krupka in his speech presents BP’s actions in Trinidad as an example of BP’s praxis as an empowered agent of change for globalisation. Krupka stated that BP is an important part of the economy of Trinidad and Tobago contributing during its 40 years of operation to the development of the twin island nation. BP is contributing through two avenues: one is the large investments towards the creation of a natural gas export business driven by straightforward commercial terms. The other is the supply of self-sustaining tools to the nation of Trinidad and Tobago seen in the “Adopt a Community Programme” which is driven by consensus building and social action which has become a model for similar programmes in T&T. The BP programme is driven by partnership to attain consensus-driven progress in specific areas of education, skills training and health facilities. The government of T&T has described the consensus building programs as world class and the BP model has been replicated by the government in other areas of T&T. BP chose the Mayaro area to first apply this programme and in this area BP’s operations are concentrated. BP believes that Trinidad and Tobago is now placed to play a full and very successful part in the next phase of world economic development.

Trinidad is now a player in the next phase of world economic development by dint of the fact that the ‘commerce of globalisation’ and its agent of change, of progress. BP, has not only integrated Trinidad and Tobago into the commerce of globalisation, it has intervened into the daily lives of the people of Trinidad and Tobago as evidenced by its consensus building community programmes. The commerce of globalisation and BP’s praxis have in fact liberated the communities in Trinidad and Tobago in which BP has intervened. BP is articulating a discourse of the post 20th century, post- modern white man’s burden. BP espouses a world meritocratic order, but its discourse has no lynch pin concept of diversity and the multiplicity of worldviews.

In closing it is necessary to look at Krupka’s presentation of the BP discourse of development. Krupka stated that for BP the key is sustainable development but sustainable development must be responsible development as responsible development makes the difference. Responsible development is broad-based as it benefits the majority not a minority thereby easing tensions between haves and have-nots. Responsible development provides options to future generations making it sustainable whilst it involves operating to global standards. Development defined along these lines is then inclusive not exclusive, progressive rather than regressive and it’s enduring not temporary.

The BP discourse of sustainable, responsible development can only be realised within the parameters of the ‘commerce of globalisation’ as executed by an agent of globalisation, BP. This is then the late 20th, early 21st century alchemy of BP, sustainable responsible development merely relieves the tensions between the powered and the powerless while BP continues to enjoy its hegemony over Trinidad and Tobago’s gas patrimony. A hegemonic position from which they not only generate and maximise profit, but they do so by ensuring a minimalist cost structure exists thereby reducing the return to Trinidad and Tobago and its citizens who are in need of a meaningful return on a wasting asset: gas.

Sustainable, responsible development for BPTT is then a tax holiday on the operation of Train 1 of Atlantic LNG. Moreover, it is the sale of 10% of the producing assets of BPTT to Repsol YPF in 2000 on a tax- free basis, as the then UNC government waived the Trinidad and Tobago taxation due on the sale of BPTT assets. In 2003 Repsol YPF has the option to acquire a further 20% of the producing assets of BPTT. Would this sale also be free of the Trinidad and Tobago taxes due? Is this the most potent instance of BP’s discourse of sustainable, responsible development?

The action is highly reminiscent of the power relations of the white colonial Massa and those of the plunderers a la Drake and Hawkins. In addition, BP’s sustainable, responsible development is founded and rooted in servile, comprador politics that the ‘commerce of globalisation’ would liberate the communities of the world from. Do we detect then talking the talk but not walking the talk? Is this then discourse to soothe whilst you are raped with your consent?

The next relevant concept that we must come to grips with is BP’s discourse of the gas economy. On the 18th March 2001 David S. Fitzsimmons, Group Vice President BP Gas and Power delivered a speech in Qatar titled: “Gas Marketing- an Energy Company Perspective”. Fitzsimmons stated the old BP was an oil company with 17% of production as gas whilst the new BP is a gas company with 40% of its production as gas. In 2000 BP produced 8 billion cubic feet per day (bcf/d) of gas and sold 12 (bcf/d) of gas which resulted in BP being in the top 3 of international gas companies. It must be noted that BP sold 50% more gas than it produced pointing to the challenge facing BP which is to become a world class gas marketer. This must be seen in the context of 5,000 trillion cubic feet of proven stranded gas reserves seeking markets and customers.

Fitzsimmons points out that BP is not only a world-class gas company but also a world-class gas trader finding markets for gas that it does not produce. Moreover, BP has targeted the 5,000 trillion cubic feet of proven stranded gas reserves in the world for exploitation thereby intensifying BP’s hegemony over the world gas economy. Trinidad’s offshore, non-associated gas reserves were in fact stranded gas fields before Atlantic LNG came along.

Who then are the customers of BP and how can BP satisfy customer needs and secure markets for stranded gas? Fitzsimmons stated that the customers of BP include major energy users who are looking to manage their energy needs and environmental performance at the same time with superior and new innovation. The other group of customers are governments and energy regulators who are seeking to attain economic growth whilst minimizing environmental impacts and simultaneously involved in the process of creating open and competitive market structures. Finally state energy companies involved with the need to manage the profound changes in world energy especially the shift to lighter, cleaner fuels.

BP has then to satisfy the needs of energy end users such as the generators of electricity in the economies of the North Atlantic, the government and regulators they must deal with and the state energy companies who manage the energy patrimony of the world. The methodology devised and utilised by BP to satisfy the needs of its customers and enable the marketing/ monetisation of stranded gas is according to Fitzsimmons premised on four factors: one is the unremitting focus on costs. Two is the creation of commercial and physical chains that allow gas to flow to markets utilising distinctive approaches. Three is the development of new, deregulated markets for gas in competition with other fuels attained through the application of progressive approaches. Four is the management of the total energy and environmental needs of the major industrial and commercial companies who are the consumers of the gas. This is to be attained with the application of innovative approaches to the energy and environmental management needs of customers.

The four factors articulated indicate a political agenda to de-regulate all markets for gas, whether end user or the markets in which stranded gas is located geographically. Secondly, all markets are to be globalised to ensure that links are created transnationally across borders, to the point of depreciating the Enlightenment concepts of nationalism and sovereignty, which enable the production and flow of stranded gas to end user gas markets. This is in essence the globalisation of stranded gas and end user markets. Thirdly, there must be sustainable technological innovation, which continually creates packages of energy supply premised upon stranded gas that reduces the energy cost to major industrial and commercial end users of gas. For BP has chosen to hedge its bets on gas as the alternative energy source of the 21st century. Fourthly, the lynch pin of the entire methodology is the unremitting assault on costs. The cost of acquiring and producing gas must be lowered on an ongoing basis to ensure its competitiveness with other fuels, but also to ensure the sustainable profitability of BP. In this operational scenario the return proffered to the owners of the stranded gas raised by BP must be reduced to the lowest point politically and operationally possible.

Fitzsimmons closes his presentation with the articulation of the concepts of a global gas economy by stating that BP’s vision for gas is premised on the existence of a global gas economy which is supplied by a global gas market consisting of large gas reservoirs spread around the world that are linked to consumers via a range of technologies. These include low-cost pipelines, scaleable LNG facilities and gas to liquids. In this envisioned new world gas is the principal fuel for electricity generation in high efficiency combined cycle gas turbines, micro-turbines and stationary fuel cells. The chemicals industry will be dominated by gas feed stock using gas to liquids and/ or gas to chemical process technology. Gas resource owners will become involved with integrated resource development schemes based on the ideal site, gas refinery concept which includes LNG and gas to liquids. To realise this vision greater investment by the industry, its partners and customers is needed along with foresight and long-term planning all within a 10-year horizon.

The BP vision envisages then a new world energy order premised upon a global economy of gas. Stranded gas linked together on the basis of a technological order that enables the economic production and transport of gas to end-users. Stranded gas liberated by BP in geographic regions which do not qualify as primary end users means in fact that they are last in the pecking order, the least valuable link in the chain of supply, delivery and demand in the global gas economy. For non-associated stranded gas is dead gas, which can only be monetised with its inclusion into the global gas economy the owners of the stranded gas can then be efficiently pressured to give up their gas at a cost, which enables BP to declare sustainable profits off liberated stranded gas.

Atlantic LNG’s cost structure and the market price of gas in the USA

The conversion of gas to LNG is perhaps the most potent instance of the muscovado bias of the dependant plantation model. At present gas is supplied to Atlantic LNG who basically by raising the pressure applied and lowering the temperature of the gas it becomes liquefied natural gas. To store and transport LNG the gas remains in liquid form with the continued application of high pressures and low temperatures. In storage and delivery LNG is a cataclysmic disaster waiting to happen. Upon arrival at the ports serving end users the liquid natural gas has to be re-gasified by raising the temperature and lowering the pressure. The gas derived is then delivered to end users via gas pipelines.
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