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About the Book

"Lexicon of Real Estate Terminology" is part of the Lexicon of Tech and Business series, a specialized collection designed to provide clear, concise, and practical definitions of key terms in various professional fields. This edition focuses on real estate, offering 400 essential terms and concepts that investors, agents, brokers, lawyers, and students need to master. Each entry is straightforward, jargon-free, and designed for quick reference—making it an indispensable guide for anyone involved in property transactions, investment, or legal matters.

Whether you're a first-time homebuyer, a seasoned investor, or a real estate professional, this book ensures you speak the language of the industry with confidence. No fluff, no filler—just pure, actionable knowledge in a compact format.
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The world of real estate is built on language—contracts, laws, financial terms, and market concepts that dictate every transaction. Yet, many professionals and enthusiasts struggle with complex jargon or vague definitions that slow down decision-making.

This Lexicon of Real Estate Terminology solves that problem. It distills 400 critical terms into clear, easy-to-understand explanations, covering everything from mortgages and deeds to zoning laws and investment strategies. Unlike lengthy textbooks, this book is designed for efficiency—helping you quickly grasp concepts without wading through unnecessary details.

Whether you're negotiating a deal, studying for an exam, or navigating legal paperwork, this book is your go-to reference. It’s not just a glossary; it’s a power tool for success in one of the world’s most dynamic industries.

Terminology

Absorption Rate: The rate at which available properties are sold in a specific real estate market during a given time, indicating demand.

Abstract of Title: A summary of all legal documents, transfers, claims, and encumbrances affecting a property's ownership history.

Abutting Property: Property that directly borders or adjoins another property, sharing a common boundary line.

Acceleration Clause: A contract provision that allows a lender to demand full repayment of a loan if certain conditions, such as missed payments, are not met.

Acceleration: A clause in a loan agreement that allows the lender to demand full repayment of the loan if the borrower defaults.

Accession: The process by which a property owner acquires additional rights or property through natural processes, such as the addition of land by the action of water or the increase in the size of an item through improvements.

Acquisition Cost: The total cost of acquiring a property, including the purchase price, closing costs, and any additional expenses required to make the property usable.

Active Contingent Listing: A property listing that is under contract, but the transaction is contingent on certain conditions being met, such as inspection results or financing approval.

Active Listing: A property that is currently on the market and available for purchase or lease.

Actual Cash Value (ACV): The current market value of a property or asset, considering depreciation rather than its original purchase price.

Adjoining Property: A property that shares a boundary or is directly adjacent to another property.

Adjustable-Rate Mortgage (ARM): A type of home loan where the interest rate changes periodically based on market conditions, usually resulting in lower initial rates compared to fixed-rate mortgages.

Adjusted Basis: The original cost of a property plus improvements and expenses, used to calculate capital gains or losses for tax purposes.

Adverse Possession: A legal doctrine that allows a person to claim ownership of land if they have occupied it openly, continuously, and without permission for a specified period of time.

Adverse Possession: A legal principle that allows someone to claim ownership of land if they openly occupy and use it without the owner’s permission for a legally specified period.

Affidavit of Title: A sworn statement by a property seller confirming ownership and declaring that there are no undisclosed legal issues or claims against the property.

Affordable Housing: Housing options priced to be accessible for low- to moderate-income individuals, often supported by government programs.

Agent Commission: The fee paid to a real estate agent or broker for facilitating a transaction, typically a percentage of the sale price.

Agent: A licensed professional who represents buyers, sellers, landlords, or tenants in real estate transactions, often earning a commission for their services.

Aggregate Adjustment: A process used in real estate valuation to adjust the appraisal of a property based on factors such as market conditions or improvements made to the property.

Agreement of Sale: A legally binding contract outlining the terms and conditions under which a buyer agrees to purchase a property from a seller.

Air Rights: The legal right to use or develop the space above a property, often relevant in urban real estate developments.

Alienation Clause: A mortgage provision requiring full loan repayment if the borrower transfers ownership of the property.

All-Cash Offer: A property purchase offer made without financing, where the buyer pays the full price upfront.

Allowance: A credit given by the seller to the buyer to cover repairs, renovations, or closing costs.

Alternative Financing: Non-traditional methods of securing funds for a real estate purchase, such as seller financing or hard money loans.

Americans with Disabilities Act (ADA) Compliance: Ensuring a property meets federal accessibility standards for individuals with disabilities.

Amortization: The process of gradually paying off a loan over time through scheduled payments that include both principal and interest.

Amortized Loan: A type of loan where the borrower makes regular payments that include both principal and interest, gradually reducing the loan balance over the term of the loan.

Annual Percentage Rate (APR): The total cost of a loan, expressed as a yearly interest rate, including fees and other charges.

Anticipated Rent: The estimated rental income a property is expected to generate, based on market conditions.

Application Fee: A non-refundable charge paid by a prospective tenant or borrower to process a rental or loan application.

Appraisal Contingency: A condition in a real estate contract that allows the buyer to cancel the agreement if the property appraisal comes in lower than the purchase price.

Appraisal: A professional evaluation of a property's market value, typically conducted by a licensed appraiser for financing or taxation purposes.

Appreciation: The increase in a property's value over time due to factors such as market demand, improvements, or economic conditions.

Appurtenance: A legal term referring to the rights, privileges, or improvements that belong to a property and pass with it when ownership changes, such as easements or rights-of-way.

Arm’s Length Transaction: A transaction where buyers and sellers act independently and in their own best interests, ensuring fair market value.

As-Is Condition: A property being sold in its current state, with no repairs or guarantees from the seller.

Assessed Improvement Value: The portion of a property’s assessed value attributed to buildings and structures rather than the land itself.

Assessed Value: The dollar value assigned to a property by a local government for tax purposes, which may differ from its market value.

Assessment Appeal: The process of challenging the assessed value of a property for tax purposes, typically by filing an appeal with the local tax assessor's office.

Assessment: A charge imposed on a property by a government or homeowners’ association to cover expenses such as infrastructure improvements or maintenance.

Asset Valuation: The process of determining the value of an asset, such as real estate or a business, based on market conditions, comparable sales, or other methods of valuation.

Assignment of Lease: A legal transfer of a tenant’s lease obligations and rights to another party, often requiring landlord approval.

Assignment of Mortgage: The transfer of a mortgage from one lender to another, often in secondary mortgage markets.

Assumable Mortgage: A mortgage that allows a new buyer to take over the existing loan terms from the seller, often at a lower interest rate.

Assumption Fee: A charge paid by a buyer to take over the seller’s existing mortgage under the same loan terms.

Automatic Stay: A legal provision that halts foreclosure or debt collection when a borrower files for bankruptcy.

Back-End Ratio: A financial metric comparing a borrower’s total debt obligations, including a mortgage, to their income, used in loan approvals.

Backup Offer: A secondary offer made on a property that is already under contract, in case the primary deal falls through.

Balloon Loan: A loan that has a large final payment, or "balloon," due at the end of its term, typically after smaller payments have been made during the loan’s duration.

Balloon Mortgage: A type of loan with low or interest-only payments for a set period, followed by a large lump-sum payment of the remaining balance at the end of the term.

Balloon Payment: A large final payment due at the end of a loan term, often after smaller monthly payments.

Bank-Owned Property: A foreclosed property owned by a bank, usually after failing to sell at auction.

OEBPS/d2d_images/chapter_title_above.png





OEBPS/d2d_images/chapter_title_corner_decoration_left.png





OEBPS/d2d_images/cover.jpg
LEXICON OF TECH AND
BUSINESS

LEXICON

Real
Estale

TERMINOLOGY

MUSTAFA AL-DORI





OEBPS/d2d_images/chapter_title_corner_decoration_right.png





OEBPS/d2d_images/chapter_title_below.png





