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Disclaimer

This book is to be used for entertainment and informational purposes only. The creator of this book is not an investment advisory service, a registered investment advisor, or a broker-dealer and does not advise clients on which securities they should buy or sell for themselves. It must be understood that a very high degree of risk is involved in trading stocks. The publisher and author assume no responsibility or liability for trading or investment results. Investors and traders must always consult with their licensed financial advisors and tax advisors before partaking in any investment. The author and publisher have no affiliation with any brokers or websites listed in this book. The author receives compensation for the affiliate links used in the book. Copyright © 2026, all rights reserved. Written by Tim Morris. Published by ZML Corp LLC.


Introduction
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Hello, my name is Tim Morris. If you’ve read any of my other books, you already know I provide the unfiltered truth about the stock market. This approach has earned me some loyal readers and probably a few enemies, but I prefer honesty either way. As such, it was only a matter of time before I addressed technical analysis.


In this book, I’m not here to regurgitate what online courses and YouTube gurus say about technical analysis. I’m here to compare what technical analysis claims to do versus what it actually does in the real world.


When you’re new to the stock market, an overwhelming amount of information gets thrown at you all at once. As a beginner, you have no reliable way of knowing what’s legitimate and what’s complete nonsense. Early on, I was told there were two main ways to analyze the markets: fundamental analysis and technical analysis.

Fundamental analysis sounded brutal. Digging through balance sheets, income statements, earnings reports? No thanks. Technical analysis, on the other hand, looked easy. You draw a few lines on a chart, spot a pattern, buy at the “right” level, and make money. Lots of money. According to the sales pages, anyway. I was convinced I’d be a millionaire in no time.

So I did what countless beginners do. I bought a $400 technical analysis course. Then I signed up for a $200-per-month subscription service run by a self-proclaimed technical analysis expert.

After months of applying my newfound technical analysis knowledge and following this “expert,” I was down well over $5,000 in stock trades, not including the subscription fees. Naturally, I assumed the problem was me. Maybe I just wasn’t good at reading charts. Maybe I needed more practice. Eventually, I gave up on TA entirely and moved on.

Years later, with far more experience in the market, I came across an article that completely changed how I viewed technical analysis. The article pointed out something that should have been obvious but rarely is: many of the chart patterns used in technical analysis aren’t unique to stocks at all. The same patterns appear in charts of baby birth rates, suicide statistics, car accidents, and countless other unrelated data sets.

This raised an uncomfortable question. If the same patterns appear everywhere, what exactly makes them meaningful in stock charts? Buyers and sellers are supposed to drive price movement… not infants.

As I dug deeper, the logic behind technical analysis began to collapse. What actually causes a chart pattern to resolve in the “correct” direction? Why should a shape drawn on a price chart have predictive power over future returns? Is it retail traders driving the action? Institutions? Algorithms?

The more I researched the methodology, the more technical analysis “experts” I found selling systems, indicators, and secret strategies. What I couldn’t find was anyone who had built long-term wealth. The success stories always led back to selling education, not trading results. If technical analysis actually worked the way it’s advertised, shouldn’t these people be using it successfully? That’s when everything clicked.

During the California Gold Rush of the 1800s, the people who made the most money weren’t the miners. They were the ones selling shovels. And just like the Gold Rush, modern technical analysis has created an entire economy built around selling tools, not using them. Courses, indicators, chatrooms, newsletters. The money flows from hopeful beginners to the people promising them easy riches.

Everyone wants to get rich quickly, and dreams are easy to sell. The internet provides a perfect cloak of invisibility. No one really knows whether you’re an expert or just good at marketing. This cycle has repeated itself for decades with real estate seminars, penny stock promotions, and every other get-rich-quick scheme imaginable. That’s when the mask came off. Technical analysis wasn’t misunderstood… it wasn’t misused… it was just bullshit.



Chapter 1: The Two Schools of Predicting Market Prices
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Before criticizing any investment strategy, it’s important to first understand what choices traders and investors are actually presented with. When someone tries to decide where an individual stock—or the market as a whole—is headed, they are usually presented with two primary methodologies for doing so:


	
Fundamental Analysis 


	
Technical Analysis 





This is not an exhaustive list of every idea or framework that exists, but these two approaches dominate nearly all financial education, media, and retail trading content. Nearly every book, course, or “system” you’ll encounter falls under one of these umbrellas, or a hybrid of the two. Understanding what these approaches claim to do sets the foundation for everything that follows in this book.

Fundamental Analysis

Fundamental analysis involves evaluating a business itself to determine whether its stock is attractively priced. This typically includes examining financial statements, earnings, revenue growth, debt levels, profit margins, management quality, competitive advantages, consumer demand, industry trends, and broader economic conditions.

The goal of fundamental analysis is to identify stocks that are believed to be undervalued relative to their intrinsic worth, with the expectation that the market will eventually correct the mispricing and reward the investor.

At first glance, this approach sounds reasonable. After all, stocks represent ownership in real companies, and real companies generate cash flows, employ people, produce goods, and compete in real markets. It seems logical that understanding these factors would matter.

Historically, there are investors who are widely believed to have used fundamental analysis successfully. Names like Warren Buffett and Peter Lynch are frequently cited, and most hedge funds and institutional investors rely heavily on fundamental data in some form. Additionally, countless individual investors—many of whom you’ll never hear about—have built wealth by investing in solid businesses over long periods of time.

However, fundamental analysis is not without serious limitations.

First, much of the information used in fundamental analysis is already known and widely available. Financial statements are public. Earnings are reported on a schedule. Economic data is broadcast globally. This raises an important question: if millions of investors are looking at the same data, why should any one individual consistently interpret it better than everyone else?

Second, fundamentals often explain why a company might succeed over long periods, but they do a poor job of predicting when prices will move. A stock can remain undervalued—or overvalued—for years. Many fundamentally “great” companies have delivered terrible stock returns, while many mediocre businesses have performed extremely well due to timing, sentiment, or macroeconomic forces.

Third, even professional investors relying on fundamental analysis struggle to beat the market. A large percentage of actively managed funds underperform broad market indexes over time, despite having access to analysts, models, and proprietary research. This doesn’t mean fundamental analysis is useless, but it does mean it is far from a guaranteed path to excess returns.

In short, fundamental analysis is more grounded in reality than most speculative strategies, but it is not a magic formula. It can help explain business quality and long-term trends, but it does not reliably predict short-term price movements or guarantee outperformance. With that in mind, it is worth examining the next major methodology used by traders, one that takes a very different and far more abstract approach.

Technical Analysis

Instead of analyzing businesses, technical analysis focuses almost entirely on price charts. The idea is that all relevant information—fundamentals, sentiment, and expectations—is already reflected in a stock’s price. Furthermore, future price movements are determined by the behavior of buyers and sellers, and can be predicted by identifying patterns in price data.

These patterns include chart formations, indicators, trendlines, oscillators, and other visual tools that claim to signal when a stock should be bought or sold.

What makes technical analysis particularly appealing is its simplicity. There’s no need to read financial statements, understand industries, or evaluate management teams. You draw lines on a chart, wait for a signal, and act. This makes it especially attractive to beginners.

Proponents of technical analysis also make an ambitious claim: that it works across all markets and all time frames. Stocks, options, futures, commodities, forex, and now cryptocurrencies. One-minute charts, daily charts, weekly charts. According to its supporters, the same tools and patterns apply everywhere.

Traders who practice technical analysis can even become certified as a “chartered market technician” (CMT), a designation offered by a private organization called the CMT Association. For roughly $1,500, candidates can earn a certification after passing a series of exams. The association claims that major financial institutions value and seek out CMTs.

There are even traders who claim to have made money using technical analysis, and books like Market Wizards by Jack Schwager include interviews with individuals who reference technical analysis specifically as part of their process.

For many market participants, technical analysis serves as a decision-making framework: a way to time entries and exits, manage risk, and structure trades based on price behavior rather than business fundamentals. It provides traders a sense of order in the midst of chaos. And whether used on its own or combined with other methods, it remains one of the most widely taught and widely practiced approaches to market analysis today.
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