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	Taxable supply of goods or services

	Deemed Supply of goods or service 
	A supply of goods/service which constituted whole assets of a person’s business but are no longer considered as such;

	Transfer from the person’s business in state to his business in an implementing state, or vice versa 	
Exceptions 
	Transfer is considered temporary under the customs legislations; or

	Transfer is made as part of another taxable supply








	Relevant input tax is recovered but the goods/services are used for other than business purposes (i.e. will be considered deemed supply to self)

	Goods owned at the date of Tax Deregistration








Exceptions:




	Input tax 
	was not recovered; or

	was adjusted pursuant to Capital Asset Scheme





	Exempt supplies; or

	The following values for immediately preceding 12-month period do not exceed threshold: 
	In case of supplies as samples or commercial gifts, value of supply for each recipient – AED 500; or

	Value of output tax due for all deemed supplies – AED 2,000.













	Imports of goods or service 	Exceptions: 
	under customs duty suspension arrangements, in case of following: 
	Temporary admission;

	Goods placed in a customs warehouse;

	Goods in transit; or 

	Goods intended to be reexported by the same person





	Imported into a zone from outside UAE
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Standard Tax rate


[image: ]




	5%
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Responsibility for Tax charge, collection and deposit:
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	Supplier

	Importer  
	Importer shall account for on reverse charge mechanism if it can demonstrate that he is registered for tax and fulfills other procedures

	In other case, tax shall be paid to authority before goods are released.





	Recipient of goods in following cases (reverse charge): 
	In case of a taxable person  
	Having place of business in UAE;

	Receives a supply from a place of supply in UAE;

	Receives supply from a supplier not having a place of residence in UAE; and

	Supplier does not charge sales tax





	Specified items

	Taxable supply from registrant in State to another Registrant; 

	Supply of any of following items: 
	Oil – crude or refined;

	Natural gas – processed or unprocessed; or

	Pure Hydrocarbons; and












The recipient intends to:




	Resell; or

	Use to produce or distribute any form of energy




Exceptions: 




	Recipient does not declare his purpose of purchase in writing to supplier before date of supply; 

	Recipient does not inform the supplier in writing that he is a registrant and supplier has not verified the Tax registration of recipient;

	The supply is a direct or indirect export outside the GCC; or

	Supply includes goods other than mentioned above.
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Supply
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	Supply of Goods 
	Transfer of ownership of goods or right to use them to another person.

	Entry into a contract between two or more parties entailing the transfer of Goods at a later time.

	Goods mean any physical property that can be supplied including: 
	Real estate; 

	Water; and 

	all forms of energy





	
Exceptions: 	Vouchers sold or issued where consideration does not exceed its advertised values 
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At the time of compiling these notes, there is no VAT implementation agreement
amongst the GCC countries, therefore, any reference to GCCin this document
should be construed as reference to the UAE
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