
    
      
        
          
        
      

    


Expiry Day FireFighting Strategies on

Nifty50

4 commonly used option strategies on Nifty50 and expiry day firefighting techniques to limit the max losses + 2 bonus strategies!
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What to expect from this book
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This book is dedicated to all option traders who plan, test & trade on Nifty50, BankNifty or FinNifty indices. We will discuss some safe positional strategies like the iron condor, credit/debit spreads that comes with a defined max profit & max loss.

We will also discuss and evaluate how to handle the max loss via firefighting strategies (mostly intraday) so that on a weekly basis we either


●  Close the positional trades in profit

●  Reduce our losses even below the defined max-loss.



This handbook will be 100% beneficial if you are starting your options trading career. We will bust some myths about stock market trading & present the actual facts so that you have an impartial view of what is happening with the largest derivative exchange in the world.

If you are already trading, most of these strategies outlined might be familiar to you, and you would have deployed them in your trading journey. Have an open mind and try to re-learn these the right way so that you know which strategy to pick based on the market conditions.

Options trading in itself is risky due to 2 major factors


●  Leverage

●  Time limit



Leverage is when you take or commit more money than you have to take a trade. Most often the trader is ignorant of the leverage he has taken and the damage it could inflict. Time limit is because every option instrument has an expiry date – so the trade taken has to work within the allotted date & time. The only way to control these 2 elements of risk is to educate yourselves with the right knowledge and then validating it with small positions or paper-trading.

My job here would be to walk you through with the strategies available and present a base case on how & when it should be applied. This book has to be taken with an educational interest and if you are planning to take trades – it should be done with your full 100% consciousness. As a standard disclaimer, the author or publisher will not be responsible for any monetary, capital, resource losses that may arise.

There are many reasons a trader could run into losses, most of them beyond their control like a technical glitch in the broker, connectivity issues with exchange, software issues etc. Its best recommended to select a broker that has a higher percentage uptime or a policy that will get you a refund if you run into losses for things beyond your control.

Now there are losses that could happen due to ignorance or lack of knowledge by the trader. I hope this book will give you the basic knowledge about options trading & open the roadmap for further learnings. I also hope you are ready to embark a tough journey wherein only 5% people survive and just 1% end up rich.

Most of the strategies used in this book are tested and deployed by me during my trading journey. That doesn’t mean you should take it for granted and start using it from tomorrow. I strongly recommend you to back test or paper trade and jump in only when you are 100% confident.

And do take some action only after the last chapter “Fighting Fire with Fire” is read – because the most important virtue you require in this profession is awareness of the RISK.
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Happy reading!
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Regards,

Balachandran Viswaram

https://viswaram.com/ | @viswaram

Assumptions & Constants


●  The current spot price of Nifty50 is taken as 19646 for all the strategies mentioned.

●  The ATM (At The Money) strike will be 19650 PE and CE.

●  The Expiry date for the current week is on 03 Aug 2023.

●  The current support and resistance levels are not considered.

●  The options premium are taken as of closing levels on 28 Jul 2023, Friday. There may be a slippages or change in premiums during actual trade. The positional strategy is taken every Friday during trading hours for the upcoming expiry day next Thursday.

●  The option greeks delta, theta, vega, gamma and rho are not considered or explicitly mentioned. Their impact could change option premiums during trading.
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