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			Dedication

			
		
    This is for the people of Puerto Rico, who have waited far too long to be seen and heard.

For the supporters of statehood who still push through years of silence, fake politics, and broken promises, refusing to settle until Puerto Rico stands beside the fifty states not as a colony, but as a respectful partner in the United States family.

For anyone who turns their back on the idea of second-class citizenship becoming permanent and who pictures a tomorrow when every Puerto Rican shares the same rights, chores, and shield of law that other Americans take for granted.

For all the libertarians, individualists, and watchful defenders of personal freedom, the people who see that real justice comes not from bigger government but from honoring each person's right to choose, work, speak, dream, and rise as high as hard effort allows.

And to everyone who knows that fairness isn't a prize dropped in our laps but something people make happen by insisting on better, this work is for you. I hope it becomes more than just talk, I hope it nudges you to get involved.

Very Respectfully

Jose Rivera Neris
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Jose Rivera Neris

“We want and we ask for equality,”- José Celso Barbosa
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Foundations of Liberty, Economy, and Governance

––––––––
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A fresh start for Puerto Rico begins with the words we choose. Long before budgets or ballots catch our eye, we ought to pause at freedom, economy, and government. Is liberty the same thing as raw license? Is capitalism simply a polite name for cronyism? People may call it hair-splitting, yet the little things usually bite first.

The chapter sketches a rough foundation. Libertarianism, for instance, boils down to the idea that free people and small-handed rulers belong at the center of every public payroll. Next, we note federalism, the rule of law, and those democratic brakes meant to keep extremism honest. Finally, we run through the big-name economists-classical, Keynesian, Austrian, Chicago, and even Marx-because each set of goggles sees different roads to prosperity and justice.

Libertarianism: Freedom at the Core

Libertarian thought starts with the old notion that personal freedom beats almost every other goal a government might brag about. The view insists that state power exists chiefly to guard our rights, not to nudge, dictate, or cradle us. That means keeping taxes and red tape light enough for regular folks to walk without tripping.

A free-market ethos strolls right alongside the slimmed-down state. In this picture, deals made between grown-ups’ fuel innovation and, yes, the occasional stumble, too. A dependable rule of law stitches the whole thing together, making sure the same rules apply to the banker, the teacher, and the politician-though history tells us the last group sometimes needs the lesson drilled twice.

Some thinkers keep popping up in libertarian reading lists. John Locke catalogued life, liberty, and property, then insisted government had to honor all three. Friedrich Hayek warned that too much central planning smothers the messier-but-healthy pattern he called spontaneous order. Milton Friedman argued the safety net shouldn’t balloon past what markets cant cover. Finally, Robert Nozick condensed his views into a slim book that many think put modern libertarianism on the map. Collectivist ideologies-socialist, progressive, authoritarian alike-pull the state to the center and push the individual off to the side. Libertarians draw the opposite line.

SOVEREIGNTY VS. SUBSIDIARITY

Every talk about political borders circles back to the idea that a realm gets to govern itself. But followers of subsidiarity say the closest level of authority is usually the wisest one. Distant apparatchiks lose credibility faster than they gain it.

FEDERALISM

A federal structure carves up responsibility between a national seat and regional corners. Puerto Rico, for instance, can settle its own affairs while still tapping the federal safety net. That split keeps power from nesting comfortably in one place.

RULE OF LAW

Liberty survives when laws bind officials instead of citizens. Courts must stand apart from the whims of the loudest voice in the room, statutes must be applied fairly no matter who walks in the door, and politicians must know they cannot use law as a switchblade.

DEMOCRACY AND CONSTITUTIONALISM

Voting lets a majority signal its preferences, yet an unchecked majority can trample the lonely few. A strong constitution-well, the framers thought it should be microscopic for minorities and broad on due process-works to steady the scale.
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Core Economic Concepts
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1. Capitalism and Free Markets

At its heart, capitalism rests on private ownership and the plain urge to turn a profit. Mix in free markets, where people buy and sell with little red tape, and you’ve got a restless engine that keeps spitting out new ideas.

2. Central Planning

Central planning flips that picture; the government, not a crowd of shoppers, decides who makes what and at what price. Critics from the Libertarian camp warn that such control smothers the sparks that drive growth.

3. Economic Freedom

Economic freedom is the simple right to earn, spend, hire, launch a startup, or stash cash away for a rainy day. Think tanks like the Fraser Institute try to pin that slippery concept down in an annual scorecard called the Economic Freedom of the World Index. 

4. Cronyism and Regulatory Capture

Trouble shows up when insiders rig the rules-with agencies and corporations teaming up to kneecap rivals or to milk taxpayers for easy money. In those moments, the level playing field dissolves, and fair competition becomes a quaint slogan.

Schools of Economic Thought: A Brief Survey

A. Classical Economics

Classical thinkers such as Adam Smith pictured an invisible hands-steering markets toward balance while people acted in their own interest. Their faith in specialization, free trade, and modest government remains a set of guiding principles for many economists today.​[1]

B. Keynesian Economics 

John Maynard Keynes saw the broader economy slipping into stagnation when confidence wobbled, so he called for deliberate government spending and agile monetary moves to jolt demand back to life. That big-picture approach still shapes cash-policy meetings and budget debates alike.​[2]

C. Austrian Economics 

Carl Menger, Ludwig von Mises, and Friedrich Hayek laid the groundwork. Their followers celebrate the messiness of human choice, rely on price signals, and eye central planners with deep suspicion. For them, living, breathing action drives the economy, not a spreadsheet. ​[3]

D. Chicago School 

Milton Friedman casts a long shadow here. His monetarist prescriptions and call for sweeping deregulation insist that economic freedom and political freedom are twins. In his view, when government oversteps, the dollar-and-cents order tips out of balance.​[4] 

E. Marxist Economics 

Karl Marx saw capitalism as built on quiet exploitation and predicted that class struggle would shove workers into seizing ownership for the common good. Detractors abound, yet wrestling with his critique sharpens any economics lens. ​[5]

Why These Ideas Matter for Puerto Rico

Words like freedom or sovereignty have hefted in the real world. If freedom means a drab central plan, poverty crowds in. If sovereignty morphs into federal micromanagement, local voices are swallowed whole. If economic liberty lives beneath a mountain of red tape, fresh opportunity sits still. Modern schools of thought offer clues to the archipelago’s education failures, its state-run energy fumbles, and the sluggish export lanes. Washington arguments on statehood, tax breaks, or competition policy hinge on how we frame governance and markets. Steering Puerto Rico toward robust prosperity will mean picking one of these intellectual road maps instead of skirting the debate.

A Compass, Not a Map

Think of these pages as a compass, not a turn-by-turn guide. Weve lined up ideas on Puerto Rican stagnation, road-worn infrastructure, and the stirrings of local political spirit. Each definition you circle back to will steady the hand as bolder plans-such as spinning off PREPA, widening school options, or sketching a freer post-statehood constitution-move from chalkboard to public debate. 

None of that will click if clarity slips away. Real talk about freedom, a working economy, and genuine sovereignty has to stay at the center while the reforms start rolling out. Otherwise, the fresh road might lead straight back to the old dead end. 
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Introduction: 

The Intersection of Freedom and Statehood

Puerto Rico is at a critical crossroads in its history, sandwiched between a history of colonial rule and the desire to fully integrate as a state within the United States. Looking ahead to 2025, the island grapples with a unique blend of economic growth alongside enduring structural hurdles. While progress is being made with recovery from prior financial crises marked by the stabilization of household debt and increasing private sector employment, persistent challenges such as soaring energy costs, emigration, and public sector inefficiencies remain constrictive to growth. These economic challenges cannot be separated from Puerto Rico's unresolved political status, which provides limited access to active participation in American democracy while subjecting Puerto Rico to federal mandates without fair representation. ​[6]

This book defends the position that the statehood of Puerto Rico is not only an issue of civil rights and democratic participation but also a significant milestone toward constructing a freer, more responsible, and prosperous society. Looking from a libertarian approach, the current territorial status is a disadvantage to individual freedom, market access, and self-rule since it places Puerto Rico under an ambiguous structure of federal supervision. Statehood affords the unambiguous framework and constitutional guarantees needed to achieve balanced budgets, secure property rights, and eliminate the bureaucratic dependence that has eroded economic dynamism. ​[7]  Yet statehood, by itself, is not enough. It has to be intertwined with systemic changes based on the free market, minimal state interference, and civic responsibility. As Cato Institute and Students for Liberty scholars have pointed out, Puerto Rico also needs to strengthen its constitutional frameworks, adopt balanced budget amendments, and concentrate fiscal powers to make room for innovation and entrepreneurship. ​[8] This book aims to diagram Puerto Rico's metamorphosis around three pivotal axes. Part I discusses the island's economy and public finances, outlining its challenges and the potential opportunities unlocked by statehood.
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