
Accounting for the Future: A Closer Look at Budget Transfers and Land Sales

Under IMF fiscal reporting guidelines, much of the government’s transfers to endowment and trust funds are classified as pre-funded expenditures for future years. These allocations, while substantial, are not typically charged off as current-year operating expenditure. This creates a fiscal illusion: the budget appears lean and disciplined, even though large sums have already been earmarked for future spending.

In practice, this means that billions can be transferred out of the operating budget without being reflected as actual expenditure — a treatment that diverges from how most countries report public spending. It also complicates public understanding of how much is truly being spent on healthcare, pensions, and social support in any given year.

