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			Finance / Banking

		

	
		
			1

			Banking: Generalities

			A savings account is a deposit account held at a retail bank that pays interest but cannot be used directly as money in the narrow sense of a medium of exchange (for example, by writing a cheque). These accounts let customers set aside a portion of their liquid assets while earning a monetary return.

			
				
					
					
				
				
					
							
							an account

						
							
							• compte bancaire

						
					

					
							
							a current account/ checking account

						
							
							• compte courant

						
					

					
							
							a deposit account

						
							
							• compte de dépôt

						
					

					
							
							a statement of account

						
							
							• relevé de compte

						
					

					
							
							an overdrawn account

						
							
							• compte à découvert

						
					

					
							
							a savings account

						
							
							• compte épargne

						
					

					
							
							to open an account with

						
							
							• ouvrir un compte auprès de

						
					

					
							
							to run a deposit with a bank

						
							
							• avoir un compte en banque

						
					

				
			

			
				
					
					
				
				
					
							
							to save money (UK)/ to put money aside

						
							
							• économiser

						
					

					
							
							to spend money on sthg

						
							
							• dépenser de l’argent pour qqch

						
					

					
							
							to waste/ squander money on sthg

						
							
							• gaspiller de l’argent pour qqch

						
					

					
							
							to invest money in sthg

						
							
							• investir de l’argent dans qqch

						
					

				
			

			An instalment is the money paid in regular amounts at regular intervals, for instance when paying back a loan.

			
				
					
					
				
				
					
							
							a loan

						
							
							• prêt/ emprunt/ avance

						
					

					
							
							to apply for a loan

						
							
							• demander un prêt

						
					

					
							
							to raise a loan

						
							
							• obtenir un prêt

						
					

					
							
							to take out a loan

						
							
							• souscrire un emprunt

						
					

					
							
							to float a loan

						
							
							• lancer un emprunt

						
					

					
							
							to grant a loan

						
							
							• accorder un prêt

						
					

					
							
							loan repayable by

						
							
							• prêt exigible pour

						
					

					
							
							a mortgage loan

						
							
							• prêt hypothécaire

						
					

					
							
							the terms of a loan

						
							
							• les conditions d’un prêt

						
					

					
							
							loan on collateral

						
							
							• avance sur garanties

						
					

				
			

			

			With 189 member countries, staff from more 170 countries and offices in over 130 locations, the World Bank Group is a unique global partnership: five institutions working for sustainable solutions that reduce poverty and build shared prosperity in developing countries. Established in 1944, the World Bank Group is headquartered in Washington, D.C. 

			The World Bank Group has set two goals for the world to achieve by 2030:

			– end extreme poverty by decreasing the percentage of people living on less than $1.90 a day to no more than 3%,

			– promote shared prosperity by fostering the income growth of the bottom 40% for every country.

			The World Bank is a vital source of financial and technical assistance to developing countries around the world. 

			
				
					
					
				
				
					
							
							a banking establishment

						
							
							• établissement bancaire

						
					

					
							
							a banker

						
							
							• banquier

						
					

					
							
							a bank clerk (UK)/ a bank teller (US)

						
							
							• employé de banque

						
					

					
							
							a bank manager

						
							
							• directeur de banque

						
					

					
							
							bank charges

						
							
							• commissions, frais de banque

						
					

					
							
							bank holiday

						
							
							• jour férié

						
					

					
							
							a banking fee

						
							
							• commission bancaire 

						
					

					
							
							the issuing bank

						
							
							• la banque émettrice

						
					

					
							
							an investment bank (US)/ merchant bank (UK)

						
							
							• banque d’affaires

						
					

					
							
							to lodge money with a bank

						
							
							• déposer de l’argent en banque

						
					

					
							
							a savings bank

						
							
							• caisse d’épargne

						
					

				
			

			A revolving credit is an agreement between a bank and its client whereby the specified maximum of a loan is automatically maintained over a specified period: when the borrower repays part of the loan, he retains his full borrowing capacity as the bank provides for an amount equal to the repayment to be available.

			
				
					
					
				
				
					
							
							cash credit

						
							
							• crédit de caisse

						
					

					
							
							consumer credit

						
							
							• crédit à la consommation

						
					

					
							
							export credit

						
							
							• crédit à l’exportation

						
					

					
							
							frozen credit

						
							
							• crédit bloqué

						
					

					
							
							revolving credit

						
							
							• crédit renouvelable

						
					

					
							
							unsecured credit

						
							
							• crédit en blanc

						
					

					
							
							credit balance

						
							
							• solde créditeur

						
					

					
							
							a debtor

						
							
							• débiteur

						
					

					
							
							a creditor

						
							
							• créancier

						
					

					
							
							to default

						
							
							• ne pas payer/ ne pas honorer un crédit

						
					

					
							
							discount credit

						
							
							• crédit d’escompte

						
					

				
			

			

			
				
					
					
				
				
					
							
							a deposit

						
							
							• dépôt/ acompte/ caution

						
					

					
							
							time deposits

						
							
							• dépôts à terme

						
					

					
							
							a vault (US)/ a strong room (UK)

						
							
							• chambre forte

						
					

					
							
							due date

						
							
							• échéance

						
					

					
							
							to endorse

						
							
							• endosser

						
					

					
							
							to withdraw

						
							
							• retirer

						
					

					
							
							a withdrawal

						
							
							• retrait

						
					

				
			

			An overdraft is a loan made by a bank to a customer on the basis that he or she may take out more money than is actually in the bank account.

			A credit line is the American equivalent of an overdraft agreement (UK) whereby a bank allows a client to spend more money than is deposited, usually without financial penalties or at a reduced rate.

			
				
					
					
				
				
					
							
							to grant an overdraft

						
							
							• accorder un découvert

						
					

					
							
							to lend on overdraft

						
							
							• prêter sur découvert

						
					

					
							
							to overdraw an account

						
							
							• tirer à découvert

						
					

					
							
							an overdrawn account

						
							
							• compte à découvert

						
					

				
			

			
				
					
					
				
				
					
							
							solvency/ creditworthiness

						
							
							• solvabilité

						
					

					
							
							to be solvent

						
							
							• être solvable

						
					

					
							
							to yield interest

						
							
							• rapporter des intérêts

						
					

					
							
							arrears of interest

						
							
							• arriérés d’intérêt

						
					

					
							
							to bear interest

						
							
							• rapporter des intérêts

						
					

					
							
							outstanding interest

						
							
							• intérêts échus

						
					

					
							
							accrued interest

						
							
							• intérêts accumulés

						
					

				
			

			
				
					
					
				
				
					
							
							means of payment

						
							
							• moyen de paiement

						
					

					
							
							a credit card

						
							
							• carte de crédit

						
					

					
							
							a transfer

						
							
							• virement

						
					

					
							
							a standing order

						
							
							• ordre de virement permanent

						
					

					
							
							a check (US)/ cheque (UK)

						
							
							• chèque

						
					

					
							
							a cheque book

						
							
							• chéquier

						
					

					
							
							traveller’s cheques (UK)/ traveler’s checks (US)

						
							
							• chèques de voyage

						
					

					
							
							a bill of exchange

						
							
							• traite

						
					

				
			

			The International Monetary Fund (IMF) was created in 1945 as a result of the Bretton Woods Conference. Its role is to:

			– promote a global monetary cooperation,

			– secure financial stability,

			– facilitate international trade,

			– promote high employment and sustainable economic growth,

			– reduce poverty around the world.

			This institution is governed by and accountable to (doit rendre des comptes à) the 188 countries that make up its near-global membership.

			– Vocabulary exercises on Banking Generalities

			Exercise 01.01
Fill in the blanks with the words given in the list. 
˜ cooperative, oversee, borrowing, on-site, responsible for, chairs, appoint, shareholders, loans, Annual Meetings
The World Bank is like a  [image: image sans description], made up of 189 member countries. These member countries, or  [image: image sans description], are represented by a Board of Governors, who are the ultimate policymakers at the World Bank. Generally, the governors are member countries’ ministers of finance or ministers of development. They meet once a year at the  [image: image sans description] of the Boards of Governors of the World Bank Group and the International Monetary Fund.
The governors delegate specific duties to 25 Executive Directors, who work  [image: image sans description] at the Bank. The five largest shareholders  [image: image sans description] an executive director, while other member countries are represented by elected executive directors.
World Bank Group President Jim Yong Kim  [image: image sans description] meetings of the Boards of Directors and is  [image: image sans description] overall management of the Bank. The President is selected by the Board of Executive Directors for a five-year, renewable term.
The Executive Directors make up the Boards of Directors of the World Bank. They normally meet at least twice a week to  [image: image sans description] the Bank’s business, including approval of  [image: image sans description]  and guarantees, new policies, the administrative budget, country assistance strategies and  [image: image sans description] and financial decisions.
www.worldbank.org/en/about/leadership
Réponse


			
			
			
			
			
			
			
			Exercise 01.02 British English vs American English
Give the American equivalents for the following British terms.
1. traveller’s cheque
2. overdraft
3. a merchant bank
4. to save money
5. a bank clerk
6. a strong room
Réponse


			
			
			
			
			
			
			
			Exercise 01.03 Acronyms
Find out what they mean.
˜ ATM, EFTPOS, IOU, LIBOR, NSF, SWIFT
Réponse


			
			
			Exercise 01.04 MCQ
Choose the right option for each sentence.
1. I have been requested to  [image: image sans description] a deposit.
a. leave
b. let
c. put
d. do
2. Your payment is  [image: image sans description] and your account is now in the red.
a. overtime 
b. overdue
c. overtaxed
d. overcome
3. A bad check may be referred to as a  [image: image sans description] check.
a. red
b. black
c. dud
d. void
4. Deeds of property may be  [image: image sans description] as security for loans.
a. hedged
b. dredged
c. pledged
d. fledged
5. You are supposed to give a few days’  [image: image sans description] before withdrawing a large sum from your deposit account.
a. period
b. delay
c. warning
d. notice
6. When making a deposit you have to fill in the  [image: image sans description] .
a. folder
c. application form
b. paying-in slip
d. statement account
7. The  [image: image sans description] system is the British equivalent to the French Chèques Postaux.
a. Biro
b. Giro
c. Tiro
d. Barrow
Réponse


			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			– Understanding exercise on Banking Generalities

			Exercise 01.05 Questions
There is plenty for banks to worry about in 2017
Interest rates are going up and a new president will revive the economy, cut bank regulations and lower taxes. All good news, right?
The market certainly thinks so. Analysts lately have even seen banks as growth stocks, which is markedly different from their assessment not that long ago. Investors have heard the recent optimism loud and clear. Since June, more than half the nation’s 144 publicly-traded banks with assets greater than $4 billion saw their stock prices jump at least 40%.
But excuse me for being skeptical. Any economic environment, including one as encouraging as current conditions, has risks. It is unclear whether bankers are sufficiently worried about what lies ahead. There is still plenty about which to be concerned.
— What could go wrong? Well, let’s start with interest rates.
Pundits seem to repeat the canard every week that banks make more money when rates rise. But I can find no evidence that this is actually true.
Sure, a few individual banks will capitalize on there being higher rates – those institutions with big demand deposits, lots of floating loans, low loan-to-deposit ratios and limited long-term fixed-rate investments.
But that’s a small number of banks. Based on an analysis of third-quarter balance sheets of 700 publicly-traded banks, the median loan-to-deposit ratio was 89%. That does not bode well for banks funding asset growth. In fact, 157 of the banks had more loans than deposits.
To attract deposits and keep current funds from going out the door, many banks will likely raise their deposit rates – which will lift the market generally for deposit yields – thus raising their cost of funds. If the financial crisis taught bankers anything, it is that deposits are gold. Bankers will protect their gold.
Also, don’t forget that the Federal Reserve raised rates by 25 basis points at the end of 2015. What happened to the industry’s net interest margin in the first quarter? It shrank three basis points.
If you still think rates will drive bigger bank profits, check out the FDIC’s quarterly history of net interest margins dating back to 1984. (…)
Other historical data casts doubt on the profit power of higher interest rates. In June 2004, the Fed took the first of nine actions over two years to raise rates from 1% to 5.25%. While loan interest rates rose meaningfully, the industry’s net interest margin actually fell during this period, from 3.68% to 3.46%.
Investors and maybe some bankers seem to have forgotten that rising rates are actually not good for borrowers. Perhaps that explains why the Mortgage Bankers Association recently forecasted that 2017 refinancings will fall to a 17-year low.
— Let’s turn to the economy.
Bad things happen when the industry tries to grow faster than the economy over any extended period of time. A few banks can pull off this feat, but not the entire industry.
This is a lesson that bankers learn, forget, learn again and forget again … ad infinitum … ad nauseam. Lenders need to be sure this cycle is not about to play out again. As of Sept. 30, annual bank loan growth was four times greater than GDP growth during the same quarter. If you go all the way back to 1984, that ratio was higher only once: in 2007. On average, loan growth is only 1.75 times higher.
— Let’s hope we can avoid a violent reversion to the mean.
The good news is that credit quality looks terrific. Just check out another of my favorite ratios: the industry’s quarterly loan-loss provision expense to assets.
FDIC data shows that that ratio was 0.29% on Sept 30, which is historically low. By the way, the ratio was even lower before the crisis, falling to 0.28% at the end of the first quarter 2007, before ramping up to 1.95% in 2009. Historically, the ratio has averaged 0.60%, albeit with wild volatility.
Banks are a weather vane for the U.S. economy. Loan growth of nearly 7% like we saw through the third quarter of 2016 is unsustainable without an economy capable of growing 3% consistently, and better yet, 4%.
Bankers better hope President-elect Trump delivers the goods on the economy. Or else a day of reckoning for high-growth banks will come sooner than later.
During the next few weeks bank CEOs will hold fourth-quarter earnings calls. I’ll be listening for tone. If not enough CEOs are worried about industry trends, I will be worried.
Richard J. Parsons, www.americanbanker.com (on January 12, 2017)Richard J. Parsons is the author of Investing in Banks and Broke: America’s Banking System.

1. What economic measures did Mr Trump say he would take as soon as he was in power?
2. Do higher interest rates have positive or negative effects on the economy?
3. What lesson do bankers “learn, forget, learn again and forget again … ad infinitum … ad nauseam”?
4. What’s the FDIC?
Réponse


			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			
			– Speaking exercise on Banking Generalities

			Exercise 01.06 The role of banks in corporate financing in Europe
Discuss what role banks play in corporate financing in Europe.
Réponse


			
			– Writing exercise on Banking Generalities

			Exercise 01.07 Analysing the annual results of a bank
If possible, find the annual results of a bank in France and report on its profitability.
Réponse


			
		

	Retour à l'exercice
Exercise 01.01
The World Bank is like a cooperative, made up of 189 member countries. These member countries, or shareholders, are represented by a Board of Governors, who are the ultimate policymakers at the World Bank. Generally, the governors are member countries’ ministers of finance or ministers of development. They meet once a year at the Annual Meetings of the Boards of Governors of the World Bank Group and the International Monetary Fund.
The governors delegate specific duties to 25 Executive Directors, who work on-site at the Bank. The five largest shareholders appoint an executive director, while other member countries are represented by elected executive directors.
World Bank Group President Jim Yong Kim chairs meetings of the Boards of Directors and is responsible for overall management of the Bank. The President is selected by the Board of Executive Directors for a five-year, renewable term.
The Executive Directors make up the Boards of Directors of the World Bank. They normally meet at least twice a week to oversee the Bank’s business, including approval of loans and guarantees, new policies, the administrative budget, country assistance strategies and borrowing and financial decisions.

Retour à l'exercice
Exercise 01.02
1. traveller’s cheque: traveler’s check
2. overdraft: credit line
3. a merchant bank: an investment bank
4. to save money: to put money aside
5. a bank clerk: a bank teller
6. a strong room: a vault

Retour à l'exercice
Exercise 01.03
ATM: Automatic Teller Machine (guichet/ distributeur automatique de billets, guichet automatique bancaire – GAB)
EFTPOS: Electronic Funds Transfer at Point of Sale
IOU: I Owe You (une reconnaissance de dettes)
LIBOR: London Interbank Offered Rate
NSF: Non sufficient Funds (compte à découvert)
SWIFT: Society for Worldwide Interbank Financial Telecommunication (système de transfert électronique de fonds)

Retour à l'exercice
Exercise 01.04
1. I have been requested to leave a deposit.
2. Your payment is overdue and your account is now in the red.
3. A bad check may be referred to as a dud check.
4. Deeds of property may be pledged as security for loans.
5. You are supposed to give a few days’ notice before withdrawing a large sum from your deposit account.
6. When making a deposit you have to fill in the paying-in slip.
7. The Giro system is the British equivalent to the French Chèques Postaux.

Retour à l'exercice
Exercise 01.05
1. According to Mr Parsons, Mr Trump promised he would boost the economy, by lowering (corporate and individual) taxes and by introducing more flexibility on the banking market which he considers too heavily regulated.
2. It depends on the actor that we consider. Mr Parson questions the assumption saying that banks make more money when rates rise. He demonstrates that although this may be true for a few individual banks which will capitalize on there being higher rates, the rule does not apply to the banking industry in general. He also insists that rising rates are actually detrimental to borrowers and thus may cause a slowdown of the economic growth.
3. The loan growth should not exceed the GDP growth because if it does, it means that the economy is excessively leveraged and this could lead to a crisis similar to the 2007 subprime crisis.
4. The Federal Deposit Insurance Corporation (FDIC) is a United States government corporation providing deposit insurance to depositors in US banks. The FDIC was created by the 1933 Banking Act during the Great Depression to restore trust in the American banking system; more than one-third of banks failed in the years before the FDIC’s creation, and bank runs were common.
The Federal Deposit Insurance Corporation (FDIC) insures deposits in banks and thrift institutions for at least $250,000; by identifying, monitoring and addressing risks to the deposit insurance funds; they endeavor to limit the effect on the economy and the financial system when a bank or thrift institution fails.
The FDIC directly examines and supervises about 4,000 banks and savings banks for operational safety and soundness, more than half of the institutions in the banking system. 
The FDIC also examines banks for compliance with consumer protection laws. Finally, the FDIC examines banks for compliance with the Community Reinvestment Act (CRA) which requires banks to help meet the credit needs of the communities they were chartered to serve.
The FDIC is headquartered in Washington, D.C., but conducts much of its business in regional and field offices around the country.
The FDIC is managed by a five-person Board of Directors, all of whom are appointed by the President and confirmed by the Senate, with no more than three being from the same political party.
www.fdic.gov/about/learn/symbol/

Retour à l'exercice
Exercise 01.06
Banks play an important and pivotal role in the financial system. They lend directly to companies; they undertake longer-term funding and investment through securitisation and covered bond issuance; they use their securities affiliates’ to participate in underwriting debt securities issued by companies, using the banks’ balance sheet; and they participate in derivatives markets including swaps and CDS which affect the cost of capital. A dysfunctional banking system reverberates through all of these channels and may be associated with deleveraging and high risk-premiums. In particular, the shift from an “originate and hold” to an “originate and distribute” approach may have endangered the fundamentals of sound bank business models. Where lending is affected, small and medium-sized businesses (SME’s) find it hard to finance inventory and other investments. Where interbank lending freezes up, securities market activities (including underwriting and derivatives transactions) become more difficult, and uncertainty and the cost of capital rise. This affects projects that need longer-term financing, such as infrastructure. The business models of banks, as the recent crisis has shown, are at the very heart of these issues.
www.oecd.org/finance/private-pensions/G20reportLTFinancingForGrowthRussianPresidency2013.pdf

Retour à l'exercice
Exercise 01.07
BNP Paribas targets stronger profitability, dividends by 2020 as Q4 profits rise
PARIS, Feb 7 2017 (Reuters) – BNP Paribas set out plans on Tuesday to deliver an increased dividend payout and an improved return on equity by 2020, hoping that headwinds it faces, such as low interest rates and regulatory pressures, would ease by then.
France’s biggest bank unveiled some details of the 2017-2020 plan as it reported a lower-than-expected rise in fourth-quarter net profit, weighed down by a goodwill impairment for its Polish unit BGZ.
BNP Paribas’ fourth-quarter net income rose to 1.44 billion euros ($1.5 billion), more than doubling from 665 million a year ago, although the result came in below the average of analyst estimates of 1.50 billion in a Reuters poll.
Group revenues rose 2 percent to 10.66 billion euros, above the poll average of 10.48 billion, as a surge in trading activity helped corporate and institutional banking revenues rise by 8 percent.
BNP Paribas’ results were published on its website.
www.reuters.com/article/bnp-paribas-results/bnp-paribas-targets-stronger-profitability-dividends-by-2020-as-q4-profits-rise-idUSP6N1A600P
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