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You want to know what daytrading is? Have you always been interested in this impressive world of the stock market? Then you should definitely read this guide. Day trading refers to short-term trading on the stock exchange. In this process, traders try to exploit the fluctuation margins of stock market prices. Many people think that as a day trader you are a gambler. They compare trading with betting and see the stock market as a kind of casino. However, this is a very big misbelief, because there is more to trading on the stock exchange than just gambling. Day traders are always on the lookout for profitable price fluctuations and try to profit from them. It is true that there is a lot of speculation about stocks, currencies or futures, but there is a lot of work behind these speculations.



As a day trader, you must be prepared to trade and trade every day in order to make a profit at the end of a week. For beginners, professional day trading is an elaborate procedure. A trading plan has to be created, a trading strategy has to be worked out and a lot of discipline has to be shown. Without patience and discipline you can achieve very little in this business. A day trader, unlike a normal trader, trades in a very short time. They open positions and a few minutes or hours later they close these positions again. Sometimes it may even take a few seconds.



Sounds like an exciting business? It is! Price developments play the most important role in day trading. However, these price developments can also be very susceptible. If, for example, negative news is published, this can have a strong influence on price developments. You already notice that as a day trader you are exposed to a very high risk of loss. For this reason, you are probably wondering whether day trading is a real profession at all.



Just in advance: It can be regarded as a real profession! But why is neither training nor study necessary for day trading? Why does the profession of a day trader expect so much knowledge, but no professional qualification? What makes this hobby, the profession or also the pastime so interesting and how can you start with it if you don't know anything about the whole topic? These and many other questions are answered in this guide for beginners.
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Workbook & Powerful Forex Trading System For ∅ 2000+ Pips Every Month To Your MT4 Account



 



✓ Complex Data Reduced to Simple and Actionable Signals (User-Friendly Visual Interface)



✓ No Automatic Bots (100% Manual Real Trading with Visual and Acoustic Alarm Function)



✓ No 24/5 Monitoring (No Need to Spend All Day in Front of Your Desktop or Laptop)



✓ Support All Major Currency Pairs, as well as Indices and Commodities



 



✓ Multiple Trading Styles (Intraday, Scalping, Swing & Trend Trading)



✓ Unique Trend Detection (90% to 99% Accuracy Results)



✓ Highly Profitable Signals (∅ 2000+ Pips/Month)



✓ Works With Any Forex Broker Worldwide



✓ No VPS Needed & No Hidden Fees



✓ Free Lifetime Support & Updates



✓ No Delay & No Repaint



 



This is a REAL Profit Tool, which I use Daily for my own Trading Account.



Get this incredible “Forex Arrow System” and generate averages 2000+ Pips in every single month to your trading account. Positions after Entry 90-99% probability.



The Forex Signals System tells you when to Enter the trade and when to Exit with profit. Exact Buy and Sell Signals easy to use with Popup Alert and Sound.



The Forex System works with all Major Currency Pairs, Indices and Commodities and on any Time Frames - but best Time Frame is H1/H4/Daily.



Requirements:



		Laptop or Desktop with Stable Internet Connection

	Basic Understanding of Forex and Stock Trading

	MT4 Software Installed and Basic Knowledge 

	Basic Knowledge of Technical Chart Analysis

	Patience and Discipline to Achieve the Goals

	Motivation and Willingness to Succeed




BIG MONEY is made NOT by Working hard but by working SMART!



 



Always wait for a DOUBLE ARROW for a profitable ENTRY because only then you will make REAL PROFITS!



With these Indicators you have the Ability to look behind the Candles. The system detect how much VOLUME is in the Forex Market. It detects if large Institutions (so-called BIG PLAYER) are in the Market before you get a Signal.



 



So you have a MASSIVE ADVANTAGE over other Forex Traders!
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Waiting for “Visual and Acoustic Alarm Function" for your next TRADE.



Just follow the Forex Signals and make Huge Profit!



I wish you a lot of PIPS with this Forex Trading Strategy incl. Workbook.



Inclusive Direct Download Link + Step-by-Step-Guide for Installation and Instruction for your MetaTrader4 Account)
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In order to survive on the stock market, it is important to learn some basics. Many beginners plunge into the business of day trading without preparing well beforehand. Unfortunately these are not very successful. The following chapter is important for you to be successful.



 


Basic information about the stock exchange



 



The stock market trades in stocks, commodities such as gold and silver, bonds and interest rates. The prices on the stock exchange vary very strongly, so that there are no fixed prices in advance. But who can buy on the stock exchange? Anyone can participate on the stock exchange as a buyer or seller. Anyone can therefore participate in exchange trading, usually by electronic means. Whereas shares used to be delivered in physical form, nowadays they are only traded virtually. To ensure that everything is fair and transparent, there are fixed rules and companies that monitor transactions on the stock exchange. Basically, the stock exchange is nothing more than a market in which offers to buy and sell are brought together and settled via third parties.



For the ignorant, stocks are a kind of lottery. If you are lucky, you will immediately win the main prize. If there's a bit of bad luck in the game, you can lose everything very quickly. But for the knowledgeable, the stock market is definitely not a game of chance. There is more to stock trading than the ignorant think. If someone buys a share, he theoretically becomes an entrepreneur. A share is a share in a company. Whoever buys a share in a company becomes a co-owner of the company, so he owns a small piece of the big cake. So he owns a bit of the factory site, a fraction of the machines and even some of the goods produced. A share certifies the value of this company share, which is why it is also called a security.



But how can one share earn money? If the company - from which you bought shares - is doing well, the shareholder gets a share of the earnings. The shareholder thus participates in the success of the company. Accordingly, the co-owner receives a portion of the profit generated once a year - a dividend. If the company is doing better and better from an economic point of view, the shares of the companies also become more sought-after, so that the price of the shares of the company rises.



Of course you also have to consider the bad times. Of course, if the company's business is going worse, the shareholder will also notice. If the winnings fall, the payout may also be reduced. If the company even makes a loss, the shares in the company tend to be an unpopular investment. Conversely, the share price falls.



As you can see, the stock market has little in common with a lottery. So the shareholder is on the same roller coaster as the company and experiences the economic ups and downs at every moment. Of course, the shareholder also has some rights. For example, he may attend the Annual General Meeting once a year and decide together with the shareholder what the next step is. They can also criticise the management of the company and help decide how much should be paid out as a dividend.



How much money does the shareholder have to spend? In principle, a single share is enough to become a shareholder. He can therefore have a say even with a very small sum of money. Sounds pretty simple, doesn't it? For many people, the stock market may be quite a mess, but it is not. Imagine a market. You will see fresh fruit and vegetables offered for sale. Normally a price tag is attached to each product, but it is possible to trade on such a market. When people are slowly on their way home and the traders have to get rid of their products because they may not be able to eat them the next day, the traders may sell the fruit and vegetables at a cheaper price. That's the typical market, but that's how the stock market ticks. The price is determined on the basis of available supply and corresponding demand. However, the people who trade on the stock exchange buy less fruit and more stocks, commodities, bonds, food such as sugar and coffee or even electricity.



On the financial markets, the settlements are carried out by traders, who must comply with rules which are subject to strict supervision by the German authority and other special authorities. These authorities simply want to rule out the possibility that fraudsters may cause major damage. The stock market is seldom about food, and it is mostly about shares in valuable companies with jobs and social responsibility.



Nowadays shares are not really present or tangible. This means: Securities only change their owner virtually. Many things are settled digitally and electronically, so that a security changes from one securities account to another. The purchase price is therefore debited from one account and credited to the other account. On the stock exchange, many things happen only electronically. In the past, shareholders had the items delivered to them; today, the shares of all shareholders within a company are collected and recorded in a single collective certificate. This document is then stored at a neutral location, the securities collection point.



All transactions now run only on the computer. Even the share prices are transmitted electronically. The direct contact between buyer and seller no longer takes place. In Germany, however, there are still a few stock exchanges where the brokers can be found directly on the spot, but this system will lose importance over time and ultimately be driven out of the stock exchange.



 


What is Daytrading?



 



Day trading refers to the buying and selling of financial instruments within a day. This is the name given to stock exchange transactions on a single day. If various positions are opened or bought and closed or sold again in just a few hours, minutes or even seconds, this process is called day trading. The people who try to make profits with quick buys and sales and small price changes are called day traders. The day trader is therefore in the sense of the investor. Another word for ultrashort trading in the time of a few hours, minutes or seconds is called scalping.



Now you're probably asking yourself a very important question. You are certainly wondering why it is so important for a day trader to sell bought positions on the same day? The whole spectacle serves a special purpose: the day traders want to prevent price differences that are difficult to calculate, so-called gaps. These price gaps arise precisely when the positions are held during the night.



Day trading is usually conducted with highly valued derivative financial products. For example, in the form of CFD and Forex trading. CFD trading is referred to as a derivative. The derivative security is a security whose value, or rather whose performance depends on the performance of one or more underlyings. You can imagine it something like this: A derivative is like a betting slip. You speculate on a future price and make profits if you have correctly assessed and analysed the situation. If you bet, for example, that the price will rise rapidly in the next few hours and exactly the opposite is true, then you may lose a lot of money.



Forex trading has certainly been done by every one of you before. Anyone who has ever had to exchange money because a different currency exists in the holiday country has already come into contact with Forex trading. The Forex market is also known as the currency and foreign exchange market.



So how are profits generated by day trading with derivative financial products? In the form of CFD and Forex trading, you can make enormous profits with minimal price differences. However, one must also bear in mind that equally high losses can occur. Daytraders try to keep up to date daily. Thanks to the latest news and technical chart analyses, many future price developments can be assumed.



Who doesn't want to earn a lot of money quickly? That's the tempting thing about day trading. But not only that attracts many people to day trading. People who are looking for a certain thrill or risk are also attracted to day trading. It's a stark contrast to long-term trading in securities. Day trading does not involve investing in stocks that are retained for many years. But especially newcomers to the stock market should be cautious when it comes to day trading. With this principle one can suffer very high losses in addition to the high profits.



This type of investment is and remains very risky, because the principle must be understood and only experienced investors who can assess certain risks well can do so. The psyche can also be affected by day trading over time, as important decisions regarding investments have to be made frequently and within the shortest possible time. Of course, wrong decisions also have to be taken sometimes. To become a good daytrader you need a lot of experience, knowledge, nerve strength and stamina. This is the only way to earn good money in the long run.



Day trading offers the possibility of profiting from both rising and falling prices. If you buy a stock in order to sell it again at a higher price in the future, then you have taken a "long" position. So you benefit when the price rises. By contrast, day trading also has a "short" position. Logically, the day trader makes a profit when the price falls. In theory, this variant is a loan transaction, as the sale of a security took place before the acquisition. Accordingly, the day trader borrows a share and sells it again in the same breath. If the price falls, the day trader can even buy it back at a lower price. The difference is then of course simply booked as profit.



Many beginners invest too little time in this really complicated matter. Most beginners get an account with a broker, transfer a little money and click around a little in various platforms. If the first trades were sent without really thinking about it and questioning the individual facts, the money may be quickly gone again. The next point is that with such a small amount no reasonable risk management is possible, but this should be one of the most important points for a day trader. Usually the deposited money is then quickly gone, the beginner throws everything away again and in the end goes home again as a loser.



The fact is that day trading offers oversized profit opportunities, but the risks are also significantly higher. With a conventional investment you would of course have a lower risk. Anyone who sees day trading as an opportunity to get rich quickly and effortlessly in a short period of time will no longer trade in the near future, but rather start playing poker. That this principle will drive you to ruin is hopefully clear to you. So daytrading can be a job like any other. Even if you were able to get the first information and acquire knowledge, it will take a while to really understand how this business works in the long run. With a little patience and ambition, everyone can learn and understand day trading one day.



 


The difference between trading and investing



 



If one looks at the differences between trading and investment, one immediately notices that the two positions diverge in several aspects. In order to communicate the differences clearly, you should ask yourself whether you know a famous investor. Many people who have been involved in various stock market transactions for some time will certainly answer this question with "YES". A big investor you probably know at least from hearing is Warren Buffet. He is THE investor role model and one of the richest people in the world. As a teenager he started to invest his money in shares - with success. His good intuition helped him to buy cheap shares and to sell them afterwards at a high price. Warren Buffet has set up a few rules for this very simple principle, which you should always follow if you want to invest successfully.



The first rule is never lose money.



Another one: Always remember the first rule. And the third rule is: You should only invest in companies whose activities you know and understand.



Another famous investor is George Soros. He is known as a hedge fund guru and has the best track record of any investment fund in the world. He finds financial markets chaotic. Accordingly, he thinks that most people tend to make emotional decisions. The relationship between stock prices, bond prices and currency prices with the people who trade in the securities, i.e. buy and sell, is therefore important. Rational and logical calculations, on the other hand, tend to be of secondary importance, since the emotional reactions of people are the basic determinants. Opportunities arise with him through a thorough investigation of the companies. The prevailing prejudices of investors influence market transactions, which in turn affect the economy.



You have now met two well-known investors. But can you also name a known trader? There are successful traders, but they are by no means famous. Someone who is a bit more involved with daytrading, of course, knows a few names from this scene. But ask the ignorant if they know a famous trader. To get to the bottom of this, you should know some basic differences between trading and investing.



First you should know the respective definition of the words. Investment means the long-term storage of financial resources (i.e. money) in tangible and intangible assets. We're talking about a bond here. Trading, on the other hand, means nothing other than trading. If you want to take a closer look, you should look for the term daytrading.



Day trading involves trading in securities. This works on a short-term and speculative basis. Within one day, various positions are opened and then closed again. The aim is therefore to profit from price fluctuations. The objects that are considered in more detail in this trade: Equities, foreign exchange and derivatives. In addition to day traders, swingtraders are also active on the stock exchange. They keep different positions for several days or even weeks. Time plays a very important role in this case.



Another difference between investing and trading is the time perspective. While investing is more about a long-term commitment, as a trader you are more interested in short-term positions. When trading, the ownership period can last from a few seconds to a week. Investors are more likely to have a half-yearly commitment in mind.



The fundamental aspect also plays a major role in investing. For this purpose, analyses of corporate balance sheets are often used to generate investment ideas. Once you have thought about the situation for a while, you decide after careful consideration whether you want to invest in something or not. In order to make a decision and find a suitable entry, however, the chart technique can also be used.



When trading again the temporal classification is decisive. The trader, who sometimes only holds various positions for a few seconds or minutes, cannot do much with a fundamental analysis. The trader uses this type of analysis at most to get a rough overview.



Traders only trade stocks with a high fluctuation intensity. For this reason, they can earn considerable sums in a short time. This is why traders prefer to use derivatives to generate a lot of profit with a small amount of capital invested. At this point, you rather pay a price in the form of time value, financing costs and specified term.



Investors usually trade in a pure underlying asset, such as a share. Investors normally have large assets. If, for example, they invest 6 million in a share, they can collect a reasonable amount despite a small return. When investing, the portfolio partly also consists of several investments, so that here too derivatives can be used from time to time. Among other things, this has speculative intentions.



So there are differences between investing and trading. However, the borders usually seem a little spongy. Fact is: If you want to make a lot of money as a trader and reap success, you should get a hard coat. He should always have his emotions under control so that ill-considered mistakes can be avoided. The investor has it much easier at this point. But even he must not lose his patience.



 


What does a daytrader do?



 



Have you ever dreamed of getting rich overnight? I'm sure we all want that. There are some online platforms for day traders, or for investors who want to try to make even more money out of their money. Of course, this should also happen in a short period of time. Who wants to spend a lot of time when life is limited in time? So in a short time, if possible, a lot of money should be earned.



There are enough platforms that use convincing slogans to convince people that they can learn to trade in a quarter of an hour. The perfectly elaborated concepts should be suitable even for beginners. Many people complain about the banks, which apparently orient themselves too short-term, complain about the bankers, who would allegedly collect too many bonuses, but have nothing against themselves. However, most people are not critical of themselves at all. Some people invest their money with a foreign bank so that they earn one percentage point more in interest.



Others like to gamble themselves and overestimate themselves in a certain moment, so that with a little bad luck they lose all their money. More and more people dream of fast money. The number of Germans who trade in shares is rising and rising. Above all, the number of those who act at short notice is also increasing. Currently, the number of users of online platforms is up to 70,000. These people all trade currencies in the short term and speculate on the best trades.



Through the online platforms, however, it is also possible for everyone to inform themselves and act like real professionals. Every private investor has the opportunity to open his own small trading room and trade speculatively.



At that time, people still kept files, continued their lives normally and later admired their savings. At the time, investors were keen to steadily increase their savings. Nowadays the fast business plays a more important role. A fast trade should bring accordingly fast money. The very eager day traders then come up to 200 orders a month. Investors accuse the banks of greed, but why then do more and more investors fall for fast trading in securities? Is the urge for fast money so great?



Day traders open positions on the stock exchange, which they liquidate again at the end of the day at the latest. The goal of a day trader is to make profits from small price movements. This process is also known as scalping. The day trader must therefore wait for the decisive moment by noticing short-term changes and getting out as soon as possible. In order to recognize the decisive changes, he uses the chart technique. A cutting spread can also be formed to achieve profits. A spread is the trading margin between the redemption price and the selling price. It should also be noted that day trading is usually only worthwhile in markets with a high degree of volatility.



Whoever chooses the profession of day trader has the possibility of a high income with free time management. A person who practices the profession of a day trader is often highly regarded in society. The violence and power with which he has multiplied his capital within a very short time leaves a lasting impression on his fellow human beings. However, the execution of the job is also extremely risky. This is because potential high profits are offset by a high-risk loss potential. This can be very bad for a daytrader in some cases. Daytraders should start slowly and not think that by trading they become superhumans. Most people simply assume that if they enjoyed a good education and currently have a good income, their previous career can be transferred 1:1 to day trading. Most daytraders are unfortunately disappointed afterwards. If you want to trade on the stock exchange, you have to play by the rules. These rules have to be learned before you can strive for a successful career as a daytrader. You already know that daytrading usually entails considerable risks and a strong psychological strain. The most important rule for a prospective daytrader, however, is the small introduction. The motto is to start small and gain experience from time to time. Beginners who take their previous successes and large account from another business with them into their new daytrader career must be prepared for significant financial risks. Because one fact should be clear to you: Most beginners lose all their capital! So anyone who is new to this profession should therefore equip themselves with less capital, gather experience and gradually increase the capital invested.



In the profession of day trader, as in all other professions, there is also no shortcut to earn a lot of money. The first successes need time, also some losses must be plugged in. If you don't follow these simple rules, you shouldn't be surprised that you put all your capital to work for nothing.



How does one become successful as a day trader? If you want to be a daytrader, you have to be able to recognize your mistakes. For this reason, the profession is totally difficult to assess for many career changers. They don't know how it works because they haven't made any mistakes yet. Those who have not kept a diary about their trading behavior cannot recognize their failures and logically do not really learn anything from them. Only by recognizing the wrong decisions in trading it is possible to understand and learn the profession of a day trader. Once the profession has been understood and the mistakes have been made, more and more profits can be made over time.



If you have everything under control in the economy and are celebrating success, this does not mean, however, that you would react correctly on the stock market with shares. Stock trading is completely different. The emotions of a day trader also play a very important role in this business. They must therefore be controlled and kept under control. However, not all mistakes can be prevented. For this reason, it is important to use a trading system in order to be able to absorb these losses from weaker times without any problems. The money saved will not be destroyed unnecessarily.



Through the social media and the constant advertising on the Internet or on television, one is constantly preached that one can achieve large profits in the shortest time with Daytrading. Daytraders who have been in this business for years may well be. However, the profession of a day trader is anything but easy for a normal beginner. Normally, you should assume that you will make rather small profits at the beginning. Once they have recognized their mistakes after a few months and created their personal techniques, you have a good chance of successfully practicing the profession.



What does a daytrader make? I'm sure you've been asking yourself that question all along. The earning chances of a daytrader are extremely high. If the capital is doubled per year, an average income of approximately 70,000 euros per month can be achieved. Of course this is always up to the daytrader himself, how much he is willing to risk and how much profit he makes per month. For a day trader a profit of 15% per month should not be a problem at all. If you control your emotions even on bad days and you have the intention to increase your money enormously, then the profession of a day trader is just right for you. A great profession that takes time, patience and a lot of diligence.
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Now we finally come to the strategies! There are many strategies that daytraders can use, but in order for you to be able to use the right strategies, I recommend that you think through all the strategies well. Not every strategy works for every day trader.



 


What is traded?



 



Day trading is trading. It is therefore a trading strategy in which a position is opened at the beginning of the day and closed again within a trading day. Day trading is therefore not about holding long-term positions, but rather about analysing and exploiting short-term fluctuations on the stock market. Securities are traded mainly, but forex, i.e. trading currencies, is also very popular with many day traders.



A day trader is deliberately looking for very liquid securities that are highly volatile in order to profit at the right time. Interesting here are stocks which, due to news or various events, have large price gaps before the stock market opens, the so-called Momentum stocks.



In the case of a simple share, there are usually no major fluctuations on a single day, so trading is hardly worthwhile here. Day traders therefore often trade in financial instruments derived from underlying assets, the derivatives. The underlying assets can be equities, interest rates, commodities, currency pairs or money market instruments. Accordingly, it is estimated that the underlying will change in a certain direction. Either he rises or he falls. The derivatives most frequently used are leverage certificates, futures, CFDs, warrants, binary options and forex trading.



The daytrader uses a small part of his money. Approximately as much as the underlying asset would actually cost. The leverage effect can now be used when buying derivatives. The leverage reflects the ratio of how the price of the derivative has changed in relation to the underlying instrument. With this leverage it is possible to achieve high profits with low capital investment. Of course, the leverage effect can also have a negative effect, resulting in high losses.



Which factors actually influence share prices? Shares are traded at certain prices. In Germany, shares are denominated in euros and US shares in US dollars. On some days equities rise and on other days prices fall. One can compare the course of the prices with the domestic gasoline prices. These fluctuate also very strongly on a day. But why is that? Why do stock prices rise drastically and why do they then drop again abruptly? The strong influence of supply and demand on prices plays an important role here.



If many investors want to invest in a stock, demand rises and the price rises drastically. If a corresponding number of shares are sold again at once, the share price will logically also fall. However, the essential actor is not the demand, but the trader. If investors expect prices to rise, many people are likely to want to invest. In this case, of course, the price climbs upwards. But if investors assume that the price will fall, some people will certainly sell their securities. Then, of course, the stock price drops. Which other factors are decisive? Of course, the economic situation plays a big role on stock prices. At that time, for example, the major financial crisis caused share prices to fall to rock bottom.



The outlook for the economy was negative, with many companies generating less turnover and therefore only a small profit. If the prospects are positive, this will have a not negligible impact on investors, who will speculate accordingly with higher sales and higher profits. If the company also makes an unexpected profit, one can observe a rise in the share price. But it is not only the economy that plays a major role in share prices; the political situation, whether at home or abroad, also has an influence on various developments. For example, the attack of the terrorist organization "Al Qaeda" in the United States led to a crisis that affected the entire world. Worldwide instability spread and caused countless share prices to collapse.



Another factor is the psyche. Psychological factors must not be underestimated in this day and age. The factors of fear and uncertainty in particular often cause share prices to plummet. If the investor is afraid that the company in which he has invested will make losses, then he is very likely to sell his share before it has even plummeted. In such cases the so-called panic sales break out. As a result, the share price falls, investors sell their securities and, in the worst case, the price falls even further, so that even more investors sell their shares. Rumours, announcements and other news also influence share prices.



 


Day trading in real time



 



Day trading usually does not involve trading in physical financial instruments. The purchased shares are booked directly online and sold again at the perfect moment. Real-time trading is therefore particularly effective in speculating with derivatives. This means that the securities purchased are booked directly into a securities account in real time, so that they are available anytime and anywhere. Depending on how the price develops, speculation can be made and a decision made accordingly as to whether the securities should be sold again as quickly as possible. In order to have the best overview, special software is usually used. This software is issued by the broker. The software should be up to date and guarantee a complete and perfect synchronisation of the share prices with the current values on the stock exchange. If the share price development is transmitted seamlessly, you can follow the developments on the stock exchange without delay. If all values are always up to date, you can react accordingly.



This model works particularly well in derivatives trading. With the fast bets on price gains or price losses, some risks cannot be ruled out. Meanwhile, there are countless platforms of brokers who offer a free demo account. In addition to the free account, there is a small starting value, which is first deposited into a normal deposit account. This starting value can of course be completely lost at very high risk.



But there are also advantages in speculating with derivatives. A big advantage is that you can achieve relatively high profits even with small stakes. To achieve this, you should first practice on a demo account. Especially for newcomers, this is a good opportunity to get to grips with this complex topic and to get to know the usual steps in retailing. However, beginners should not only pay close attention to the individual functions, the various markets also play an important role in general. Someone speculating should accordingly be able to assess the gains and losses that may arise in individual markets, as fast speculation in securities is associated with high risks. The establishment of a demo account is the first step of a daytrader, another should be to look around the Internet for suitable portals, in order to be betrayed some tips and tricks approximately around the topic Daytrading. Here one should know the individual types of trade. In the case of derivatives, you want to bet on the price of a defined value without having it.



Another possibility is, for example, forex trading. In this case, foreign exchange is traded. The small price changes are exploited accordingly. The different prices occur, among other things, between different stock exchanges. Currency fluctuations are thus skillfully exploited to generate profits. In order to always act cautiously and with as little risk as possible, it is advisable to first accumulate a certain financial reserve. As you have already learned, the entire deposit can be lost in real-time day trading. The existing risk should therefore always be taken into account.



The stock market offers a wide range of possibilities on how best to make money. There are now countless books that present and advertise different investment models. Which option is right for you, however, you should consider carefully. This also depends, among other things, on your individual investment type. Currently, the most active investor is the daytrader. It trades in equities, futures and other financial instruments. He does this almost every day, sometimes even more often a day.



The High Frequency Traders are particularly highly regarded, they work very efficiently and professionally. In addition, they work with complicated algorithms and are therefore perfectly prepared to open and close positions within a few seconds. But not all daytraders are as professionally equipped as a high frequency trader. There are also enough private investors who act as day traders on the stock exchange. If the trader's mental attitude and discipline are right, he can certainly achieve such a success at some point. However, real time day trading can also be expected to fail. If you follow a fixed strategy, you should always follow it. Even if now and then periods of failure appear. Especially in such times it is important that you follow your plan and learn from your mistakes. To avoid going the wrong way, stick to a perfectly worked out trading plan. If you have not created a plan, beginners usually take too high a risk, which can result in high losses.



If you have developed a trading strategy and follow it very strictly, you should additionally monitor and critically review it. What worked a few years ago will not necessarily work in the future. For this reason, the developed strategy must often be refined, only this leads to long-term success.



A day trader makes a lot of transactions in one day. Accordingly, he pays a substantial amount to his broker. You can find out exactly what a broker is and what he does in the next section. Brokers play a very important role in the life of a day trader. Brokers vary in terms of fees, so choosing the right broker is a very important task. The main advantage of this is that you can, among other things, keep your own commissions at a very low level. If a day trader has a high trading volume, he can benefit from possible discounts. The broker can also help with this topic.



However, low transaction costs are not more important than a reliable trading platform. For a day trader it is not really a matter of saving a few euros or even cents. He wants to transfer his planned projects to the stock exchange as quickly as possible. Positions should be opened as quickly as possible and possibly closed again. If the trading platforms cannot load fast enough or even show an error, the day trader's business can break down. The consequences would therefore be catastrophic.



In addition to a good broker and a reliable trading platform, it is also extremely important that a stable data and price supply is guaranteed. Real-time market data therefore plays a very important role for a day trader. These are critical factors in buying and selling decisions. Many brokers therefore offer investors the opportunity to take out a suitable subscription for real-time market data. Which subscription you choose depends on the strategy you pursue or the products you trade. In addition, a decision must be made as to whether a presentation of the current prices is completely sufficient or whether a closer look is to be taken. You can get a deeper look into the order book with the Level II data package. However, this package is not offered by every broker. Of course you should inform yourself thoroughly about the possibilities in advance. However, for a monthly fee, a day trader can get the real-time market data from a broker to get a better overview of the markets. The data can be used to derive trading ideas.



 


What is a broker?



 



A broker works on the stock exchange, where he executes securities orders and other financial instruments for his clients. If private individuals want to trade on the stock exchange, they need a broker. This then assumes the role of broker. It does not matter how much capital the individual has, because they cannot trade directly in securities or other financial instruments. So if you want to act actively, you need a broker. However, today it is much easier for private investors because human brokers have been replaced by computers in online brokers for the most part.



A broker is thus, so to speak, an intermediary who mediates between investors and stock exchanges, as well as between off-exchange trading partners. It trades in securities or other financial instruments. He also trades in futures on commodities, energy or raw materials. As a reward, the broker of course also receives a brokerage fee, is often also called brokerage. Since private investors cannot act alone on the stock exchange, every day trader needs a good broker to support him in trading.



If you are now looking for a suitable broker, you can obtain offers from direct banks, branch banks, major banks or brokerage houses. Of course, it always depends on the strategy and the desired risk profile which broker is the best choice. However, there are several brokers available for newcomers to trading:



1.       Specialization in equity trading



2.       Favourable offer for many or few traders



3.       Certified brokers offering different trading strategies



4.       Enough capital? Then day trading       can also be chosen as a newcomer to trading.



Brokers are not only responsible for order transmissions, they also provide advice, asset management and market analysis. But not only private investors can be the customers of a broker, also companies, associations and other institutions partly work together with brokers. So to be successful on the stock market, investors definitely need to know more and take action. In the end, you decide for yourself whether you are already ready for an online broker.



 


Strategies that really work



 



Day traders use many strategies to trade successfully on the stock exchange. Either a strategy is continuously worked out or several strategies are applied simultaneously. The market is constantly changing, so strategies need to be adapted to the situation on a regular basis. So you have to be able to analyse and understand the market. If you understand the current situation, you should try to adjust your strategy accordingly in order to remain successful. In order to develop the right strategy, a little creativity is of course also required. There are many day trading strategies. Some day traders are watching news that may be economically relevant, while others are only trading the openings of the stock markets. Choosing the right strategy is not always easy. So before you start, you should first test yourself on a risk-free demo account. With the help of a demo account you can test what your trading habits look like and what strategy is compatible with your views.



The beginning or better said the first steps are still relatively easy as a daytrader. In the beginning it is advisable to work with virtual money in order to make friends with the complicated software, the different markets and the possible strategies. If you don't test it with real money in the beginning, you save yourself some missteps. In the meantime, there are absolutely realistic trading conditions in various demo accounts, so that the learned knowledge can really be applied in practice. In some cases, seminars, training courses and other advanced training courses can also help to develop continuously.



Of course, to find the perfect strategy, you should look for a good broker. When searching, pay attention to the spread and commissions offered by the broker. As a day trader you plan a minimum number of trades per day, so they should be as cheap as possible. For this reason, it is necessary to thoroughly compare different broker options with each other.
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