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	PÍLULA DIGITAL was born with the purpose of providing a Daily Pill of Knowledge for all people who, -- as nowadays they have little time to find out information -- search mainly in books; a clearer and more synthesized knowledge, but without losing the essence of what is really important in what they are looking for.

	 


Legal Notice

	 

	This book is protected by copyright and is intended solely for personal use. You may not alter, distribute, sell, use, quote, or paraphrase any part or the contents of this book without the consent of the author or copyright owner. Legal action will be taken in the event of a breach.



	




	Author's note

	 

	Read this book carefully and it will give you some light on how to organize yourself better so as not to miss the opportunities that arise all the time in this cryptographic market that has been growing lately. And rest assured that — with the knowledge acquired here — you will know how to buy, sell, store and also protect your Bitcoins and/or cryptocurrencies that you may acquire.

	 


Introduction

	 

	It is no longer news that the adoption of digital currencies as a form of payment is quickly gaining momentum across the world. Bitcoin, which is the first example of the growing category of money known as cryptocurrency, is the most popular and widely accepted of all.

	 

	Bitcoin is a peer-to-peer electronic cash system that was invented by a software developer named Satoshi Nakamoto, and is currently taking the lead among other digital currencies. It is an electronic payment system based on mathematical proofs that is created and maintained electronically. Bitcoin is also a decentralized form of cryptocurrency that is independent of any central authority - meaning there is no single institution controlling the Bitcoin network.

	 

	This e-book will help you go beyond a basic understanding of Bitcoin and its mining. When you finish reading, you'll be ready to start mining Bitcoins today!

	 



		What is Bitcoin mining?



	 

	In traditional fiat currency systems, money is printed by the government and released into circulation whenever necessary. Bitcoins, on the other hand, are not printed, they are mined. Computers around the world 'search for coins' by competing with each other using software that solves mathematical problems.

	 

	Bitcoin is mined by people and, increasingly, companies using computing power in a distributed network. It can be transferred electronically and costs very little in transaction fees. The first groups of people to stake their claim in Bitcoin mining were cypherpunks, cryptographers, technically minded libertarians, and multi-talented hackers.

	 

	Miners are rewarded in Bitcoins for each new block they discover and each completed transaction. Bitcoin mining generally involves two main aspects; they are: confirming transactions to the blockchain and introducing new Bitcoins into the system.

	 

	The blockchain is typically maintained in a chronological order to provide the proof needed to complete transactions. Therefore, it makes it extremely difficult and almost impossible to undo transactions as it will require re-proofing not just one block but all others.

	 

	The network is programmed in such a way that when two blocks (or pending transactions) are found simultaneously, the entire Bitcoin network works on the first block found. It follows a one-block-at-a-time process so that no new blocks are resolved until the penultimate block has been finished. Then, whoever solves the block is rewarded with Bitcoins.
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