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    Introduction




    Finding ways to build wealth and create a solid stream of passive income can be difficult for many investors. Yet, with the right information – and the right market conditions – it can be quite easy to build a strong portfolio of high-yielding stocks that will continue to generate income for as long as you own them.




    The key to developing this type of portfolio is to choose a market known for undervalued and over-performing stocks. When you’ve located a market just like this, you then build a carefully selected portfolio designed to build wealth via capital and reap the rewards from high-yielding dividend payments.




    Far too many investors set their sights on investing in their own local stock markets, believing local shares of local companies may represent a certain level of security for them.




    What these investors may be missing is a huge opportunity to reap massive profits and high yields in international stock markets that freely allow international investors to buy stocks and shares very easily.




    You see, international investing can take on three separate levels of wealth creation that many investors don’t always recognize:




    1.) Growth of stock values in a foreign region




    2.) Increased yields on dividend returns




    3.) Increase in capital value due to changing currency exchange rates.




     




    This is where the Nigerian Stock Market enters the picture.




    Compared to some of the enormously large stock markets around the world, such as the New York Stock Exchange, the Nigerian Stock Exchange is relatively small. Yet it has a market capitalization of approximately N15 trillion (Nigerian Naira, which is approximately $125 billion US dollars).




    The vast majority of investors hold the view of stock market investing as buying in low and selling once the stock price has risen far enough to represent a profit. Essentially, this is called trading. While this tactic is ideal for building capital value, it may not offer a sustainable long-term strategy to build wealth and create a stream of passive income.




    By comparison, investing relates more to buying into a particular market with the view to holding onto the investment long enough to see it return solid results. This may be in the form of capital growth, but it can also be in the form of dividend income that recurs every year for as long as that investor continues to retain ownership of those stocks.




    This book is designed to teach you exactly how to begin investing within the Nigerian Stock Market. You’ll also learn how to identify good value stocks worth holding for the long term that will also yield a healthy level of repeat income.




     


  




  

    Brief History of the Nigerian Stock Market




    The Nigerian Stock Exchange (NSE) was established back in 1960 and was originally known as the Lagos Stock Exchange.         For the past 50 years, it has grown to become Africa’s fastest growing Stock Exchange. It also holds a long history for having been the most profitable.




    The NSE is regulated by the Securities and Exchange Commission. This offers investors a certain peace of mind that the market is monitored and regulated in an effort to avoid any unfair trading practices and to deter any manipulations within the market.




    The NSE is also a member of the World Federation of Exchanges (WFE – formerly the FIBV). This is the international organization for securities and derivative markets.




    The Nigerian Government encourages investment from international investors. They actively abolished the legislation that once prevented international investors from injecting money into the Nigerian economy. This abolition means that foreign brokers can elect to enlist as dealers on the NSE. Foreign investors of any nationality are now able to invest in the Nigerian Stock Market easily. NSE-listed companies are encouraged to create multiple listings for their stocks in other African Stock Exchanges as well as on foreign Stock Exchanges. This increases their trading range and can help to increase their value to investors in some instances.




    Trading times and hours for the NSE are a little more limited than larger markets. The NSE operates from 9.30am to 4.30pm Monday to Friday.




    Trading fees and charges for trading on the Nigerian Stock Exchange are also considerably lower than many local markets and brokerages. At this time, the charges are as follows:




    [image: ]3% commission on the traded value of stocks




    [image: ]1% Securities and Exchange Commission fee




     




    Foreign investors may be subjected to a 10% withholding tax on dividend incomes, which is still an extremely competitive rate.




    The differences in exchange rate over to Nigerian Naira represent further opportunities to enter the market at relatively low local currency capital amounts. Yet, there is the opportunity to benefit from the fluctuations present between the NGN and most other global currencies.
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