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Welcome
to the world of Islamic macroeconomics and green agroindustry. This
book, titled 

  
“

Islamic
Macroeconomics and Green Agroindustry: Theory and Practice

  
”

,
published by PT.Frost Yunior, is a comprehensive guide that
combines
the theory and practice of Islamic macroeconomics and green
agroindustry.



 






  
This
book offers deep insights into various aspects of macroeconomics
from
an Islamic perspective, ranging from the function of consumption,
savings and investment, to the function of money. In addition, this
book also discusses important topics such as green fiscal policies
that support the environmental sustainability of agroindustry and
green monetary/financial policies that support sustainable
agroindustry development.



 






  
By
purchasing this book, you will gain a better understanding of how
Islamic economic principles can be applied in the context of green
agroindustry. You will also learn how to achieve green economic
growth and sustainability from an Islamic economic
perspective.



 






So,
if you want to deepen your knowledge of Islamic macroeconomics and
green agroindustry, or if you just want to better understand how
these principles can be applied in practice, this book is the
perfect
choice for you. Get your copy today and start your journey towards
a
better understanding of Islamic macroeconomics and green
agroindustry. 
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there is a good calculation error due to an element of accident, a
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3.
The book or report must be in original form and free of plagiarism.
We use Turnitin software to test book plagiarism. If a similarity
of
more than 30% is found, the book is automatically rejected. If the
similarity is less than 30% and more than 25% will be returned to
the
author to make major repairs.

4.
Authors may not publish manuscripts describing substantially the
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research in more than one book or major publication. Submitting the
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and unacceptable publishing behaviour.

5.
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must be exact. If there is a mismatch between the quote and the
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automatically rejected if there is a mismatch of less than 3, the
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6.
Writing should be limited to those who have made a significant
contribution to the conception, design, implementation or
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significant contribution must be registered as a co-author. If
there
are other people who have participated in certain substantive
aspects
of the research project, they must be recognized or registered as
contributors. Associated authors must ensure that all appropriate
co-authors and no inappropriate co-authors are included on the
paper
and that all co-authors have viewed and approved the final version
of
the paper and have agreed to submit it for publication. There is no
limit to the name included in the paper as long as it is still in a
reasonable stage. Inclusion of author names of more than 5 people
must attach an explanation of each person's contribution. Inclusion
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explanation
of each person's contribution. Authors of less than 3 people do not
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7.
If an author finds significant errors or inaccuracies in his
published work, it is the author's obligation to immediately notify
the book editor or publisher and work with the editor to revoke or
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content regardless of the author's race, gender, sexual
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Editors and any editorial staff may not disclose any information
about the submitted manuscript to anyone other than authors,
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Unpublished material disclosed in the submitted manuscript may not
be
used in the editor's own research without the written consent of
the
author.

4.
The editor board book is responsible for deciding which of the
articles submitted to the book should be published. The validation
of
the work in question and its importance to researchers and readers
must always drive such decisions. The editors may be guided by the
policies of the book's editorial board and constrained by such
legal
requirements as shall then be in force regarding libel, copyright
infringement and plagiarism. The editors may confer with other
editors or reviewers in making this decision.

5.
The editor must ensure that each manuscript is initially evaluated
by
the editor for originality. The editor should organise and use peer
review fairly and wisely. Editors should explain their peer review
processes in the information for authors and also indicate which
parts of the book are peer-reviewed. The editor should use
appropriate peer reviewers for papers that are considered for
publication by selecting people with sufficient expertise and
avoiding those with conflicts of interest.
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reported in a manuscript or knows that its prompt review will be
impossible should notify the editor and excuse himself from the
review process
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with supporting arguments.

4.
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cited by the authors. Any statement that an observation,
derivation,
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FUNDAMENTALS
  OF MACROECONOMICS IN ISLAMIC PERSPECTIVE




 






  

    

      
Basic
Concepts of Islamic Macroeconomics
    
  




  
From
  an Islamic perspective, Islamic macroeconomics studies general or
  comprehensive economic problems. Islamic macroeconomics is
  different
  from conventional macroeconomics, because Islamic macroeconomics
  not
  only uses analysis based on experience and logic, but also uses
  values and norms derived from Islamic teachings (Alshater et al.,
  2022). Islamic macroeconomics takes its laws from the Qur'an,
  sunnah,
  ijma', qiyas, and ijtihad. The Qur'an is the first source that
  contains the basic principles of Islamic economics, such as
  tawhid,
  khalifah, justice, maslahah, and others. Sunnah is the second
  source
  that explains and implements the principles of the Qur'an in
  economic
  activity. Ijma' is the agreement of scholars on an economic
  matter
  that is not explained in detail in the Qur'an and sunnah. Qiyas
  is a
  comparison made by scholars to determine Islamic economic law
  based
  on the Qur'an, sunnah, and ijma'. Ijtihad is the maximum effort
  made
  by scholars to find Islamic economic solutions that are in
  accordance
  with changing circumstances and situations.




  
Islamic
  macroeconomics examines economic issues related to the national
  level, such as national income, inflation, unemployment, economic
  growth, economic development, international trade, balance of
  payments, and the effects of fiscal and monetary policies (Nwagu
  et
  al., 2022). Islamic macroeconomics differs from conventional
  macroeconomics in its perspective and solutions to macroeconomic
  problems. Islamic macroeconomics not only uses graphical and
  mathematical analysis tools, but also considers ethical and
  normative
  aspects derived from teachings.




  
The
  Islamic economic system has the objective of creating economic
  and
  social well-being that is sustainable and equitable for all
  humanity,
  according to Sulandjari (2021). This well-being is evaluated not
  only
  by quantitative indicators, such as GDP, HDI, and others, but
  also by
  qualitative ones, such as satisfaction, happiness, faith, and
  others.
  Justice is the core principle that guides the Islamic economic
  system
  in managing the allocation, distribution and stabilization of
  economic resources. The Islamic economic system also promotes
  sustainability by balancing the needs of the current generation
  and
  the future generation, as well as the rights and obligations, the
  material and spiritual, and the human and environmental
  aspects.



 






  

    

      
Differences
between Islamic Macroeconomics and Conventional Macroeconomics
    
  




  
Macroeconomics
  is a branch of economics that examines the state, performance,
  and
  structure of the economy as a whole (Alwi, 2020). Macroeconomics
  deals with issues such as economic growth, inflation,
  unemployment,
  balance of payments, and fiscal and monetary policy.
  Macroeconomics
  consists of two types, namely conventional macroeconomics and
  Islamic
  macroeconomics. Conventional macroeconomics is an economic system
  based on the principles of a market economy that emphasizes
  profit,
  while Islamic macroeconomics is an economic system that refers to
  the
  basic principles of Islam and sharia law that emphasizes welfare
  and
  social justice.




  
One
  of the differences between Islamic macroeconomics and
  conventional
  macroeconomics is the view of economic resources. According to
  conventional macroeconomics, economic resources belong to humans
  who
  are free to use them according to their interests and profits.
  Conventional macroeconomics also considers that economic
  resources
  are limited and scarce, so there is a need for markets to
  distribute
  these resources efficiently (Wright, 2022). According to Islamic
  macroeconomics, economic resources are a gift from Allah that is
  entrusted to humans as a mandate and obligation. Islamic
  macroeconomics also considers that economic resources are
  abundant
  and sufficient, provided they are used in a halal, fair, and
  productive manner. Islamic macroeconomics emphasizes the role of
  ethical, moral, and spiritual values in the management of
  economic
  resources. Another difference between Islamic macroeconomics and
  conventional macroeconomics is the view of money.




  
Conventional
  macroeconomics and Islamic macroeconomics have different views on
  the
  role and value of money. In conventional macroeconomics, money is
  a
  valuable commodity that can be used as a medium of exchange, a
  measure of value, and a hoarder of wealth. Interest is the
  accepted
  reward for borrowing money in conventional macroeconomics.
  However,
  in Islamic macroeconomics, money is a worthless medium of
  exchange
  that can only be used as a medium of exchange and measure of
  value.
  Interest is usury that is prohibited in Islamic macroeconomics
  because it is unjust and harmful. Profit sharing is the preferred
  reward for participating in economic activities in Islamic
  macroeconomics (Imtiyaz, 2022). Furthermore, conventional
  macroeconomics and Islamic macroeconomics have different
  approaches
  to economic policy. Conventional macroeconomics employs economic
  policy as a tool of government intervention to attain economic
  goals
  such as price stability, economic growth, and balance of
  payments. 





  
Conventional
  macroeconomics divides economic policy into two types, namely
  fiscal
  policy and monetary policy. Fiscal policy is related to
  government
  spending and revenue, while monetary policy is related to the
  amount
  of money and interest rates (Mahmood et al., 2022). In contrast,
  Islamic macroeconomics employs economic policy as a tool of
  sharia
  implementation to attain economic goals that are in harmony with
  religious goals such as benefit, justice, and balance. Islamic
  macroeconomics does not differentiate fiscal policy and monetary
  policy as two types of economic policy, but combines them in one
  complete and comprehensive economic policy framework.



 






  

    

      
Fiqh
of Islamic Macroeconomics with Riba and Zakat
    
  




  
Based
  on its religious teachings, Islam has distinctive economic
  principles. One of the things that distinguishes Islamic
  economics
  from conventional economics is the prohibition against usury or
  interest in all forms of transactions. Usury is the unfair use of
  other people's wealth, either directly or indirectly, which is
  prohibited by the Qur'an, Hadith, and the holy books of other
  religions such as Judaism and Christianity. Usury is contrary to
  the
  values of cooperation and justice upheld by Islam. Usury is also
  detrimental to society, moral-spiritual, social life, and the
  economic field (AOUISSI, 2023). Usury will cause instability and
  damage to the economic system, so it must be avoided. 





  
Islamic
  economics invites people to invest productively and abandon the
  practice of usury (Nuredini & Matoshi, 2022), as a real and
  beneficial way of doing business. Islamic economics also requires
  those who are well-off to fulfill the rights of those in need by
  paying zakat and giving alms as a form of care beyond the
  obligation
  of zakat. Zakat is an act of worship included in the fifth pillar
  of
  Islam, which is a cleansing of wealth for those who have assets
  that
  reach the nisab (minimum limit of zakat obligation) and have
  passed
  the haul period (one year for savings and merchandise, or at
  harvest
  time for agricultural products). Zakat means growth and
  cleanliness,
  which means that zakat will increase the benefit and cleanliness
  of
  the hearts of those who pay it and those who receive it. Zakat
  also
  acts as a tool for income and wealth redistribution, which can
  reduce
  social inequality and poverty, and increase economic
  growth.




  
In
  Islamic economics, zakat and usury have very significant
  differences
  (Ismartono, 2023). Zakat is a form of gratitude, solidarity, and
  concern for others, while usury is a form of greed, oppression,
  and
  indifference to others. Zakat is the way to achieve success
  (falah)
  in this world and the hereafter, while usury is the way to
  destruction (halak) in this world and the hereafter. Therefore,
  we,
  as Muslims, must stay away from usury and pay zakat, so that we
  can
  achieve economic prosperity and justice in accordance with
  Islam.
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ISLAMIC
  MACROECONOMIC INDICATORS




 






  

    

      
Concepts
and Principles of Islamic Macroeconomic Indicators
    
  




  
Islamic
  macroeconomics is a field of study investigating macroeconomic
  policy
  issues, including regulation and supervision, in light of Islamic
  principles (Darmalaksana 2015). Islamic macroeconomics differs
  from
  conventional macroeconomics because it is based on the Islamic
  economic paradigm, which acknowledges that God is the Creator and
  Ruler of everything that exists and respects the moral and
  ethical
  standards that He revealed through revelation (Hasan and Azis
  2018).
  Islamic macroeconomics likewise aspires to greater, more
  comprehensive prosperity for all people in this life and the next
  (falah), as opposed to merely increasing utility or monetary
  fulfillment (Trust 2019).




  
Macroeconomic
  indicators are one of the macroeconomic policy topics on which
  Islamic macroeconomics focuses. Macroeconomic indicators include
  factors like national income, inflation, unemployment, production
  growth, the balance of payments, etc. that gauge overall economic
  performance. Due to their ability to provide information on both
  present and future economic conditions as well as the effects of
  governmental and monetary authority policies, these indicators
  are
  crucial to track and study (Yurniwati and Wahyuni 2020).
  Macroeconomic indicators have different notions and guiding
  principles from those of traditional macroeconomic indicators
  from an
  Islamic perspective. This results from disparities between the
  two
  paradigms' fundamental presumptions, methodologies, and purposes.
  From an Islamic perspective, the following are some instances of
  concepts and principles of macroeconomic indicators that
  differ:




  
From
  an Islamic perspective, national income not only accounts for the
  value added of goods and services produced by production factors
  over
  a specific time period but also for the value added of social and
  spiritual activities carried out by society, such as prayer,
  zakat,
  alms, hajj, jihad, etc. In addition, according to an Islamic
  perspective, national revenue lowers the added value of practices
  like usury, gambling, corruption, etc. that are against the law.
  So,
  compared to national income from a traditional perspective,
  national
  income from an Islamic perspective represents a higher quality of
  life (Hasan and Azis 2018).




  
According
  to the Islamic view, inflation is an overall rise in prices
  brought
  on by an imbalance between supply and demand in terms of money.
  Islam
  views inflation as a phenomenon that harms the economy because it
  can
  promote the unequal distribution of wealth and income, lower
  people's
  purchasing power, lessen incentives to work and save and disturb
  social and political stability. Therefore, from an Islamic
  perspective, inflation must be avoided or controlled in
  accordance
  with Sharia, including by maintaining a balance between the
  demand
  and supply of money through monetary policy based on Sharia
  principles (such as the prohibition of usury), promoting real
  output
  growth through fiscal policies oriented towards productivity and
  social welfare (such as budget allocation for priority items)
  (Trust
  2019).




  
According
  to an Islamic perspective, unemployment occurs when a person who
  is
  able and eager to work is unable to find employment that matches
  their skills and interests. From an Islamic perspective,
  unemployment
  is viewed as a serious issue because it can have a negative
  impact on
  people, families, communities, and nations. For example, it can
  reduce income and welfare, foster feelings of resentment and
  hopelessness, lower the quality of human resources, and increase
  the
  likelihood of crime and conflict. Thus, from an Islamic
  perspective,
  unemployment must be eliminated or reduced in ways that are
  compliant
  with sharia, such as by establishing beneficial and halal jobs
  through the growth of superior and strategic sectors (such as
  industry, agriculture, trade, services) (Hasan and Azis
  2018).



 






  

    

      
Methods
for Measuring Islamic Macroeconomic Indicators
    
  




  
Islamic
  macroeconomics is a branch of economics that discusses the issue
  of
  overall economic behavior from an Islamic perspective. Islamic
  macroeconomics has a different scope, history, concepts, and
  theories
  from conventional macroeconomics. One of the fundamental
  differences
  is the existence of Islamic values which serve as a reference in
  macroeconomic analysis and policy (Hasan and Azis 2018).




  
Macroeconomic
  indicators that adhere to Sharia principles are necessary to
  assess a
  nation's performance and economic situation from an Islamic
  perspective. The major objectives of Islamic economics are
  welfare
  and social justice, however conventional macroeconomic metrics
  like
  the gross domestic product (GDP), unemployment rate, inflation
  rate,
  trade balance, and currency exchange rates don't necessarily
  reflect
  these objectives.




  
Alternative
  macroeconomic indicators that are more in accordance with the
  traits
  and goals of Islamic economics have been created by a number of
  experts and institutes. Sharia net national income (PNBS), which
  is
  national income less social and environmental costs that do not
  comply with sharia, such as the costs of war, corruption,
  pollution,
  interest, gambling, etc., are some examples of these metrics
  (Alimin
  2018). Islamic Economic Welfare Index (IKEI), which is an index
  that
  takes into account Sharia principles like the ban on usury,
  gharar,
  maysir, etc., analyzes the level of economic welfare from the
  perspectives of consumption, savings, investment, income
  distribution, and price stability (Mandaladikari 2020). The
  performance and potential of the Sharia financial sector in a
  nation's economy are measured by the Sharia financial index
  (IKS),
  which is based on factors including the quantity of Sharia
  financial
  institutions, Sharia financial assets, Sharia financial
  financing,
  Sharia financial profitability, etc (Husadha, Nursal, and
  Setyawati
  2020).




  
Islamic
  macroeconomic indicators are measured using a variety of ways
  depending on the variables employed, the data sources accessible,
  the
  analytical methods used, and the weights or values assigned to
  each
  component. The approach used to measure these variables can also
  be
  modified to take into account the features and economic
  circumstances
  unique to a given nation or region. These Islamic macroeconomic
  indicators are intended to be able to give a more accurate and
  thorough picture of a nation's economic performance and
  conditions
  from an Islamic viewpoint. These metrics can also be used to
  assess
  current macroeconomic policies and create new ones that are more
  in
  line with Sharia law.



 






  

    

      
The
Role of Islamic Macroeconomic Indicators in Economic Policy
    
  




  
Islamic
  macroeconomics is a subfield of economics that applies Islamic
  ideals
  and principles to the analysis of the behavior and performance of
  the
  economy as a whole. Inflation, production growth, and
  unemployment
  are the three topics that Islamic macroeconomics is most
  concerned
  with. These three concerns are strongly linked to societal
  well-being
  and Islamic economic objectives, particularly achieving falah, or
  happiness in this life and the next (Hasan and Azis 2018).




  
Macroeconomic
  indicators that can be used to gauge and assess economic
  performance
  from an Islamic viewpoint are known as Islamic indicators.
  Islamic
  macroeconomic indicators also include unique indicators that
  reflect
  Islamic values, such as zakat, infaq, shodaqoh, income
  distribution
  justice index, sharia compliance index, and others. These
  indicators
  are in addition to conventional indicators, such as Gross
  Domestic
  Product (GDP), Consumer Price Index (CPI), unemployment rate, etc
  (Bhegawati 2019).




  
Islamic
  macroeconomic indicators play a significant role in economic
  policy
  because they can give decision-makers information and input that
  will
  help them develop, implement, and assess Sharia-compliant
  policies.
  Islamic macroeconomic indicators can help a nation or region
  identify
  its economic issues and offer solutions based on Islamic
  teachings.
  Islamic macroeconomic indicators can also be used as a gauge to
  determine how thoroughly and consistently an Islamic economic
  system
  has been applied in a certain nation or area (Engkur, Maziz, and
  Wiratmoko 2019).




  
The
  usage of zakat as a fiscal tool is one illustration of how
  Islamic
  macroeconomic indicators are applied in economic policy. Every
  Muslim
  who possesses assets beyond the nisab is required to pay zakat,
  or a
  portion of their wealth, to organizations that are qualified to
  receive it. Zakat serves a social purpose by reducing poverty and
  income inequality. It also serves a stabilizing purpose by
  reducing
  inflation and boosting economic growth. The government can use
  zakat
  as a source of revenue to fund economic and socially useful
  public
  expenditures. To promote income redistribution and a more just
  and
  equitable economic system, zakat can also be employed as a tool
  (Council 2020).




  
To
  attain Islamic economic goals, macroeconomic indicators are
  crucial
  in economic policy. Islamic macroeconomic indicators can give a
  more
  complete and overall picture of the state of the economy from an
  Islamic viewpoint. Islamic macroeconomic indicators can also be
  used
  as a guide to help decision-makers create and put into effect
  Sharia-compliant policies that are focused on falah.
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Islamic
  macroeconomics is a subfield of economics that examines the
  overall
  economic activity from an Islamic viewpoint. Inflation,
  production
  growth, and unemployment are the three topics that Islamic
  macroeconomics is most concerned with (Darmalaksana 2015).
  Indicators
  that may accurately and pertinently evaluate economic performance
  are
  required in order to analyze these three problems. However, there
  are
  various issues that come up while measuring Islamic macroeconomic
  indicators in practice, such as:




  
First,
  related to the definition and concept of Islamic macroeconomics
  itself. According to (Hasan and Azis 2018). Islamic
  macroeconomics
  covers a wider range of topics than traditional macroeconomics
  since
  it takes into account not only material factors but also
  spiritual,
  moral, social, and environmental factors. Islamic macroeconomic
  indicators must therefore reflect the principles and objectives
  of
  Islamic economics, particularly falah (welfare in this life and
  the
  next). However, due to the disparities in paradigms, assumptions,
  and
  methodology between conventional and Islamic macroeconomics, not
  all
  indicators employed in conventional macroeconomics may be applied
  in
  Islamic macroeconomics (Dwihapsari, Kurniaputri, and Huda
  2021).




  
The
  second concern is with the accessibility and reliability of the
  information utilized to derive Islamic macroeconomic indicators.
  Lack
  of information on sharia-compliant economic activity like zakat,
  infaq, shadaqah, waqf, usury-free banking, etc. is one of the
  difficulties in evaluating Islamic macroeconomic indicators. In
  addition, much of the data that is now available is erroneous,
  lacking, inconsistent, or not standardized (Buldan 2020). This
  makes
  it difficult to carry out comparisons or aggregations between
  different countries or between different time periods.




  
Third,
  with relation to the procedures and approaches employed in the
  computation of Islamic macroeconomic indicators. Because there
  are
  unique aspects that must be taken into consideration from an
  Islamic
  perspective, several Islamic macroeconomic indicators include
  formulations that are different from conventional macroeconomic
  indicators. For instance, in an Islamic economy, the value of
  usury
  must be subtracted and the value of zakat must be added when
  computing national income. Similarly, in order to establish who
  is
  deemed to be employed and who is considered to be unemployed in
  an
  Islamic economy, Sharia criteria must be taken into account
  (Dwihapsari, Kurniaputri, and Huda 2021).




  
Attempts
  to create and perfect Islamic macroeconomic indicators that can
  more
  fully and holistically depict economic realities. It is crucial
  to do
  this in order to convey pertinent information about economic
  performance from an Islamic perspective to policymakers, business
  leaders, researchers, and the general public. 
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Gross
  domestic product (GDP), inflation, interest rates, unemployment,
  foreign exchange reserves, and exchange rates are examples of
  macroeconomic indicators that indicate a nation's overall
  economic
  performance. These indicators are crucial to comprehend and track
  because they have an impact on society's welfare, economic
  decisions,
  and government regulations. However, monitoring macroeconomic
  indicators is challenging and frequently presents challenges that
  must be resolved. Macroeconomic indicator measurement issues
  include:




  
definitional
  and conceptual issues. As a result of the fact that each
  macroeconomic indicator has a unique definition and function, it
  must
  be modified for the measuring context. For instance, there are
  three
  ways to calculate GDP: through production, income, and
  expenditure
  approaches. These three techniques ought to result in the same
  value,
  but in reality, variations frequently happen because of
  statistical
  blunders or other reasons. As a result, there must be rules and
  uniformity in the conceptualization and definition of
  macroeconomic
  indicators.




  
Data
  sources and problems. Data quality has a significant impact on
  measurement accuracy because data is the primary input utilized
  to
  generate macroeconomic indicators. However, the necessary
  information
  is frequently not available, unreliable, erroneous, or out of
  date.
  This condition may be brought on by a number of factors,
  including a
  lack of resources, access issues, poor respondent involvement, or
  data manipulation. Therefore, by employing the proper techniques,
  efforts must be made to increase the availability,
  comprehensiveness,
  accuracy, and actuality of data.




  
issues
  with methodology and computation methods. In order to transform
  data
  into macroeconomic indicators, calculation methodology, and
  procedures must be in line with the features of the data and
  indicators being measured. However, computation methods and
  approaches are frequently insufficient, irrelevant, erratic, or
  opaque. Lack of knowledge, skill, or regulations that encourage
  the
  use of suitable computation procedures and techniques may be the
  root
  cause of this.




  
You
  can implement the harmonization of definitions and concepts of
  macroeconomic indicators by referring to international or
  regional
  standards that have been agreed upon by various countries or
  institutions, which is one action you can take to overcome the
  problems of measuring macroeconomic indicators. The credibility
  and
  comparability of macroeconomic indicators across nations or
  regions
  might be improved as a result.




  
Information
  and communication technology (ICT) updates data and data sources,
  making it possible to collect, store, process, and disseminate
  data
  fast and effectively. As a result, data may be more readily
  available, comprehensive, accurate, and current. Enhance human
  resource (HR) capabilities related to monitoring macroeconomic
  indicators by offering the required instruction, direction,
  oversight, or infrastructure. By employing the appropriate
  calculating procedures and techniques, can assist HR
  professionals in
  becoming more knowledgeable, competent, and professional.




  
Establishing
  networks, forums, or other mechanisms that can allow the exchange
  of
  knowledge, experience, or assistance between institutions or
  nations
  involved in assessing macroeconomic indicators. Coordination,
  uniformity, and transparency in the assessment of macroeconomic
  indicators may all benefit from this. It is intended that by
  taking
  these actions, the measuring of macroeconomic indicators can be
  done
  better and more correctly, resulting in the provision of relevant
  information for many parties that need it.
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