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Would
              you like to know a number of techniques and
              strategies capable of
              anticipating future price movements in any area of
              the financial
              sector? Technical analysis is one of them.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Although
              the debate on the effectiveness of technical analysis
              remains heated,
              there is no denying the value of the subject to
              thousands of
              investors around the world. From the smallest traders
              to the largest
              financial institutions, technical analysis of the
              stock market is
              nowadays an indispensable reality for many
              professionals in the
              industry.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Based
              on the above, it is clear that the study of technical
              analysis can be
              of great use to both the novice and the advanced
              investor, as the
              common goal of both is to transform the markets into
              a part-time or
              even full-time activity.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
The
              basic principle behind this is simple and intuitive:
              technical
              analysis detects past price patterns that have been
              frequently
              repeated in previous years, increasing the likelihood
              that they will
              repeat themselves with statistical validity in the
              future as well.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
The
              purpose of this guide is to introduce the reader to
              this multifaceted
              subject not only from a theoretical but also from a
              practical point
              of view. During the reading, you will be introduced
              to the basic
              principles of technical analysis in an accessible and
              easy-to-remember manner.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Although
              this is an introductory book, it will be possible to
              address the main
              themes of this analysis, so that you will be able to
              acquire the
              basic and necessary concepts in their
              entirety.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
We
              will cover chart formation, as well as the different
              ways of
              visualising prices, from identifying trends to using
              specialised
              tools such as moving averages and oscillators.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Therefore,
              I only hope that this guide will help you to
              successfully put into
              practice the concepts you will discover throughout
              the reading.
            
          
        
      
    
  





 





                    
                

                
            

            
        

    
        
            
                
                
                    
                        Technical analysis, this unknown
                    

                    
                    
                        
                    

                    
                

                
                
                    
                    



 








  

    

      

        

          

            

              
Technical
              analysis often generates such a debate on the real
              usefulness of this
              subject that it ends up creating two opposing
              formations in
              continuous struggle with each other. In practice, it
              is a "working
              tool", essential for investors, and should be more
              fully
              understood and explored through the practical
              suggestions it can
              offer.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Obviously,
              this type of analysis has its advantages, but it also
              has its
              drawbacks. On its own, technical analysis cannot be
              considered a
              panacea for all the ills of trading. This is a fairly
              easy statement
              to prove, as no market analysis can work unless it is
              supported by
              sound judgement and a successful capital management
              model.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
On
              the other hand, you will be able to achieve an
              understanding and
              overview of the market only if you also include
              technical analysis,
              fundamental analysis and real trading
              experience.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
It
              is therefore important to bear in mind that this
              sector bases its
              predictions on past market trends, without claiming
              to be able to
              predict the future with complete certainty.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Technical
              analysis is not intended to provide an easy and
              instant way to make
              money in the financial markets, but rather to provide
              the essential
              knowledge and resources to become aware of what is
              happening through
              price movements and how they interact with each
              other.
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In
              order to really understand the fundamental and
              operational concepts
              of technical analysis, it is very useful to
              anticipate some of the
              basic principles of this subject, the aim of which is
              to help the
              reader to adopt a correct operational attitude. The
              two golden rules
              that characterise technical analysis are as
              follows:
            
          
        
      
    
  





 









  

    

      

        

          

            

              
      1)
              The continuous changes in thefinancialmarket    are
              the consequent
              result of       the pragmatic and psychological
              battle that     occurs between
              buyers and sellers,     which automatically produces 
                discounts during
              each and every  financial transaction
            
          
        
      
    
  






  

    

      

        

          

            

              
      2)
              The continuous price changes    financial instruments
              are not   random,
              but rather deterministic;       this means that they
              are nothing more
              than    the result of psychological attitudes and    
                operativeattitudesthat
              are constantly repeated 
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Let
              us now analyse the first rule: The logical assumption
              of this
              statement may seem almost trivial, since anyone
              should be able to
              understand that in order to carry out an economic
              exchange, an
              agreement must necessarily be reached between buyer
              and seller.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
On
              the other hand, the high number of daily trades is
              also dependent on
              an innumerable amount of data, knowledge, technical
              and fundamental
              studies that encourage such discounts. Therefore,
              according to
              technical analysis it is not very important to
              understand the many
              basic reasons for a trade, as these are already
              implicit in the
              previous trading activity.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
The
              second rule considers the movement of prices
              according to the law of
              cause and effect: every change in a financial
              instrument is the
              result of a previous shaping of prices; therefore,
              taking this
              deduction as valid, it can be stated that this same
              phenomenon will
              also characterise future trends.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
This
              important concept implies that price changes are not
              the result of
              random and uncontrollable trades, but the result of
              psychological
              attitudes that are constantly occurring over time.
              This means that it
              is not the history of prices that repeats itself, but
              rather the
              operational and psychological attitude of investors.
              This
              consideration is the basis for a very important
              concept, i.e. the
              identification of market trends, which we will
              discuss later.
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Is
              it possible to find meaning in market prices? The
              natural consequence
              of established principles and rules is to seek and
              find a peculiar
              meaning in the price movements that characterise any
              financial
              instrument.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
The
              battle between buyers and sellers that occurs daily
              in the market can
              be seen as the supremacy of one side or the other at
              various times;
              technical analysis studies these movements in order
              to identify
              operational scenarios and suggest the planning of
              trading orders.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
This
              is a price interpretation that needs to be emphasised
              as it differs
              significantly from other trading strategies. The
              traditional
              investor, for example, does not attach any value to
              the statements
              made and waits for the chosen financial instrument to
              increase in
              value over time (e.g. by automatically discounting
              the general
              increase in prices due to inflation).
            
          
        
      
    
  





 









  

    

      

        

          

            

              
On
              the other hand, the investor who follows fundamental
              analysis alone,
              without technical analysis, will interpret price
              changes in a
              completely different way, attaching great importance
              to corporate
              communications that, for example, bet on the launch
              of a new product
              or on the presentation of a company's brilliant
              budget.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
Stock
              market operations that rely solely on technical
              analysis are
              characterised by the study of market prices and
              charts and by the
              appearance of statistical trading signals, which are
              able to
              anticipate any upward or downward trend
              changes.
            
          
        
      
    
  





 









  

    

      

        

          

            

              
It
              is certainly a more dynamic and risky financial
              instrument compared
              to other traditional instruments, but it also allows
              for a more
              in-depth analysis and understanding of financial
              markets.
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