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	"Successful investment requires discipline and patience. No matter how hard you try or how talented your talent, there are some things that take time. For example, nine women cannot get pregnant in one month and then have a baby.

	We will be covering the basics of stock market before diving into the details.

	The stock market has very low barriers to entry. You can buy stock in any publicly traded company, and possibly grow your own investment account. Trading and investing in successful stocks can help you diversify your ability for income rather than trading your time for money.

	By selling their stock to the stock market in an Initial public Offering, companies raise money. If a company goes public for 1,000,000 shares, at $20 a piece, then it will make $20 million if they sell all their stock at the asking price. Once a company gets the money through an IPO for their initial stock share, the shares go on the open exchange and the price is determined based what investors and traders are willing pay. The price of stock multiplied times the number shares of stock issued is what determines a company's market capitalization. If a company owns 1 million shares and the stock price is $100 a share, its market capitalization is $100m. This is the equivalent of the company being worth $100 million.

	The market decides what stock is worth. The company doesn’t make that decision. Because the stock market operates as an auction and there is always an 'ask’ price and a bid' price, the price of a stock will be determined. The bid' is how much someone is willing or able buy the stock. And the ask' is how much someone is willing or able sell the stock. This is the stock price if the stock is physically traded.

	Unless the company has a stock-buyback program, its stock cannot be bought or sold. A buyback involves the company buying its own shares, and lowers the share price that is available to trade and invest. The share float is the number of stocks that are currently available for trading.

	Dividend payments may also be offered by a company to remunerate investors. Stock dividends are usually paid quarterly, four times a years. Dividend stock yields are determined by the total annual dividends paid divided by the current stock price. If a company pays $4 per year in annual dividends at $1 each and the stock price exceeds $100, then the stock’s yield is 4%.

	Another option is to offer stock in secondary offerings. This adds supply to the market, and dilutes shares. This is considered a negative offering because it means that the company must raise additional capital as it doesn't have enough cash flow within the business to function.

	The company can also sell its existing shares to decrease the number of shares available on the market. A buyback program can support the stock price and remove supply from the market, increasing the demand. The positive sign of stock buybacks is that it shows investors that the company thinks that the best use for extra capital is to purchase back its stock.

	This is how companies are related with their stocks. The stock and company are two separate things. The stock exchange can be both a wealth-building or wealth-destroying instrument. The stock market can experience long-lasting uptrends and downtrends.

	Stock markets can experience short term bubbles, such as the dot.com era in the late nineties through March 2000. At that time earnings and sales estimates for the next decade had been priced into stocks. This caused investors to be hard hit and led to stock market corrections. It can also experience short-term corrections where prices fall 10% or 20%, and crashes when the whole market plummets to 50%. This happened in 2008 and 2009.

	The stock market does not offer the Holy Grail of riches, where you simply need to buy stocks and get rich. Stock market is a game for survival. Some stocks rise 1,000% after IPO and eventually reach the Dow Jones Industrial Average as the top-performing stocks in an industry. Others stock prices may fall half in six months or be delisted when the underlying firm goes bankrupt.

	Stock market is a manifestation of free market capitalism. It has both winners, and losers. The U.S. stock markets have seen technological advances as leaders. The stockmarket is the mechanism for contributing to the modern economy's growth.

	Your ability to use stocks as wealth building tools will depend on how you can consistently do things to expose your funds to good opportunities. Once you have discovered some great trends, your next task should be to recognize when to exit with profits.

	There is a time for you to invest in the stock markets and there is another time. This book will help maximize your chances for making money long-term while minimizing financial and emotional risk.
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	Invest Now: Why Wait?

	People wait until they are in the thirties and forties to start saving money. They discover that they aren't getting any younger. Soon enough, they'll need extra cash to pay for retirement. The problem is that by the time they realize that investing is a good idea, they have already lost valuable years where stocks could have been working for them. Their money could've been building.

	Instead, they spend every penny they have like there's no tomorrow. Many of their expenses will never be able to be avoided. They have kids to support, tuition bills, medical bills and insurance bills. They don't have much to do if they have nothing. There is often more than enough and they still don't use it. They use it to cover the cost of fancy restaurants or for the down payment on the most costly car in the showroom.

	They are headed off into the sunset before they realize it with only their social security check. They have to manage their budgets while trying to enjoy life. It's enough just to live on social assistance.

	You can avoid this fate by starting to save money now, while you're still living at your home. You won't find such low expenses anywhere else. Your parents likely provide food for you. You should not be paying rent. However, if your parents don't, it's a good thing. The proceeds of your job can be invested in investments that will bring you back to life. The sooner you start saving now, the less you'll have to pay rent when you move out and your expenses increase.

	Savings can be made on a regular schedule, regardless of whether you are saving ten dollars, one hundred dollars, or five hundreds dollars per month.

	According to news reports, large amounts of twenty-and thirty-year-olds have returned to their parents' homes, where they receive a free roof and the use of their TVs, VCRs or gym equipment. This trend could indicate that America is producing a new generation obnoxious freeloaders who don't have the guts to go out and do it alone. The good side of this is something we have not heard much about except in a headline in The Wall Street Journal titled Generation X: Savings for Retirement.

	The story goes that Generation X is a group of twenty-somethings who have been quietly stashing their money. Evidently, this group has more savers than the baby boomers. They prefer to buy things now, rather than saving for later. The Xers are realizing that social security is not going to be there to help them. They saw their parents struggle in paying off credit-card debts. They want to avoid the same mistakes. They desire financial independence and they are working towards it while still at home with their parents paying the bills.

	This is an encouraging development. We can only wish that more teenagers follow the example set by the twenty-somethings. They will not fall for the familiar trap of owning a luxury car. Many children can't believe they are able to do this. They are now slaves to their car payments as soon they get their first steady job.

	It's great to drive around with a flashy new Camaro, rather than a gently used Ford Escort. But that kinda cool can end up costing you a lot in the long term. What's the cost of coolness? Consider the following: Joe Bigbelly and Sally Cartwheel.

	Bigbelly becomes a Wal-Mart clerk. He stays at home, saves every dollar and makes the $2,000 downpayment on a Camaro costing $20,000 with the racing package. He takes out $18,000 in car loans. Bigbelly takes care of the payments while his parents sign the loan agreement. It's a five year loan at 11.67% interest. Each month, he sends $400 back to the finance organization. He is embarrassed when he closes the envelope. However, he soon forgets it all as he drives the Camaro, and his friends keep telling him how much he loves the car.

	A few months later scratches remain on the door, and there are stains on the carpet. No one is excited when the Camaro pulls up to the lot. Bigbelly cannot afford the monthly payments, even though it is just another car. He works an extra night shift to be able to afford the car as well as a date for the ride.

	He is sick of his Camaro after five long years. Bigbelly has paid off the car loan which cost him $6,000 extra in interest. Therefore, Bigbelly has spent $26,000, including taxes and fees.

	The Camaro now has dents, stains, and the engine sounds a bit rough. He could sell the car for around $5,000. For his $26,000 investment, he now has a $5,000 vehicle that he doesn’t love anymore.

	Sally Cartwheel lives at her home and works at the Wal-Mart checkout just a few feet from Big belly. However, she did not buy a vehicle. She spent $2,000 of her savings and bought a second-hand Ford Escort. Sally paid cash for her car, so she didn’t have to pay car payment. Instead of sending $400 a monthly to the finance agency, she invested $400 each month in a mutual stock fund.

	Five years later and Big belly was mailing his last car payments, Cartwheel’s mutual fund had almost doubled in value. Cartwheel is now a valued asset of almost $30,000. Cartwheel also has the Escort that gets her back and forwards OK. Because she never saw her car as an investment, she doesn’t worry about the dents. It's your only means of transportation.

	As we leave this economic morality story, Cartwheel has enough cash to make a down payment on her own house and move from her parents' house. Big belly is still mooching. He's invited her on a date but she's taken a liking towards the real-estate agents who's showing them around.

	Put Your Money to Work

	Money is a great friend if you can send it off to your boss. You can have extra cash in your pockets without having to lift another finger. Let's assume you have $500 saved in a savings that earns 5 percent interest. In a year you will have $25 extra. It was earned.

	While $25 may seem small at first glance, think about what happens when $500 is deposited every year for ten decades. Meanwhile, the 5 % interest compounded, building up and growing. After your tenth investment, you'll have $6.603.39--$5,000 more than you put in. The $1,603.39 comes from the money earned.

	Instead of investing your $500 annually in banks, you get the chance for the money to do even more good while you're away enjoying your life. If you invest your money in stocks, you'll double your money approximately every seven or eight year. Many smart investors have realized this. They see that capital is just as important for their futures as their jobs.

	Warren Buffett, America’s current second-richest individual, reached his riches by saving money and investing the rest in stocks. He started by delivering newspapers. He saved every dime he could. At an early age, he realized the future value and importance of money. He understood that the $400 TV set he saw at the store was not really worth $400. He always thought about the value of $400 twenty years later, if it was invested instead of spent. This thinking saved him money from buying unnecessary things.

	It's possible to start saving early and investing well enough to have your money support you. It's like having a wealth aunt or uncle who will send you all the cash for the rest of the life. This is what most people aspire to, financial independence. It allows them to travel, do what they love, and keep their money at home. If you aren't able to save and invest and put aside a certain amount each and every month from a young age, it won't happen.

	The A+ situation is when you are saving and investing a part of your income. The C-minus condition is when you spend the whole amount. F is where you are running up bills and racking up credit card debts. You are usually paying interest on someone else's credit-card company when that happens. Instead of making your money, the company makes money on you.

	Sears, Shell, and all the banks sponsoring credit cards love it when people buy with the card and don’t pay the whole bill immediately. They will pay your bills with their own money. It's a loan that they give to you. Your unpaid balance will accrue high interest charges. Their interest rate may reach 18 percent. This is more than they can get from the stock markets. In other words, a credit-card business is a better option than stock.

	The extra $72 per annum for a loan of $400 to buy a TV set costs you if you have a credit card that charges 18% interest. For the $400 TV, you will need to pay $800 per month if the loan is not paid on time. Millions of credit card holders haven’t figured it out. If they did, the country wouldn’t have $340 trillion in credit-card-related debts. It is expected that the total interest banks pay on credit cards will hit $45 Billion in 1995. People are spending an additional $45 billion each year to get the credit cards they need, and can then buy items immediately if they don’t have cash.

	You're entitled instant gratification. Shoppers pay a steep price for it. They peruse the ads and check out different stores to get the best price on a TV set. Once they find it, they pay the credit card for the TV set. This can end up costing them a few hundred more. They do all of this freely, without even thinking about.

	The first credit card that could use in multiple establishments was introduced by Diner's Club forty-five Jahre ago. Before then, people had to wait until they had enough money before they could go to the store to purchase anything. They saved up for vacations, TV sets, furniture, appliances, and so on. They didn't pay interest for the time it took to raise the money.
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