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  From Guerrillas to Nation Leaders Have they changed their politics ideas, or only strategies?




  a nEw century




  nEw socialisms




  Alberto Mansueti




  

  ProloguE




  If you think that you know what happen with the economic-political chaos of the Century 21th, this new book of Julio Camino is certainly not for you. but If, on the contrary, you have doubts, questions and concerns, rather than elaborated opinions, or if you are not very sure about them, this book is for you. Especially if you want to learn about what is going on in the USA and some parts of the world: what is happening and why?




  Along these pages you will find something that you need, even if you are not very conscious of what is missing: information, good information from not well-known but truthful and liable authors.




  latin america: when we were happy




  The 20th century was quiet for us compared to what we have already had of the 21st century. Here there were neither trenches nor mustard gas during World War I. Also there were not atomic bombs in the World War I. What we had, in both cases, were exports of raw material, even with increases in prices. From the Holocaust and the Gulag we knew almost only the name or photos.Then, in the ‘50, we heard of the Korean War on radio and in the ’70 we saw the Vietnam War on television.




  For most of the twentieth century, especially in the first half, they came to our abundant coasts and very generous flows immigration and capital from everywhere, attracted by the relative calm and prosperity we had in comparison with Europe, only interrupted by occasional gasp of the Crisis of ‘29.




  In contrast to the bloody independence and civil wars of the nineteenth century, the twentieth-century politics for us, or so until the 70s, was a civilian governments alternating with military, as quaint and useless as each other .“Revolutions”? Oh, yes! We had many revolutions, galore, all the time, but only changed some of the figures for other rulers (not even all of them), and revoked the constitution, but hardly anyone read it anyways!




  And the “revolutionaries” soothed their ardor as soon as they were admitted to the Social Club and dated good looking girls with wealthy parents.




  general disinterest in politics




  In these relatively calm conditions and vented days, our countries had a widespread disinterest in political activities and elections. The vast majority did not get involved in politics and had no interest at all in it; therefore they did not look for further information. What for?




  Why would it be necessary?




  Everyone was focused on their own concerns. Politics was reserved for stakeholders engaged in revealing their intricacies, “military” in groups and parties hear the gossip watered in the most notorious gossip, even read books on these subjects, and attending endless meetings.




  We’re running some elective influential friends, and went outside to see so frequent “revolutions” and were involved in any “civil-military” conspiracy overlooking a coup d’etat.




  The bulk of the people, however, were not informed of the political issue; he remained “outside”, dedicated to his work, study or business, your family, churches, sports, art, fun or whatever ... less political, which looked very dull thing.




  Hyperinflation, recessions, guerrillas and dictatorships 




  You will find that just in the last quarter of the 20th century, things became agitated with subversive urban and rural guerrillas, military dictatorships, and deteriorating economies. Changes that arrived in the ‘70s, and in the ‘80s were bad.




  We did enter the Cold War (which was not so cold) when Marxist guerrillas, led from La Havana, and more or less covertly supported by Moscow, challenged and confronted an armed force that was not prepared for war, much less an ideological and unconventional one.




  In those years, the nonsense of cepalism (Comision Economica Para America Latina) in the economy began to take its catastrophic effects, hitting hard the vast majority and, for the first time, it strongly hit the middle class. We suffered hyperinflation like the one that took place in Germany and Austria in the early ‘20s firsthand, and crises and economic downturns such as the one of 1929 and the subsequent years. All this affected us all, and much, both the interested in politics and those who were not.




  and what happened in the ‘90s?




  By 1989, when the end of the Berlin Wall and the collapse of the USSR came, the military had barely won, and with very high costs, the counterinsurgency war; but they were not informed that in an ideological war the decisive front is the cultural one. They did not imagine that survivors and losers on the military front were going to heal and train strongly in order to come back after two decades to win the elections and govern —their own way, of course—. Military ended up being constitutional subordinates of the ones who had been their persecuted and prisoners; they did not imagined either that they would be submitted to all kinds of media and judiciary trials, and lynching.




  The economists in the 90’s were not in a much better situation: they tried to fight against both stagflation and endemic poverty, but the Washington Consensus was already insufficient and it remained that way. Nor them neither populist politicians who hired them were equipped because they were not informed about the realities of the true free market theories or policies. Nothing had been taught to the Chicago Boys on the Austrian School of Economics.




  The military defeated the armed Marxism to be later overcome by the cultural Marxism in education, newspapers and magazines, in popular songs played in shows, radio, the TV, and also in the pulpit of the churches. The governments of the 90’s applied a Washington Consensus that was “interpreted their own way” to correct “macro imbalances” (with very high costs) by privatizing to cronies, and leaving the “micro reforms” to the future. But the future arrived… long ago: the politics of the “Consensus”, now called “Neo” liberalism, do not exist anymore and cannot handle the pressing needs that generate disconformity and tension, perfect breeding ground for the Socialism of the 21st Century.




  “Micro” reforms, also known “of second (or third) generation”, have, so far, no news or very confusing ones. It seems that “neo-liberal” economists have no idea about them. Even less idea about those reforms have the politicians, many of whom abandoned the left, but still have not found the right. They are in a kind of ideological very confusing limbo.




  The people, who hates anything that smells or looks like free market or is similar to “neo” liberalism, knows even less about such reforms, and the result is that political cannot even talk about it. Therefore, people do not get information and cannot inform the rest.




  Existentialism and ignorance




  Many of you will be surprised with the next reading because of the fact that there is a predominance of the existentialist philosophy, the one that nobody knows but its findings and referrals are very influential.




  It has imposed us the prejudice that if you have not had a direct experience of something, you cannot talk about it. That is, if you have not been to Cuba or Africa, you cannot talk about those countries. This limits us a lot. A professor of astronomy could not talk about Mars or Jupiter because he has not been there. With that philosophy no one alive could talk about death.




  And poverty is a widespread evil, to which politicians must provide a answer and solution, but it has been stated that you cannot talk about it if you are not poor, or at least you were not even born poor. For this reason, in the elections, most people reject “high-class looking” candidates, suspected of having been born in the middle class and guilty of having had education. The public prefer candidates “that look like them” and wants to “talk like them.” Campaign consultants and advertisers make much effort with makeup, but the most authentic is a “real” ignorant jackass! And that is the one we choose in the elections.




  neo-liberals and neo-conservatives




  Also this book will tell you how in Latin America there is confusion with the “Neoliberalism”; in America there is also confusion, of the same nature, with the “Neoconservatism”.




  The “neo” prefix before any “-ism” means that in the “-ism” something is corrected or at least updated. Considering this, a “neo-Kantian” would find in the “Kantian” something that is wrong, or at least outdated, and will be changed. And the same happens with a neo-Christianity or neo-Marxism. It means that there will be something different.




  It may even be a deformation that large that it could become the opposite. And that is what happens here with “neo-liberalism”, and with the “neo-conservatives” in America. What has changed? Liberalism and Conservatism are rigorously anti-statist, and the “neo-liberalism” and “neo-conservatism” are statists!




  (1) The liberalism of Adam Smith, Frederic Bastiat, Cobden and Bright is the doctrine of economic freedom and the absence of the State in terms of business, industry and commerce: the government is not to do business or support them; it is only required that it does not interfere, for example, promoting SOEs.




  In contrast, the “neo” liberalism expressed in the “Washington Consensus” states that free trade is so good, that it deserves government support! And they mean “support” with the opposite of the free market: more debt to keep bureaucracy and more regulations to justify it, more taxes to pay the debt, the central bank issuing pure paper money, and privatization to the cronies. That has nothing to do with liberalism, despite what socialist say to discredit the concept. For these reasons is that the prescriptions of the Washington Consensus, which were adopted by military dictatorships, are also followed by some leftist governments, very naturally.




  (2) The Conservatism of Edmund Burke, Russell Kirk and Barry Goldwater supports religious freedom, based on the similar principle of the absence of the State in matters of religion and morals, and in churches, their doctrines and issues: the government is not meant to “support“ ethical canons, creeds or church activities; it is only required that it does not interfere promoting bad habits or immoralities. Conservatism supports the principle of “peace and commerce with all nations” and opposes foreign policy activism.




  The neo-conservatism in the United States is reflected in the “faith-based” initiatives, invented by Clinton, but driven mostly by G. W. Bush: those are not based on faith but on the government money. They argue that Faith is that good, that it deserves official support! It promotes activism in foreign policy. It has nothing to do with the conservatism of the Founding Fathers. That is why leftist politicians like Barack Obama continue with neo-conservative policies and make it very naturally!




  In the text below, Julio Camino explains that beyond the labels, these are the realities:




  (1) Free trade and economic freedoms cannot be “promoted” by the State; what it does is interfere, and thus weaken, spoil or destroy them. Therefore, it is better that the Congress and the Executive keep their hands out of the private economy, unless a crime has been committed; then the judiciary intervenes.




  (2) Similarly, faith, and moral virtue, or educational or charitable work of religious bodies are things that cannot be “promoted” by the State; what it actually does is interfere, and so weaken, spoil or destroy them.




  It is the best not to do it, and that the government keeps its hands off, unless someone has committed a crime.




  The doctrine of radical separation between the State and the economy, and between the State and faith is only one and it is very old: the no intervention of the State in commercial and business matters related to religion. How do we call the doctrine of limited government that promotes individual freedom, private property, honest money and local government? Classical liberalism or conservatism? We could call it either one of them or even both ways, but they are the opposite of their “neo”!




  And of course, this doctrine is from the right. On its way to socialism, the Left has demonized capitalism, even the word itself, and the “right”, which is the policy that promotes capitalism in the economy. Some politicians know the truth, but they are such cowards that they refuse to even mention words such as “capitalism” or “right”, with which they do a great favor to the left because silence gives consent, and by not being claimed, both words are intact with their poison, ready to be used as deadly weapons and take out of the game the defenders of free market, property and limited government.




  The lefties took us again by surprise and off guard 




  In the first book of Julio we talked about this. The wave of socialist guerrillas of the 70’s and 80’s, triggered by Fidel Castro and Che Guevara during the Tri Continental Conference in La Havana, in 1966, took us by surprise, off guard. Now, the wave of cultural Marxism unleashed by Lula Da Silva and his Latin American colleagues from the Sao Paulo Forum established in 1990, also took us by surprise, we were not ready.




  We live in a sea of confusion about the policy. Although we like to give our opinion on socialism and capitalism, we really do not know about it. We fall into the communist trap of characterizing Nazi socialism and fascism as “extreme right” when they are not right: they are socialists, then, they are: left.




  Taking advantage of all these confusions, the left militarily defeated adopted the Marxism of the Frankfurt School and focused on putting three deadly traps for us. What they do now is: (1) To blame all the ills to “liberal capitalism of unfettered free market”, although that figure never appeared through here, it has never been among us; but in that way, with a strong propaganda against capitalism, the market and the right avoid structural reforms, and even go back steps in the little progress that had been made, compounding and multiplying the evils.




  (2) To promise “social plans” (in exchange for votes), as large “solutions” to the economic problems.




  (3) For all other ailments, real or invented ones, to drive tons of laws and “politically correct” regulations decreed by the offices and agencies of the United Nations, and taken from the multiple agendas of cultural Marxism: environmentalism, feminism, indigeneity, “politically correct” political language and homosexuality, “corporate social responsibility” (CSR), and so on.




  The goal: To complete the realization of the program of the Communist Manifesto of 1848, in the part that goes against marriage, family and school, since in almost all the economic part and has been already established in the twentieth century through State control of money, banking, companies, business, and production activities. The economy is already in their hands. What else would they nationalize?




  What else would they control and “regulate”? Which other taxes would they enact?




  “i have the right to express myself ”




  We hear this widespread expression very often and the book that you are about to start reading tells you that, as a result of bad policies, many new generations now are living worse than their parents did, something that has never happened before. A wave of frustration runs through our countries, especially among young (and not so young) middle class people, who are or considered themselves to be the most affected; and among entrepreneurs in the informal economy, whose horizons narrow daily. We all think about emigrating.




  These calamities reverse the previous condition of disinterest in politics that was common in the past. Now almost no one wants to be “outside” of politics; it is something that affects them much and negatively, and people feel that it necessary to participate.




  But, unfortunately, the bulk of the population, mostly in middle class




  —or what remains of it— has no information. Much worse: they are uninformed; they have their heads stuffed with lies, victims of all Marxist campaigns of “brainwashing” through education, the press, the clergy and the media in general. They are blinded by the furious postmodernist relativism, for which there is no truth, and therefore, no error or falsehood. For that reason they cherish in their minds and hearts countless slogans, paradigms and lethal, highly destructive concepts, that, however, they believe and take as clever and successful ideas.




  We could say that 99.99% of “our” ideas are not our own, they are borrowed and repeated. Even if you think that “your reviews” are yours and original, it is likely that you are repeating, in cruder words, the same ideas expressed by a theologian, philosopher, economist, poet, novelist and political writer in a more sophisticated language centuries ago without you knowing it.




  Most activists fall into traps that they do not see. They shout their heads off talking against “corruption”, and they do not see that corruption is inherent to statism, and the “anti-corruption struggle” is the greatest Trojan Horse of the left. This is how the ropes with which they are bound and gagged are woven and knotted to enslave them, and with which they will be hanged tomorrow, when they are no longer useful.




  Everyone wants to exercise their “right to express ideas”, and this is how people repeat and extend the intellectual and cognitive plague.




  They are completely unaware of the correct and accurate ideas. Of course everyone is entitled to express themselves (and say stupid things). Presidents also have the same right (and of doing stupid things too).




  Victims of mass disinformation, the middle classes turn their desperate eyes to the United Stated, because they do not know that are already a fallen victim of the same plague: the left, with the same bad consequences.




  The worth of this book




  This book is invaluable for those living in the United States and also in Latin America: it teaches that in human affairs there are inexorable laws that governments must respect, and that no country, neither the United States nor any of the world, can violate with impunity those laws.




  The first and most important of these laws is that governments exist just to protect life, freedom and property by exercising very limited functions: security and defense, justice and some public infrastructure, nothing more than that. When, in violation of this principle, governments seize or meddle in business, banking, education, medical assistance or other private area, what comes is a huge disaster, as great as the intrusion.




  That is in the Bible, in its first five books (Pentateuch or Law),it is prescribed for the nations a specific legal and political system, the “Judiciary” or reign of the judges, which today is called “system of limited government.” Limited in terms of its functions: Army, police, justice, and a few public infrastructure. Therefore, it is also limited in powers and money.




  As a logical consequence, in the Bible the contrary system would be the “monarchy”, or rule of kings, outlawed when it is unlimited. This is what today we call “statism.” There is an example in chapter 8 of the book I of Samuel. Numerous other passages in the Old and New Testament confirms the counsel of God to the nations in political and legal matters: system of limited government, contrary to statism:




  “unlimited” government, which accumulates endless functions, powers and money.




  No government can do what it wants without expecting consequences.




  That is why the USA is falling, just falling from a much higher and steep summit. Just for you to know, who wrote this book is my friend Julio Camino. I hope you enjoy it!




   




  Which is the difference between Detroit and Moscow?




  People from Moscow know about living in communism




  dETroiT:




  the failure of socialism




  




  CHaPTEr i




  On Friday, July 19th, 2013, the world press opened with the bankruptcy of the municipality of Detroit city, Capitol of Michigan State, and prior head Emporium of the automotive industry in the United States.




  The adage "too big to fail" did not work in Detroit.




  So, the question is: Could be Detroit a breakthrough or a prelude to what may happen in the United States as a country? Let's see what happened in Detroit, what happen in other US cities, and how people react.




  The city declared legal bankruptcy, the largest municipal bankruptcy in US history, unable to support 10 years of increasing debt and a declining revenue stream from a dwindling population. The city administration declared itself unable to cover its rising costs: “social” and of all sorts, in the midst of a deep crisis that affected the automotive industry, which is the main industry in the region.




  Detroit became the fourth US city in terms of population, but the automobile companies, assaulted and kidnapped by the unions (protected under Democrats) for too long, suffered the same fate as the Soviet companies: they became inefficient, incompetent, uncompetitive and expensive to maintain.




  The one who was in charge of the thankless task to seek judicial protection under Chapter 9 of the bankruptcy law was Mr.




  Kevin Orr, who was appointed by the State of Michigan as “External Manager” of the city, which actually means a Controller. In this way justice was authorized to decide on bankruptcy and the debt restructuring of USD 18.500 million, although since June, 2014, Orr agreed with several banks a discount of up to 75%.




  what is a bankruptcy?




  In the US, cities are eligible for bankruptcy proceedings to restructure its debts, as well as companies do under Chapter 11 of the bankruptcy law. It extends deadlines while reducing financial burdens, crippling legal actions by creditors. The company (or the city in this case) has to develop a new plan to get out of the hole, which can take days, weeks or even years.




  Under a system of true free market, i.e. genuine liberal capitalist, bankruptcy is not a problem: instead, it is a solution.




  Problems that bankruptcy solves are of unsustainable spending and insolvency, it means, the ability to meet the payment obligations incurred in borrowing arrangements, especially if there is a chronic indebtedness syndrome.




  …And, what about the people, whit out job? There are two possible contexts. (1) If markets are through open and fair competition, then all the financial and human resources tied to inefficient business arrangement, are free to find other top enterprises that are starving of funds, workers and employees. That is the solution of bankruptcy.




  (2) But that does not happen like this in a statist context, because markets are not free: they are tied by regulations and suffocated by excessive taxation. So it is not easy to start new businesses or develop the existing ones. Markets are unable to react and adapt. Capital and labor cannot easily find new placements. But the problem is not bankrupt; the real problem is statism, and it usually happens when state entities are the ones that go bankrupt, but not the commercial enterprises: there is no competition.




  detroit: massive government spending and demographic decline




  The headquarters of General Motors was in free fall since the 90’s.




  The nefarious efforts of the Democratic mayors could not help it. After this, the financial crisis of 2008 was also added and did not help.




  Finally, in 2013, it was decided to suspend payments to the city that used to be a symbol of the American industrial power.




  In the 50’s, the city had 1.8 million inhabitants, but at the end of the 20th century there only remained 700 thousand inhabitants. And between 2000 and 2010 it lost a quarter of its population; large sections of the city were completely uninhabited and abandoned as real phantom neighborhoods. Whole tribes of homeless people invaded and occupied houses, offices and buildings, entire neighborhoods.




  The drop in the number of contributors and the amount of tax revenues was exacerbated by unemployment and the consequent migration of businesses and companies to other parts of the United States seeking better fortune in areas that were not that punished by taxes, regulations and “social” charges.




  Bankruptcy of Progressivism




  A week of court management, Rich Tucker, a researcher at the Heritage Foundation published a study entitled “Detroit, the bankruptcy of liberalism.” He explains that the city is an example of a “Manual” on the evils and effects of socialism in the United States is not named but “liberalism” or “progressivism”.




  For over 50 years the city had been under the political control of the progressives and union leaders. They applied the doctrine of “more spending, more taxes, more regulations,” without any disincentive or restraint. This is how they have damaged and crippled what once was a major American city.




  The unemployment rate is 16%, more than the double of the national average. Public schools have completely failed: only 7% of eighth graders goes well in reading. It takes almost an hour for the police to respond to a call. There are over USD 18,000 million in unfunded liabilities, and in the first decade of the new century, 25% of the residents decided to leave for having become unemployed or without customers for their business. This is the disaster, bankruptcy is only the climax.




  How was detroit before the disaster?




  For many decades, this city was a major industrial center. The manufacturing process that is called worldwide “assembly line” was mastered in Detroit and it brought the idea of a new lifestyle for the entire middle class, based on the industry, the “secondary sector of the economy”, and the industrial progress.




  During World War II, the tanks and aircraft manufactured in Detroit were the ones that made United States known as “the arsenal of democracy” throughout the world. Also in the postwar period, Detroit prospered, producing cars that made “the four wheels” (that key element to the “American dream”) available to millions of people. The record company Motown Records produced in Detroit the music that defined an entire generation, with artists such as Diana Ross and The Supremes, Marvin Gaye and the Jackson Five.




  What happened? Tucker asks himself. Answer: For decades, Democrats have dominated the mayor’s office since 1962 with a flood of “progressive” taxes and regulations, favorable agreements for public employee unions, teachers, medical personnel, firefighters and police, etc., and “redistribution of wealth “through countless” social programs. In the US things like these are typical of the “Democratic States.”




  Grants made such costs sustainable for some time, but at some point someone has to pay the bills. For Detroit that moment came in 2013. Living under socialism eventually takes its toll.




  some figures




  In the golden age of Detroit, at the time in which the United States practiced a more liberal capitalism, and by this I mean a capitalism of deeper free market and open competition, the city flourished, when owning a car was a dream that came true thanks to the “Big Three” of Detroit: General Motors, Ford and Chrysler.




  Now, there only remain the ones who cannot afford leaving this town. Most people vote with their feet or go to neighbor counties or neighboring states, where they would find more security and less crime, better schools, and less gloomy economic prospects for minor regulations and taxes. This transformed Detroit into a mess of abandoned houses, apartments and shops in dilapidated conditions, with a totally degraded urban center: deserted streets, occupations and walls daubed with graffiti.




  The unemployment rate is 16%, almost the double considering the US average, and this is a result of the decline of the “Big Three” against foreign competitors: Chinese, Japanese and Korean companies.




  One in three people live below the federal poverty line, nearly half of children live in poverty, the unemployment rate for blacks, especially young people, is over 30% and some officials say they already touches 50%; 29 schools were closed in the summer of 2009, and over 32 schools




  (nearly 20% of schools across the city) were also closed in the summer of 2010. The non-completion rate is 68%, the highest in the country along with Indianapolis and Cleveland. Illiteracy almost reaches 50%.




  Michigan spends more on prisons than on higher education and has the highest incarceration rate in the country. Violence rates are very high in Detroit, and peaked in 1991: more than 2,700 violent crimes per 100,000 people, especially because the migrated population leaves whole buildings abandoned, and those buildings are attractive magnets for drugs consumption and trafficking, with arson and other crimes. In several occasions, in the 70’s and 80’s, Detroit enjoyed the dubious privilege of being successfully nominated as the capital of the fires, and the capital of the murders. The city has been often included in the FBI crime statistics as “the most dangerous city in America.”




  The movie “Robocop”, 1987, is a science-fiction history about a half human half robot policeman; it is not a different view of Detroit in a “more or less near” future, submerged in crime scenes. In the 90’s, the reality was not so far from that memorable fiction movie. The city reached other record rates compared to the average in the country: illiteracy and poverty. The home value plummeted, and municipal services are a disaster, despite the high taxes.




  is there anything that washington should learn from detroit?




  This is the question of Rich Tucker to complete his study. The federal government has a staggering national debt of over USD 17 billion, it is larger than the entire US economy, and the future federal spending will be higher because of the pension expenses.




  Socialism is statism taken to the extreme: it smashes your savings with taxes that override your possibility to make personal savings, on the pretext that it will save for you, and when you get older, it will take care of you; but it does not work.




  We must end the “progressive” ideas; and that is a lesson to be learned by both, Washington and Detroit. The State of Michigan has taken a positive step in December, 2012: a new law on labor law to make flexible some extent labor market. It is the 24th State that makes it in USA. It introduces competitiveness in the labor market and employment, for Michigan to become a more attractive place for people to do business and also for workers. It is okay, fine, but it is very little.




  For Detroit to succeed, leaders must first understand the magnitude of the failure, and secondly, what did fail in the city.




  The failure is socialism




  It is the result of 50 years of uninterrupted socialist policies. Other cities with similar industries have adapted themselves to the same circumstances of more efficient foreign competition and automation of industrial processes. They are not like Detroit. But since 1962, the Democrats ruled with collectivist, statist and socialist visions. There has been no alternation. The public employee unions immediately block any proposed reforms, threatening the leaders of the Democratic Party with ideas of “boycotting the elections”.




  Due to the inflexible regulations imposed by force for the unions, the big three auto companies had to pay wages 80% higher than their competitors in other States. This means that for each job created in a company from a foreign country, Ford, General Motors and Chrysler destroyed six, mostly in Detroit.




  The Detroit Municipal Code creates a whole jungle of bureaucracy and legal obstacles to any company or individual who wants to invest in the city, recreation or business turnaround. The rates of property taxes are the highest among the 50 largest US cities, and twice the national average. On top of that, the State of Michigan is charging obscene taxes on the installation of factories with machinery and equipment: an invitation to put them anywhere, except in Detroit. This city seems to have an incredible hatred of freedom, private property and the market.




  Detroit is a failed city. After half a century of socialism, like Cuba, it has signed its death certificate. A federal bailout would be a terrible example for other state and local governments, as the cost of economic and fiscal recklessness would fall on more responsible taxpayers from other states and cities, eliminating any incentive for reform.
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