

[image: cover.jpg]






 


[image: img1.png]






 


Published by Price World Publishing


1300 W Belmont Ave Ste 20G


Chicago, IL 60657-3200


www.PriceWorldPublishing.com


Copyright © 2013 by Jason Coldiron


All rights reserved. Neither this book, nor any parts within it may be sold or reproduced in any form without permission.


Cover Photo by Patrick Lucas


Cover Design by Russell Marleau


Layout Design by Merwin Loquias


Interior Photos by Patrick Lucas


Editing by Vanessa Fravel


Printing by United Graphics


ISBN: 9781932549836


eBook ISBN: 9781619843455


Library of Congress Control Number: 2013912908


Printed in the United States of America


10 9 8 7 6 5 4 3 2 1


For information about discounts for bulk purchases,


please contact info@priceworldpublishing.com.






 


[image: img3.png]


[image: img3a.png]


JASON COLDIRON


[image: logo.png]






 


PREFACE


[image: line.png]


[image: letter_m.png]y name is Jason Coldiron. I am a sportswriter with a passion for the Kings. For two years I was the number one Sacramento Kings writer on Bleacherreport.com. For more than 30 years I have lived in Sacramento and its surrounding areas and have followed the Sacramento Kings since their arrival in 1985. I have met coaches and players of the team, been to rallies and press conferences, and seen up-close what a sports franchise can do for a city. I even watched or listened to every single Kings game from 1991 to 2006 and most of them since. In this book I’ve included a handful of appendices to provide additional insight and information about certain topics. For additional information about me and my love of the Kings, see Appendix 1.


The team has been a source of passion, love, pain and, more recently, frustration for me. My memories of going to Kings games with my father as a child are some of the best memories of my life. For years, my father and I had season tickets to watch one of the worst teams in the league. I lived through years of the team being terrible in the 80’s and 90’s. I watched them as they were often the laughingstock of the NBA, including going 1-40 in road games for an entire season (1990-91). I endured the ridicule of other kids in school when they were an embarrassment. The team suffered for years under bad ownership and bad play on the court. Eventually the team was sold to the Maloof family.


The next decade brought what would come to be called: “The Greatest Show on Court” by Sports Illustrated. The team went on to great success for a period of several years and appeared to be thriving. With all the success they were having, it was easy for most of the country and the sports world to miss what was happening behind the scenes. The events that were happening in press conferences and town hall meetings, deciding the fate of the city, led to the events of 2013, specifically. The end result is that the Sacramento Kings franchise has been sold to a new ownership group which, in conjunction with the city of Sacramento, will build a new sports and entertainment complex in downtown Sacramento. This is the end-game outcome the city has been looking for more than 15 years.


I know what an amazing opportunity this is for the city of Sacramento, the NBA and the local economy in general. For years I tried to spread the message of the importance of the situation to friends, coworkers, strangers and anyone who would listen. As I explained the story and the situation to people, over and over, something bothered me: many of the people in this city did not seem to understand how big a deal this was. They didn’t understand how an NBA team in a city affects all of its residents’ lives. I felt like I was shouting from a mountain trying to make people understand. I failed so many times in trying to effect change in the minds of people I met. Even many of my friends and family in the area didn’t understand. Many times I spoke to groups of friends for hours, thinking I was helping, only to find at the end that most of the people I spoke to still didn’t get it. I nearly gave up trying to spread the message, but I never gave up hope.


“Who cares about basketball?”


“The Kings suck anyway, let them go.”


“Sports owners and players are greedy bastards. Why should the city help build them an arena so they can just keep getting richer?”


These are the kinds of comments I heard over and over and over again. I wanted to scream at people. I wanted to make them understand that this is about so much more than basketball. That it not only affects every resident of this community, but its reach includes all of California and the sports world.


When our country has an election and names a president every four years, many people vote for the other guy, the one that loses. When the president does good things, everyone benefits, even those who did not vote for him. In the same way, the people in this town that have been opposed to a new arena will also get to enjoy the benefits of it for at least the next 35 years. They will reap the benefits of an improving economy, a thriving area downtown, more businesses, more investments, more jobs, more opportunities and a better way of life in Sacramento.


Over the course of the last decade or so, team owners and city leaders failed to educate the public properly. I believe this was the biggest obstacle and biggest reason it took so long to do something (build an arena) that is so clearly good for the city and its residents.


In time, people will understand what happened here and why their lives are better. That understanding is the purpose of this book.
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[image: letter_i.png]n May of 2013, NBA owners rejected a bid to move the Sacramento Kings franchise to Seattle. Prominent investor Chris Hansen had made an agreement to buy the team from the Maloof family and move them to the Pacific Northwest. Hansen fought to the bitter end to acquire the team. He even negotiated to buy a minority share when it became clear the league opposed relocation.


With relocation rejected by the league, the Maloofs were forced to either keep the Kings franchise in Sacramento while continuing to own the team themselves (not a pleasant thought for any of the parties involved), or to sell to a group of investors put together by Mayor Kevin Johnson that would keep the team in town. That decision came quickly: just one day after NBA owners officially rejected the bid to relocate the Kings to Seattle, the Maloofs agreed to sell the Kings to investors who would keep the team in Sacramento.


Software billionaire Vivek Ranadive and his group of investors came to an agreement to purchase 65 percent of the Kings from the Maloof family for approximately $348 million. The Kings’ total valuation in the sale was $535 million, an NBA record (even though the Kings were one of the least-coveted franchises in the league).


Kevin Johnson announced to screaming throngs of Kings fans on Friday, May 17th 2013 that the deal to sell the NBA franchise to Ranadive’s group had been signed. The future plan for the Kings now includes a $447 million downtown arena that will be built at the western gateway to the city near the Sacramento River.


The announcement at a City Hall rally brought an end to years of maneuvering by Johnson to secure a new ownership group, convince the Sacramento city council to commit to building a new downtown arena, and show the NBA that the capital city of the most populous state in the nation has the fan base to make the venture successful.
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This is the Sacramento that I know and love, just off the freeway on J Street. The right side of this street is going to look very different in the coming years.







More importantly, the announcement brought relief to a community that had been caught in the middle of the situation for years. It became an historic day for this city and an awful lot of people.


As a sports fan, the saving of the Kings thrilled me, but this is much bigger. New ownership and a new arena downtown is the culmination of years of effort and agony by a large group of individuals. It is also a major victory for a city that desperately needed one. It is truly an amazing series of events with a happy ending for Sacramento and for the NBA. In light of all this, 2016 looks really bright for the Kings and the league.


While there is glory to be had in Sacramento, it is also important to understand that there are both winners and losers in this series of events.


The NBA comes out ahead because one of the least coveted franchises in their league sold for more money than their most expensive franchise was previously worth. More importantly, the NBA wins because they get to look like the good guys. Allowing the Kings to relocate to Seattle would have represented the opposite image they tried to portray for themselves during the 2011 lockout that cost nearly half of the 2011-12 NBA season. During that time, the owners had represented themselves as the victims, needing reform to make their business profitable for all its franchises.


Just two years removed and it is already clear that the owners got the better of the players in the 2011 negotiations. The players lost so badly that they are suing their own union leadership. They gave up just over 6% of all BRI (Basketball-related Income), along with more contract rules favorable to teams and not players. Players now only get maximum length contracts of four and five years (depending on length of service), two less than in the previous collective bargaining agreement (CBA). In the previous CBA, players could get six-year contracts with 10.5 percent raises for Bird free agents; five years with 8 percent raises for other players. In the new CBA, players can only get five-year contracts with 7.5 percent raises for Bird free agents; four years with 4.5 percent raises for other players. To top it all off, players lost about 20 percent of their 2011-12 salaries as a result of the games missed due to the lockout.


Meanwhile, team  values  are skyrocketing. Some for business reasons, some for prestigious reasons. The average NBA team is now worth around $370 million. In 2011, Forbes had the Sacramento Kings franchise’ valued at $293 million. In 2013 they were sold for $535 million. In 2011, Ted Leonsis purchased the other 56% of the Washington Wizards and Verizon Center that he did not already own, plus the Baltimore-Washington D.C. Ticketmaster franchise. The sale put a valuation on the team of $551 million (and that was for the Wizards!). It may have been true at the time that the owners as a whole had a couple of seasons in the red, but that was just the recession talking. The owner’s cries of poverty were widely overblown and their teams are all worth fortunes. Still, they got the players to bend over to their every wish. The owners’ win may go down as one of the greatest corporate victories in labor-law history.


Taking a team away from a loyal fan base in a small market would have made the NBA look like the bad guys and, as they determined on their own, would have been bad for business. It also helps their business model to have another city use taxpayer money to build an arena from which they will largely benefit. There is another line of thought that suggests owners want all their arenas to be financed by their cities. Some even suggest that Chris Hanson’s willingness to pay for most of the Seattle team with private funds was actually a negative in the eyes of the other owners.


Seattle becomes a loser in the short-term, but a winner in the big picture. True, they did not get an NBA team at this time, but their efforts have essentially guaranteed they will eventually get one. There is much to be said for Seattle losing the SuperSonics in 2006 and this book will address that. It is true that they had their team taken from them unfairly, but creating a second wrong would not help anything. There is still hope for Seattle, as there are other teams in similar situations as Sacramento coming up in the next few years. Situations in Milwaukee and Minnesota, for instance, have that kind of potential. While a move from any other city could be a second wrong, the league will still have Seattle and Hansen as a leverage city to get what they want elsewhere. The league has said for years that expansion will never be an option again. Many experts claim that for the NBA to continue to succeed it actually needs to contract a couple of teams, not expand. That said, the efforts of Seattle and Hanson have ensured that they will eventually get another team. Money talks and Hanson has enough to win a conversation eventually.


Sacramento wins for several reasons.


For one, sports fans win. Sacramento is a one-team pro sports town. The Kings get 100 percent of the local sports and entertainment draw. The thousands of fans who grew up in this town win; we get to keep our memories. We get the chance to pass the love of the game on to the next generation. The game is special and Sacramento is a place where it is loved. It should be here. Now it will be forever.
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