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Investing
your money to gain is not bad however most of the retail investors
try to play the stock market game all by themselves. They sometimes
do not realize that it is not easy to master the art and the science
of picking stocks at the correct price and more importantly, exiting
at the correct price.

 


Leave
it to the professionals to do the work for you. Managed funds provide
you such an opportunity whereby you do not have to do the stock
picking yourselves. You do not have to track the stocks on a daily
basis. These managed funds have professionals who manage the money
for you. This helps as they understand the stock market better and
have better tools at their disposal to analyze the stocks.

 


This
book presents an approach to getting started with investing in
managed funds. 


 


Over
the years, I have found that managed funds have given me good returns
and also I am happy that professionals are taking care of my
investments. That is not to say that I have not invested in shares
myself, I do that occasionally for thrill of it however majority of
my portfolio is invested via the managed funds.

 


Happy
Investing !

 


– Kieran
Wilson
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Over the past few decades,
Australians have increasingly turned to Managed funds as a way of
saving for retirement and achieving other financial goals. Most of us
have managed funds and or units via our superannuation fund. 



 


Managed
funds offer the diversification of your portfolio with the perhaps
added advantage of professional investment management. A lot of
beginners will consider professional management to be a benefit.
However, as with any other investment choice, Managed fund investment
does come with its share of risks and drawbacks. The fees and taxes
involved usually diminish the overall return on investment of the
fund. 



 



Before investing in any fund, it
pays to understand the upsides and downsides of the plan as well as
how to identify the investment vehicle that matches your goals and
ability to tolerate risk. 



This book explains the basics of
what Managed funds are, the different types available, how they work,
factors to consider before investing in them, making wise
investments, and industry regulations.


Managed fund investing has only
grown in popularity over the past couple of decades. This investment
option is popular because it makes it easier for smaller investors to
place their money in a diversified pool of securities. 



 



As Managed fund investments
evolve over time, many questions have come up concerning their nature
of operation as well as the features of these funds.


 



By definition, a Managed fund is
a pool of money that is managed for several investors by a
professional finance manager. The manager is given the responsibility
of investing the money on stocks, bonds and other securities based on
the specific investment goals that have been established for the
fund. 



 


When
you invest in a Managed fund, you will receive units in return for
your money. The more units you purchase the higher percentage of the
fund you will own. On the other hand, the fund manager charges a
commission based on the value of the fund’s assets in return for
managing and administering the fund and its investment portfolio.
Managed funds are typically open-ended investment funds, meaning that
new investors can come on board and contribute to the pool at any
time. 



 



Existing investors can also
reinvest their units into the pool or redeem them at any time. When
you choose to redeem your units from the fund, you will receive a
check based on the current market value of the fund’s portfolio.


 



The aim of this beginners guide
is to make sure that you invest in a managed fund with full
information and realistic expectations. As legendary investor Peter
Lynch says “Know what you own, and know why you own it.”
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