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  I
lived through the years of economic boom, welfare, wealth and a
future of hope, as I now live the years of depression, malaise,
impoverishment and little hope. I carry out this analysis to
understand the market economy.



From the greek oikos =
house + nomos =
rule, law. Economics indicates the rules for the good governance
of the house. Becomes the set of all operations that humans are
making to obtain and use resources, goods and services, in order to
meet their own needs. Here is analyzed his extensive sector that
the market economy, in its anatomy and physiology: elements, ways,
structure and functions.


 



  
    -------------------------------
History
  



Always humanity produces goods
with hunting, fishing, agriculture, livestock, mining, crafts, and
swaps them. Market economy dominated especially the
civilizations of the Mycenaeans, Phoenicians, Greeks, Etruscans,
Romans, Arabs, but with the decline of the Middle Ages and spread of
trade between distant countries, geographical discoveries, were
national and industrial revolution starting their studies and
understanding of the phenomenon. First François Quesnay
(1694-1774) was the center of economic thinking no longer a given and
unchanging but the wealth or income stream that increases the wealth,
and played on the analysis of the economic surplus paths. There
is a clear step away from the annuity feudal landowner to mercantile
exchange income; with his followers physiocrats proposed the
abolition of the protectionist practices of mercantilism: the
expression laissez
faire summarized
the basic principle of free trade. Adam Smith (1723-1790) and
David Ricardo (1772-1823) completed the breakthrough started by
Quesnay an interest in property, production of goods and income, so
much so that Marx following them convinced many intellectuals and
peoples that the capitalist system would be in crisis and collapsed
making room to communism. For over a century a large proportion
of humanity has carried away from marxism and only the harsh reality
has sunk one that now is clearly the historical ideological yet
another bubble. However, the market with its advantages
convinced the power and spread it in the same sockets to show its
flaws.


 



Tulips crisis. In
Holland of 1600 had spread a craze for tulips; introduced in
Europe recently, they were seen as a status
symbol and
possess them gave prestige and constituted a capital. The trade
of the bulbs grew wildly, to the point that one of them of a given
variety is coming to spend thousands of guilders and a florin was
worth about 50 euro era. Consider that buyers fixed the price of
tulips in the fall, at the time of the landfill, and since then until
June happened a play on the upside that made up the price. Until
one day in 1637 an unknown buyer decided to bet on the value of a
thing was not ready just insane; after an atmospheric climate
could destroy sowings and goodbye tulips. So he sets off an
unstoppable spiral of sales, which brought down the prices ruining
those who had spent crazy figures to make sure the precious flowers:
they sold 10 florins the bulb that was bought with 1,000
florins. Many are ruined, the whole market went into recession
and came out only when the operators, blanched from betting, returned
to devote himself to the real economy.
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Good is
element of all economic activity: everything that has in a social
context a certain value or importance to which humans seek him and
take him. Certain goods are used to meet needs like hunger and
thirst that are not postponed and their contribution can not do
without: food and beverages are consumed for a forced and recurrent
body demand. There are also many useful goods but less urgent as
clothes, furniture, house, car, vacation or other relaxing
activities; although necessary clothes and furniture can be
patched and long-used, so the car even old can continue to hold
it. Then there is the discretionary consume and it is not
uncommon that you throw away a lot of money in vain and also
unnecessary things. Very important are the durable goods or
shelter, real estate, gold, jewels, we can resell get back money. In
this connection it is curious the paradox of water and diamonds,
commonly traced back to Adam Smith: the water has a value much lower
than that of diamond, although it is vital for the human being. This
is because in the civilizations the barren cold diamond has a huge
symbolic value and therefore exchangeable for huge amount of money. 



  
    
      

    
  



Money
or Coin or
Cash is the common ubiquitous element as market value or virtual good
to be exchanged with any other effective good. This requires the
establishment of the link between Good and Coin, that is the Price or
amount of money tied to a certain well, necessary for the exchange to
take place. There are different types of Price: P production, P
sales but also a P voluptuary or mythical dictated by how people
evaluate the Good. At bottom the value of all Good is
tied to human needs but given the above management of the mind and
the culture it comes to depend on how the object is evaluated by the
person and the community in which he lives.  



  
    
      

    
  



Speculative bubble is
the overvaluation of property, chasing a fictitious price at which
exchange but that does not correspond to the actual value of the
subject matter. We saw this with the Crisis
of Tulips but
also the Wall
Street Crash of 1929,
which we will see shortly, he obtained a speculative bubble for the
race to invest in securities whose value swelled but no longer
corresponded to the real value of companies. This happened many
times. Consider that the market is made by humans who enter a
mass psychology, a collective expectation of gains that always moves
between the true and the false, between hope and illusion. In
what each Speculative Bubble is a expression of a privatism solitary
and narcissistic in the idea that the market and investor's wealth
can grow infinitely, and the real economy remotest idea.
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  Goods
and Money are therefore the elements that circulate in plot market
and this happens in three general ways: input by 
  
    Production,
  
  
accumulation in 
  
    Capital
  
  ,
output in the 
  
    Exchange
  
   or
Buy-Sell. Ways or actions of the production are the follows.



Company
or firm is
the human structure whose work or business making the goods, requires
entrepreneur, labor, tools and machinery, raw materials; their
cost or minimum revenue represents the value or price of production
necessary to keep the business. Also you can sell less to
recover the capital invested for sale which P sell < P
production; but it's a sell-off in the long run ends to failure
and closure of production activities. It is normal for the sale
P sell > P production and the difference, or removed from the
collection all expenses, constitutes the revenue of the producer and
seller.  



Gain or
earnings or business
of firm, institution, state, person, is that entrepreneur, financier,
merchant or laborer, is the raise money somehow, draw from their own
activities in a cash portion will be consumed by the common needs and
in part will It is accumulated in a durable form or properties.


Salary or
Pay is the income received by any employee with his job.


Profit or
Annuity is income derived from the investment of money in real
estate, businesses, factories, work tools and in their parcellization
in shares and bonds. They commit money in certain goods or
activities to get more money, so for capital growth. Investment
that can be productive and grow Properties or be decreasing loss up
to bankruptcy and ruin.


Robbery or
larceny or theft is illegal activity to get money.


Loss or
dissipation of goods and money is obviously the opposite, a decrease
in their symmetrical to gain that allows the increase.
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