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    Strategy Introduction




    I have been trading currencies with decent success so far and I decided to present to you my complete detailed trading system. This strategy addresses people that have yet to succeed in the currency market, the people that have been trying hard to construct a winning strategy that will allow them to make some profits in the forex market. I know this process is very frustrating but you have come to the right place. I’ve put togheter this powerfull strategy for myself after about one and a half years of frustration when everything I tried did not seem to work for me at all. After all that screen time, studying the charts endlessly, reading countless books, articles, forums, I have come to the conclusion that the most powerful things, the things that work best in the foreign exchange market are the following: trend, support and resistance zones (both horizontal and diagonal), Fibonacci ratios and candlestick patterns/price patterns. Consequently, I came up with this price action strategy that incorporates all of the above, and since then, things have been working out great for me.


  




  

    No indicators




    As this is a strategy based on price action, it doesn’t use technical indicators. As far as I am concerned all indicators are lagging behind the price because of the simple fact that they are constructed with past price information.This makes them useless in predicting future price movements. The price action itself is the best indicator that you can have to help you make a lot of winning trades in the foreign exchange market. You just need to learn how to read it and this is exactly what you will find out with this strategy. The only indicator that I find useful is the 200 period exponential moving average or 200EMA applied on the daily chart, but not because it has the ability to predict future price movements, after all, it is just like any other indicator based on past price action, but for the fact that a large majority of the traders out there seem to be keeping an eye on it to the point that it becomes self fulfilling. If you look at a daily chart with the 200 EMA on it you will see that price very often reacts at or near this moving average which means that there are a lot of traders that take into account this 200EMA and base some of their trading decisions on it. The exact same story is valid for the candlestick patterns. The strategy I made includes the 200 EMA inserted on the daily chart, but only for confirmation that it is in line with our price action reading, we do not base trading decisions on the moving average.
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