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"Returning to the Box"
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A technique with simple and easily applicable rules that generates excellent profits with just a few


minutes of daily management.


Translated by Jacopo Minati




Some photos before we begin.
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This strategy is the result of a characteristic of most currency pairs: they are mean-reverting. What


does this mean? It means that the movement of currency pairs is not linear; it consists of impulses


and retracements. So, if we were to use a 20-period Exponential Moving Average (EMA), we


would notice that the price, once it deviates from this average, tends to return to it. This is the socalled


"M" movement, typical in the Forex market (not for all currency pairs, but for most).


Therefore, considering the daily high and low prices of a currency pair, it is highly likely that when


the price breaks out of these extremes in the following day, it will tend to return within those


boundaries for a certain period. Based on this statistical probability, we have constructed this


strategy, which is simple to apply but effective in its results.
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